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Jean-Baptiste Say (1767-1832)

TRALTE
DECONOMIE POLITIQUE,
ovU

SIMPLE EXPQSITION

DE LA MANIERE DONT SE FORMENT, SE DISTRI-
BUENT, ET SE CONSOMMENT LES RICHESSES.

P JEAN -BATisSTE SAY, Membre du Tribunat.

TOME 1L

DE IIMPRIMERIE DE CRAPELET.

A PARIS,

Chez DETERVILLE, Libraire, rue du Battoir, n° 16.

AN XI — 1803.

Jean-Baptiste Say
Gravure de Godefroi Engelmann, d'aprées un dessin
d'Achille Devéria (Bibliotheque nationale de France)
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Jean-Baptiste Say (1767-1832)

CATECHISME

D'EXECONOMIE POLITIQUE

ou

INSTRUCTION FAMILIERE

Qui montre de quelle fagon les Richesses sont produites
distribudes et consommées dans la Sociéié,

SECONDE EDITION

Entidrement refondae et augmentée de Notes en faveur
des personnes qui veulent approfondir davantage les
principes de cette science.

Par JEAR-BAPTISTE SAY,
Aateur da Traité d'Economie politique,

™
A PARIS,
Chez B0oSSANGE pére , Libraire , rue de Tournon,
Ne. 6 Lis.

A LONDRES,
Chez Martin BossaNGE and C°. 14. great
Marlborough strect.

1" ékboon 1815
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Jean-Baptiste Say (1767-1832)

. L’homme dont Findustrie s'applique & donner de la valeur aux choses

‘en leur créant un usage quelconque, ne peut espérer que cette valeur sera L% LIVRE PREMIER.

appréciée et payée, que la ou d’autres hommes auront les moyens d'en

faire I'acquisition. Ces moyens, en quoi consistent-ils? En d'autres va- ——— —
leurs, d’autres produits, fruits de leur industrie, de leurs capitaux , de ’

leurs terres : d’ot il résulle, quoiqu'au premier apercu cela slemhle-m,S CHAPITRE XX 1L
paradoxe, que c'est la production qui ouvre des débouchés aux produils.

élole ou un surplis, mais tout autre produit plus utile. La consommation Des Débouchés.

qui a été faite du produit appelé surplis, a eu lieu aux dépens d’une autre

consommation. De loute mm,_hwuj_w
SNV Yalier d'on uire .

non plus. Or, on ne pent se défaire de son argent qu'en demandant & H QPHOVLIA TWV AYyOopWV.
acheter un produit quelconque. On voit donc que le fait seul de la forma-

tion d’un produit ouvre, dés l'instant méme, un débouché a d’autres pro- , ,

duits. Aev UTTAPXEL TTEPLTTTWON

6" ékSoon 1841 VEVIKEUHEVNG UTLEPTIPOCHOPAG

Nopocg tou Say:
LIVRE PREMIER. — CHAPITRE XYV. «H mpoodopd Snuoupyel t

CHAPITRE XV. ¢Atnon to»
Des débouchés.
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Nicolas de Condorcet (1743-1794)

Marie Jean Antoine Nicolas de Caritat,
Marquis de Condorcet
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"TABLEAU GENERAL

DE

LA SCIENCE,

QUE A POUR OBJET

-

L'APPLICATION DU CALCUL AUX SCIENCES POLITIQUES
ET MORALES (1).

- (1) Journal d’Instruction sociale des 22 juin et 6 jnillel,qi;ﬁ

‘e vais €ssayer aen wavys oo . L ediate-
et j(?omme toﬂtes ces apphcatlo-ns sor(l)tuah lyee
intéré iaux,
i x interéts soc
t relatives au ' : e
T;::' opérations dé Pesprit humain, et q:l o,bjm o
d igr cas, elles nont encore pour. Dl e
i ’ - Iy
,el“ me perfeciionné par la soci€le yai o qoe >
lhomdﬂ mathématique cociale éait celul q
nom de socta
i i a cette science. . )
e mieux a cet ' . . actue
nait ve - 1 eamt mathématique, qUOIGUE T

Ertixelpel var Snpouvpynoet pia
LOONUATLKY KOWWVLKA ETILOTAMN



Nicolas de Condorcet (1743-1794)

SOCIAL CHOICE
AND INDIVIDUAL VALUES

£S5 Al

SUR L'APPLICATION

DE HANSEYSE

A LA

PROBABILITE
DES DECISIONS

Rendues a la pluralité des voix.

By

KENNETHE §. ARROW

Par M. LE M ARQUIS DE CONDORGET, Secrétaire perpétuel
de I’Académie des Sciences, de l'’Académie Frangoife, de
IInflitur  de Bologne, des Académies de Pe’l:rfbourg, de
Turin, de Philadelphie & de Padoue,

Quod fi deficiant vires audacia certé
Laus erit, in magnis & voluiffe fat eft.

A CPAR TS,

DE L'IMPRIMERIE ROYALE
JOHN WILEY & SONs, INC., NEW YORK

CHAPMAN & HALL, LIMITED, LONDON
1951

M DCCLXXXY.

Noapadoéo Condorcet Noapadoto Arrow
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Nicolas de Condorcet (1743-1794)

ESQUISSE

SO Ny puw b

: ';AU, HISTC'RIQﬁ SRR
o KONTOPLE

Excdlzopz yia tvav Lotops

“3_.__' - .. S
DES PROGRES DE L'ESPRIT HUMAIR.

Ouunwlgr postfieme o Conponcer.

Kovtopoég, Zyebiaoua yia Evav LotopLko

A PARLS, riivaka twv mpoodwyv Tou avipwrItlvou
Ches AGASSE, rue des Poitovins, N°. 13, nvevuarog, petadpaocn: NIkoAETa
. XapbdaAld, eripélela: Xpuodvin AvuAdun
Lian IIL or s Biposrigue , vee T repmsmes. né)\l_q, 2006
©
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Nicolas de Condorcet (1743-1794)

OUTLINES

or Ax

- HISTORICAL VIEW

OorF THE

PROGRESS OF THE HUMAN MIND :

BEING A POITHUMOUS WORRK OF THE LATE

M. DE CONDORCET.

TRANILAYED YROM THE FRENCI.

E2RDDR:

FREESTED FOR L. JOMNIOS, I¥ 3T, PAUL'S CHURCH-YALD.
by :

1795
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Nicolas de Condorcet (1743-1794)
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Nicolas de Condorcet (1743-1794)

H duvatotnta BeAtiwong tng avbpwrivng poipag dev £xel OpLa
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William Godwin (1756—1836)

William Godwin
by Henry William Pickersgill

A6 TOUC IPWTOUC BeWPNTIKOUC
TOU avapXLopoU
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AN
l';‘.\'QUIK\'
CONCERNING

POLITICAL JUSTICE,

AaND

ITS INFLUENCE

GENERAL VIRTUE AND HAPPINESS

WILLIAM GODWIN.

IN TWO VOLUMES.

(Lo R T

LONDON:

FRINTED FOR G. G. J. AND ). ROBINSON, PATLRNOSTERNOW.

N.DCC.XCun.
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William Godwin (1756—1836)

Mary Wollstonecraft (1759-1797)
John Opie, National Portrait Gallery
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A
VINDICATION

OF THE

RIGHTS OF WOMAN:
'BTRICTURES_
oN

FOLITICAL AND MORAL SUBJECTS.

e ——

By MARY WOLLSTONECRAFT,

e ———
e S S
o BEEEER
THE THIRD EDITION,

e ———

LONDOMN:

FRINTED FOR ), JOBNSON, K™ 73, 87, PAUL™ cHUREH TARD,

1796,

ATO TIC TPWTEG «DEULVIOTPLEGY
ouvtpodoc tou Godwin

14



William Godwin (1756—1836)

FRANKENSTEIN;

oR,
THE MODERN PROMETHELUS,

——————
IN THREE VOLUMES,
- ————

Did I request thee, Maker, from my clay
To mould me man? Did 1 solicit thee
From darkoess (0 promote me de—

Paraonx Los,
VOL. 1.
Mary Shelley Xonbon
(1797-1851) Percy Bysshe Shelley e e S
by Richard Rothwell,
oil on canvas, 1840, NPG (1792'1822) 1818.
Kdpn tne Wollstonecraft ka by Amelia Curran

. , oil on canvas, 1819, NPG
tou Godwin, cuyypadeag

_ A6 TOUG ONUAVTLKOTEPOUG
tou Frankenstein

AyyAou¢ popaVTIKOUG TIOLNTEC
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BOOK I.
CHAP. V.

William Godwin (1756—1836)

hardly be known but by report. If ever.y man could with

S——— perfe@ facility obtain the neccflaries of life, and, obtaining them,

originate, 1.
in extreme
povcrty.

feel no uncafy craving after its fuperfluities, temptation would
lofe its power. Private intereft would vifibly accord with public
good ; and civil fociety become all that poetry has feigned of
the golden age. Let us enquire into the principles to which
thefe evils owe their exiftence, and the treatment by which they
may be alleviated or remedied. "

Firft then it is to be obferved, that, in the moft refined ftates
of Europe, the inequality of property has arifen to an alarming
height. Vaft numbers of their inhabitants are deprived of

_ almoft every accommodation that can render-life tolerable or

fecure. ‘Their utmoft induftry fcarcely fuffices for their fup-
port. 'The women and children lean with an infupportable
weight upon the efforts of the man, fo that a large family has
in the lower order of life become a proverbial expreflion for an
uncommon degree of poverty and wretchednefs. If ficknefs
or fome of thofe cafisalties which are perpetually incident to an
a@ive and laborious life, be fuperadded to thefe burthens, the

diftrefs is yet greater.

KAaoikn oALtikn otkovopia: Malthus & Ricardo

A fecond fource of thofe deftru@ive paffions by which the 2. in the of-

tentation of

peace of fociety is interrupted, is to be found in the luxufy, the the rich:
pageantry and magnificence with which enormous wealth is
afually accompanied. Human beings are capable of encoun-

3. in the'r
tyranny :

difcontent confifts in the infolence and ufurpation of the rich.

Firft then, legiflation is in almoft every country grofsly the 1. by kgit-
lation :

favourer of thé rich againft the poor. Such is the chara&ter of

2. by the ad-
mimftiation

of law:

Secondly, the adminiftration of law is not lefs iniquitous than
the fpirit in which it is framed. Under the late government of
France the office of judge was a matter of purchafe, partly by an

A third difadvantage that is apt to c-onn_eé't poverty with

“Thirdly, the inequality of conditions ufually maintained by 3. by the in.

equality of

political inftitution, is calculated greatly to enhance the imagined conditions.

excellence of wealth, In the ancient monarchies of the caft,

16



William Godwin (1756—1836)

CHAP VL

HUMAN INVENTIONS CAPABLE OF PERPETUAL
IMPROVEMENT.

PERFECTIBILITY OF MAN—INSTANCED, FIRST, IN LAN-

HE fubject of property is the key ftone that completes the
fabric of political juftice. According as our ideas refpect-
ing it are crude or correc, they will enlighten us as to the con-
fequences of a fimple form of fciety without government, and re-
move the prejidices that attach us to complexity. There is no-
thing that more powerfully tends to diftort our judgment and opi-
nions, than erroneous notions concerning the gobds of fortune,
Finally, the period that fhall put an end to the fyltem of coercion
and punifbment, is intimately conneted with the circumftance of
y;roperty’s being placed upon an equitable bafis.

What is the criterion that muft determine whether this or that
fubftance, capable of contributing to the benefit of a human
being, ought to be confidered as your property or mine 2 To this
queftion there can be but one aui\ver—]uﬂicc. Let us then re-

cur to the principles of juftice %,

To whom does apy article of property, luppole a loaf of bread,

juftly belong ? To him who moft wants it, or to whom the pof=
feflion of it will be moft beneficial. Here are fix men famifhed

+ with hunger, and the loaf is, abfolutely confidered, capable of fa«
tisfying the cravings of them all. 'Who is it that has a reafonable
claim to benefit by the qualitics with which this loaf is en-
dowed ? They are all brothers perhaps, and the law of primoge-
niture beftows it exclufively on the eldeft. But does juftice
confirm this award ? The laws of different countries difpofe of
property in a thoufand different ways ; but there can be but one
way which is moft conformable to reafon. -

Perfectibility: H poipa twv avBpwnwv pmopetl va yivel kaAutepn av aAlafouv oL Beopot

KAaoikn oALtikn otkovopia: Malthus & Ricardo
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Thomas Robert Malthus (1766-1834)
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Thomas Robert Malthus (1766-1834)

by and published for John Linnell, mezzotint,
1834, NPG
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Thomas Robert Malthus (1766-1834)

Principal events in the life of Robert Malthus

Born at The Rookery, Wooton, Surrey, 13 February, Seventh
child and second son of Daniel Malthus.

Educated by Gilbert Wakefield at the Dissenting Academy at
Warrington and later at Wakefield’s home in Bramcote, Not-
tinghamshire,

Undergraduate at Jesus College, Cambridge, where he grad-
uated as Ninth Wrangler in the Mathematics Tripos.
Ordained as Deacon and appointed curate of Okewood, near
his parent’s home in Surrey.

Appointed Fellow of Jesus College.

Wrote “The Crisis, a View of the Present Interesting State of
Great Britain, by a Friend to the Constitution” (unpublished).
First Essay on Population published anonymously.

Travel in Norway, Sweden, and Germany with friends, also
collecting additional material on population.

Published An Investigation of the Causes of the High Price of

Provisions.

Second and much enlarged edition of Essay on Population.
Appointed Rector of Walesby, Lincolnshire, a living which he
retained throughout his life, paying a curate to carry out the
duties.

Married Harriet Eckersall: first of their three children born.
Appointed first Professor of General History, Politics, Com-
merce and Finance at East India College, Haileybury, an
establishment designed to train civil servants prior to service in
India.

Published A Letter to Samuel Whithread criticizing Whitbread’s
proposals for the Poor Law.

KAaoikn oALtikn otkovopia: Malthus & Ricardo

1811

1814

1815

1820

1823

1826
1827
1834
1834

Beginning of correspondence and friendship with David
Ricardo.

Published Observations on the Effects of the Corn Laws, in which
he adopted an impartal approach to the merits of free trade
and protection.

Published An Inguiry mto the Nature and Progress of Rent and
The Grounds of an Opinion on the Policy of Restricting the
Importation of Foreign Corn, the latter expressing a ‘deliberate,
yet decided opinion’ in favour of import restrictions.
Published Principles of Political Economy Considered with a View
to their Practical Application, a work partly designed to embody
the conclusions he had reached as a result of teaching political
economy at Haileybury, and partly to answer David Ricardo’s
Principles.

Published The Measure of Value Stated and Illustrated and the
article on ‘Population’ for Encyclopaedia Britannica, later re-
issued as A Summary View of the Principle of Population (1830).
Published sixth and final edition of Essay on Population.
Published Definitions in Political Economy.
Founder member of London Statistical Society.
Died 29 December, buried in Bath Abbey.

Malthus

An essay on the principle of
population: by T.R. Malthus ;
selected and introduced by
Donald Winch, Cambridge UP,
1992




Thomas Robert Malthus (1766-1834)

PRINCIPAL WORKS

1798. An Essay on the Principle of Population, as it Affects the Future Improvement of Society, with
Remarks on the Speculations of Mr. Godwin, M. Condorcet, and other Writers, (London: J.
Johnson). Subsequent editions 1803, 1806, 1807, 1817, 1826.

1800. An Investigation of the Cause of the Present High Price of Provisions (London: J. Johnson).

1807. A Letter to Samuel Whitbread, Esq. M.P. on His Proposed Bill for the Amendment of the Poor
Laws (London: J. Johnson and J. Hatchard).

1808. ‘Spence on Commerce’, Edinburgh Review, 11, January, pp. 429-48.

1808. “Newneham and Others on the State of Ireland’, Edinburgh Review, 12, July, pp. 336-55.
1809. ‘Newneham on the State of Ireland’, Edinburgh Review, 14, Apnl pp. 151-70.

1811. “‘Depreciation of Paper Currency’, Edinburgh Review, 17, February, pp. 340-72.

1812. “Pamphlets on the Bullion Question’, Edinburgh Review, 18, August, pp. 448-70.

1813. A Letter to the Rt. Hon. Lord Grenville ... (London: J. Johnson).

1814. Observations on the Effect of the Corn Laws ... (London: J. Johnson).

1815. An Inquiry into the Nature and Progress of Rent .__ (London: John Murray).

1815. The Grounds of an Opinion on the Policy of Restricting the Importation of Foreign Corn ...
(London: John Murray).
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Thomas Robert Malthus (1766-1834)

1817. Statement Respecting the East-India College ... (London: John Murray).

1820. Principles of Political Economy: Considered with a View to Their Practical Application
(London: John Murray). Second edition 1836.

1821. *Godwin on Malthus’, Edinburgh Review, 35, July, pp. 362-77.
1823. The Measure of Value Stated and Illustrated ... (London: John Murray).

1823. ‘Population’ in Supplement to the Fourth, Fifth and Sixth Editions of the Encyclopaedia
Britannica.

1823. ‘Tooke — On High and Low Prices’, Quarterly Review, 29(57), April, pp. 214-39.
1824. “Political Economy’, Quarterly Review, 30(60), January, pp. 297-334.
1827. Definitions in Political Economy ... (London: John Murray)

1829. “On the Measure of the Conditions Necessary to the Supply of Commodities’, in Transactions of
the Royal Society of Literature of the United Kingdom, Vol. 1 (London: John Murray), pp. 171-80.

1829. “On the Meaning Whuch 1s Most Usually and Most Correctly Attached to the Term “Value of a
Commodity™, in Transactions of the Royal Society of Literature of the United Kingdom, Vol. 2
(London: John Murray), pp. 74-81.

1830. A Summary View of the Principle of Population (London: John Murray).

Geoffrey M. Hodgson, “MALTHUS, Thomas Robert (1766-1834)”, Biographical Dictionary of British
Economists, edited by Donald Rutherford (Bristol: Thoemmes Continuum), 2004.
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Thomas Robert Malthus (1766-1834)

Ocwpla TAnBuopuou
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Thomas Robert Malthus (1766-1834)

Aokiulo enti TnC apxn¢ tou
ntAnBuouou
1" avwvupun €kboon 1798
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AN ESSAY

PRINCIPLE OF POPULATION;

A VIEW OF ITS PAST AND PRESENT EPPECT2

HUMAN HAPPINESS;

FORIAPRUTINU THE FUTORE LEMSY AL
A NEW BTN, FERE MUITH EXEARGED

By T.R. MALTHUS, A M

ELLOW &Y JRIT4 COLLELR, PAMARISAS

LONDONy
an, W Ay '

T OYORERRLAY, MNLY Cular,
| 1503,

2" €kdoon enavénuévn, 1803.
AkoAovOnoav aAAec 4 (n 6" to 1826) pe
HULKPEC AAAAYEC
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Thomas Robert Malthus (1766-1834)

OL petappuBbuLoteg €xouv adiko: H avBpwrtivn poipa
8¢ unopetl va BeAtiwBel. H mapovoa taén npaypdatwy
elvat emBaAAopevn ano tn ¢uon.
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Thomas Robert Malt

nus (1766-1834)

300

250 /

- /

150 /

- /
0 yd

Tpodry = MNAnBuouOC

Taking the whole earth, instead of this island,
emigration would of course be excluded; and,
supposing the present population equal to a thou-
sand millions, the human species would increase
as the numbers, 1, 2, 4, 8, 16, 32, 64, 128, 250,
and subsistence as 1, 2,3, 4, 5,6,7,8,9. Intwo
centuries the population would be to the means
of subsistence as 256 to 9; in three centurics as
4096 to 13, and in two thousand years the dif-
ference would be almost incaleulable.

KAaoikn oALtikn otkovopia: Malthus & Ricardo

H tpodn auvfdvetal katd aplOunTIkA
npoodo, o MANBUCUOC av Sev TTEPLOPLOTEL,
KOTA YEWUETPLKN. Apa, HEV UTTAPYEL
OPKETA TPOodN YLt OAOUGC.
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Thomas Robert Malthus (1766-1834)

A man who is born into a world already poffefled, if he cannot
get fubfiftence from his parents on whom he has a juft demand, and
if the fociety do not want his labour, has no claim of right to the
fmalleft portion of food, and, in fact, has no bufinefs to he where hLe
is. At maturc's mighty feaft there is no vacant cover for him. § he
tells him to be gone, and will quickly execute her own orders, if he

‘do not work upon the compaffion of fome of her guefts, If theg To Cl)leTO OlUTO KELMEVO YLA TN
guefts get up and make room for him, other intruders immediate] « ' ' »

appear demanding the fame favour.  The report of a provifion for a]) VLOPTT] ¢ d)UOT]Q ’

that come, fills the hall with numerous claimants. The order ang’ EHCI)CXVLOTF] KE OTN 2N EKSOO’I’]
harmony of the feaft is difturbed, the plenty that before reigned j , ,
changed into fcarcity ; and the happinefs of the guefts is dﬂﬂm}r;g tou AOKLMLOU 10 1803 aAAa

by the fpe@cle of mifery and dependence in every part of the hall, EEOBEAI.O"U'] KE OLT[(') TLC

and by the clamorous importunity of thofe, who are juftly enraged ,

at not finding the provifion which they had been taught to expedt, ETMOMEVEC.

‘The guefts learn too late their error, in counterading thofe ftrict orders
to all intruders, ifued by the great miftrefs of the feaft, who, withing
that all her guefts fhould have plenty, and knowing that fhe could

532 Effel? of the knowledge of the BOOK IV.

not provide for unlimited numbers, humanely refufed to admit frefh
comers when her table was already full.
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O AapPivog

v Kataywyn
Twv Etdwv

In October 1838, that is, fifteen months after I had
begun my systematic enquiry, I happened to read for
amusement ‘ Malthus on Population,” and being well
prepared to appreciate the struggle for existence
which everywhere goes on from long-continued obser-
vation of the habits of animals and plants, it at once
struck me that under these circumstances favourable
variations would tend to be preserved, and unfavour-
able ones to be destroyed. The result of this would
be the formation of new species. Here then I had at
last got a theory by which to work; but I was so

KAaoikn oALtikn otkovopia: Malthus & Ricardo

ennpealetal amno
Tov Malthus yla

Thomas Robert Malthus (1766-1834)

THE P HICA

A

( s
LIFE AND LETTERS \: —~

CHARLES DARWIN,

INCLUDING

AN AUTOBIOGRAPHICAL CHAPTER.

EDITED BY HIS SON,

FRANCIS DARWIN.

IN THREE VOLUMES:—VoL. L

LONDON:
JOHN MURRAY, ALBEMARLE STREET.
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O,TL koL va Kavou e — Kal Aedpta va
SwooUHE o0TOUC ATuXOoUC PpTwyoUC —
n dvon dev emttpemnel va dave OAol.

KAaoikn oALtikn otkovopia: Malthus & Ricardo

Suppose, that by a subscription of the rich the
eighteen pence or two shillings, which men earn
now, were made up five shillings: it might be
imagined, perhaps, that they would then be able
to live comfortably, and have a piece of meat
every day for their dinner. But this would be a
very false conclusion. The transfer of three ad-
ditional shillings a day to each labourer would not
increase the quantity of meat in the country.
There is not at present enough for all to have a
moderate share. What would then be the con-
sequence ? the competition among the buyers in
the market of meat would rapidly raise the price
from eight pence or nine pence to two or three
shillings in the pound, and the commodity would
not be divided among many more than it is at
present. When an article is scarce, and cannot
be distributed to all, he that can shew the most
valid patent, that is, he that offers the most money,
becomes the possessor.
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A collection from the rich of eighteen shillings
in the pound, even if distributed in the most judi-
cious manner, would have an effect similar to that
resulting from the supposition which I have just
made ; and no possible sacrifices of the rich, par-
ticularly in money, could for any time prevent the
recurrence of distress among the lower members
of society, whoever they were, '

By the laws of nature man cannot live without food.
Whatever may be the rate at which population would in-
crease if unchecked, it never can actually increase in any
country beyond the food necessary to support it.  But, by
the laws of nature in respect to the powers of a limited ter-
ritory, the additions which can be made in cqual periods to
the which it produces must, after a short time, cither
be constantly decreasing, which is what would really take
place; or, at the very most, must remain stationary, so as
to increase the means of subsistence only in an arithmeti-
cal progression.

Elevated as man is above all other animals by his intel-
lectual faculties, it is not to be supposed that the physical
laws to which he is subjected should be essentially differ-
ent from those which are observed to prevail in other parts
of animated nature. He may increase slower than most
other animale, but food is equally necessary to his support;
and if his natural eapacity of increase be greater than can
be permanently supplied with food from a limited territory,
his increase must be constantly retarded by the difhiculty
of procuring the means of subsistence.

It may be safely asserted, therefore, that population, when
unchecked, increases in a geometrical progression of such a

nature as to double itself every twenty-five vears.

KAaoikn oALtikn otkovopia: Malthus & Ricardo

On examining these obstacles to the increase of
population which I have classed under the heads
of preventive and positive checks, it will appear
that they are all resul*rrable into moral restraint,
vice, and misery,

O nBLKOC AUTOTEPLOPLOUOC [YALOC,
OnA., oe peyaAltepn nAkial, n
Sdtaotpodn [cuunephapBavopevng
Kall TG avTLoUAANYNG] Kat N
aBALoTNTa MepLOPilouV TEALKA TNV
avénon tou mMAnBuopuov.
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CHAP. V.

Of the Consequences of pursuing the opposite Mode.

Ir is an evident truth that, whatever may be the
rate of increase in the means of subsistence, the
increase of population must be limited by it, at
least after the food has once been divided into
the smallest shares that will support life.  All the
children born, beyond what would be required to
keep up the population to this level, must neces-
sarily perish, unless room be made for them by
the deaths of grown persons. It has appeared
indeed clearly in the course of this work, that in
all old states the marriages and births depend
principally upon the deaths, and that there is no
encouragement to early unions so powerful as a
great mortality. To act consistently therefore,
we should facilitate, instead of foolishly and vainly
endeavouring to impede, the operations of nature
in producing this mortality ; and if we dread the
too frequent visitation of the horrid form of famine,
we should sedulously encourage the other forms
of destruction, which we compel nature to use.
Instead of recommending cleanliness to the poor,
we should encourage contrary habits. In our
towns we should make the streets narrower, crowd
more people into the houses, and court the return

KAaoikn oALtikn otkovopia: Malthus & Ricardo

of the plague. In the country, we should build
our villages near stagnant pools, and particularly
encourage settlements in all marshy and unwhole-
some situations.* But above all, we should re-
probate specific remedies for ravaging diseases;
and those benevolent, but much mistaken men,
who have thought they were doing a service to
mankind by projecting schemes for- the total ex-
tirpation of particular disorders. If by these and
similar means the annual mortality were increased
from 1 in 36 or 40, to 1 in 18 or 20, we might
probably every one of us marry at the age of pu-
berty, and yet few be absolutely starved.

If, however, we all marry at this age, and yet
still continue our exertions to impede the opera-
tions of nature, we may rest assured that all our
efforts will be vain, Nature will not, nor cannot,
be defeated in her purposes. The necessary mor-
tality must come, in some form or other;

'H Ba BaAete puaAo n Ba ppovticoupe va

oo TIApeL 0 XApog
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Promiscuous intercourse, unnatural passions,
violations of the marriage bed, and improper arts
to conceal the consequences of irregular con-
nexions, are preventive checks tha‘F clearly come
under the head of vice.

“When this restraint produces vice, the evils
which follow are but too conspicuous. A promis-
cuous intercourse to such a degree as to prevent
the bhirth of children, seems to lower, in the most
marked manner, the dignity of human nature. Tt
cannot be without its effect on men, and nothing
can be more obvious than its tendency to degrade
the female character, and to destroy all its most
amiable and distinguishing characteristics. Add
to which, that among those unfortunate females,
with which all great towns abound, more real
distress and aggravated misery are, perhaps, to be
found, than in any other department of human hife.

H dwaotpodny, SnA., n Un avarmapaywylkn
ouvouoia, eival NBwa amapadektn
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H mpovola yla Toug amopoucg ival
adLE€odn. Auavel tov aplOuo toug
Kall oTtePEl TNV Tpodn anod avutoulg
TIou TNV a€l{ouv MPAYUATIKA.
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Y& 600UC 0 Aaxvog TG {wng dev
kKAnpwOnke dgv pnopouv va tpadouv
oAoL. Oool teAka tpadouv Ba mpemneL va
SouA£Pouv okAnpa yla va Seiéouv otL
10 aéilouv.
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MPETEL VOl XPWOTATE XAPN OTOUG
KatEXovtec. H atoptkn tdloktnoia
KOl TO OTOMLKO cUpdEpPOV
guBuvovTal YLO TOV TTIOALTLOUO.
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TeAka n {wn eival
guloyia, Kal TIPEMEL va
XPWOTATE XApn oto Beo
niou {elte akopa Kol e
toon duotuyla.

Me dedopgvouc Toug
TEPLOPLOUOUC TNE dUONC
oL atuxol autAc tnG {wNng
TPETEL VAL lvall
EUXAPLOTNUEVOL.
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Oewpla atloc

KAaoikn oALtikn otkovopia: Malthus & Ricardo
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JOHN MURRAY, ALBEMARLE-STREET.
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the quantity of labour of a given description (common-day labour, for
instance) which it can command, it will appear to be unquestionably
the best of any one commodity, and to unite, more nearly than any
other, the qualities of real and nominal measure of exchangeable value.

the relative values of commodities in money, or their prices, are
determined by the relative demand of them, compared with the supply
of them; and this law appears to be so general, that probably not a single
instance of a change of price can be found which may not be satisfacto-
rily traced to some previous change in the causes which affect the
demand or supply.

Artodexetal Bewpia TnG agiog aAld avayvwpllel kal Tov pOAO TNG
npoodopag kat {Atnong

KAaoikn oALtikn otkovopia: Malthus & Ricardo
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Oewplol YEVIKEVUEVNC UTTEPTIPOOPOPOC
(Theory of Gluts)

LTIKA olkovopia: Malthus & Ricardo
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OLKOVOLKEC KpLOoELG oTnV AyyAlol LETA TOUC
NarmoAgovteloug MOAEUOUC.

Epyatikec avatapaxec (2dayn tou Peterloo, 1819)

i LTIKA olkovopia: Malthus & Ricardo
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Peterloo Massacre
Manchester 1819
Richard Carlile (1790-1843)

¢ KAaowkn moAttikn otkovopia: Malthus & Ricardo
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O poAog Tn¢ evepyol
¢ntnong

Effectual demand
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Amoppun Tou vopou
TOou Say
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A third veryl serious error of the writers above re-
ferred to, and practically the most important of the

thiree, consists in supposing that accumulation ensures OL mapaywytkot
demand ; or that the consumption of the labourers em- £pyATEC S€ WTOpouV

ployed by those whose object is to save, will create
such an effectual demand for commodities as to en-
courage a continued increase of produce.

va dnuLloupyrnoouv
EMAPKN evepyo {Atnon

that under all common circumstances, it an increased power of produc-
tion be not accompanied by an increase of unproductive expenditures, it
will inevitably lower profits and throw labourers out of employment.

OL pUn MopaYyWYLKES SATIAVEC O TOUG APLOTOKPATEC £lval
anoapaitnteg ywa tn dnuovpyla evepyou {Atnonc.

ErttotoAr) Malthus otov Ricardo (1821)

WFAIAINE LE RS WE T RETS TT mmm e

il = ROy e ) 3
On the whole it may be observed, that the specific
use of a body of unproductive consumers, 1s to give

encouragement to wealth by maintaining such a ba-
lance between produce and consumption as will give
the greatest exchangeable value to the results of the
national industry. If such consumers were to pre-

KAaoikn oALtikn otkovopia: Malthus & Ricardo
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Anpoupyla evepyou
{ntnong e dnuoota
€pya Kot BeAtiwon Twv
TIEPLOUCLWV TWV
YOULOKTNUOVWV Kall
QTOLOXOANGCN UTINPETWVY
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David Ricardo

by Thomas Phillips
oil on canvas, circa 1821, NPG
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FevvriOnke oto Aovdivo to 1772, 30 maudi anod 17 piag
oepapadiTtIKNG OLKOYEVELOC LE KATAYWYN ATO TNV
MoptoyaAia rou petoiknoav otnv OAAavdia kat eixav
HETAVAOTEVOEL Tpoodata otnv AyyAia. O matépag Tou
Atav xpnuatiotig kat o David Ricardo epydcBnke otnv
ETIXELPNON TOU Matépa Tou armod ta 14 ypovia tou. Ita 21
TIAVTPEVETAL Lt XPLOTLOVH KOl OITOEEVWVETAL ATIO TNV
OLKOYEVELA TOU. ZEKLWVA HLOL ETIITUXNUEVN KOPLEPA WG
XPNHOTLOTNC KAl LETA TN KAXN Tou BatepAd xelpaywyet tnv
ayopa Kot arokopilel pa peyain meplovoia. Auto tou
ETUTPETEL 0Ta 41 TOU va amocupBel amod TNV EMIXELPNUATIKA
dpaon kal va ayopdocel to Gatcombe Park, oto
Gloucestershire. «Ayopale» pio BouAeuTikn €6pa otnv
tpAavdikn ekAoyikn epldépela tou Portarlington ka
OUMMETEXEL 0TI culnTtnoelg Tou Bpetavikou KowvoBouliou.
MeBaivel véog amod pia péAuveon tou autiol. Htav
TIPOOWTILKOC PpiAog aAAG BewpnTLKOG avTimalog Tou
Malthus.
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Atadoplkn yalonpooodoc
(Differential rent)

Essay on Profits, 1815
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Essay on Profits, 1815
Awadopikn yalonpooodog
KOlL TTPWTN OITOTIELPAL YLaL
Bewpla tnc atlog
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AN

ESSAY

o

The Influence of a low Price of Corn on
the Profits of Stock;

BEEWING THEE

INEXPEDIENCY OF RESTRICTIONS
ON IMPORTATION:

wITH

Hemarks
an
MR. MALTHUS TWO LAST PUBLICATIONS:
“ An Inquiry into the Nature and Pro, of Rent;” and “The

Grounds of an Opinion on, the Policy of restricting the Im-
portation of Foreign Corn.”

By DAVID RICARDO, Esa

|
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FRINTED FOR JOHN MURRAY, ALBEMABRLE STREET.
18185.

AN\EG TPELG
SnNUooLEVOELG yLa
10 1610 B€pa TNV
(Sl xpovia
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AiaBéaoiun ebgopn yn O avraywviopdg peTagu
TWV YAIOKTNHOVWY
. XpnaoiygomoloUuevn ekuNndevilel Thv
gvpopn yn yaiompoécgodo
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. AiaBéoipn Kal XpnoIoTToloUHEVN YN aVWTEPNG Eupopiag
. Xpnaoiy. yn KATwTepng eugopiag

AiaBéoiun aAAd pn

XPNaiy. yn
KATWTEPNS

gupopiag

O1 kaToxo! yne
KATWTEPNG EUPOPIAg
dev amoAappavouv
TP000d0, aAAd ol
KATOXO0! YNG aVWTEPNS
gugopiag Aaupavouv
Tnv diapopad Tng
TAPAYWYIKOTNTAS WG
TPOCod0o
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O moBog w eival otaBepog. H opiakn yn E 3¢ Aaupaver
mpocodo R. To kEpdog T gival To i1B10 yia OAEC TIG YAIEG
A-E. H mpooodoc¢ R cival diagopeTikn yia KAt yn
SIaPOPETIKAC TTAPAYWYIKOTNTAS

Luigi Pasinetti, 1960. “A mathematical formulation of the Ricardian
system”, Review of Economic Studies, 27: 7898
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Yitog
R
b1
0 L n
2itog
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AvtiBeon otouc Nopouc mepl 2ZItnpwv
[Corn Laws (1815-1846)] ntou epnodulav
TNV ELOQYWYN OLTNPWV OO TO
eEWTEPLKO, EVIOYUOV TOUC YOLOKTAUOVEC
Kol abéavayv Touc poBboucg
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[pmdtn npoondbera yro Oempio g atiog.

AV I, T0 T0G00TO KEPOOVG, Y TO TOPAYOUEVO TPOIOV GTT| YEMPYiD 6€ TOVOLG GiTov,
L o apiBpdc tmv epyatdv otn yempyia, Kot W o ebog Tamv epyatdv 6€ 6AoVg
TOVG TOUELG O€ O1Tdpt , TOTE oYVEL OTL

r = (Y-wL)/wL

AnA., OL OXETIKEC TIMEG
Twv ayaBwv ekdppalouv

AlpdVToG TOV 0plBunTn Kot ToV TOPOVOULAGTY TOV KAAGHLOTOG He Y €yovpe

r=(1-wl)/wl ,

TNV MEPLEXOUEVN
onov | givan L/Y, dnh., o ap1Budg epyotdv mov ypetdletan yio vo, mapoydei Evog ’ ' '
tvoc oirov. gpyaocia ava povada

To 060610 KEPOOVG GTT| YEMPYiO TPOKOTTEL YPNOUOTOIDOVTOG OPOVG TOV dEV
gumepiéyovv a&ia.

Ytov Bropmyavikd Topén — E6TM GTNV VOOVTOVPYIO — EYOVUE TO TOCOGTO KEPSOVG

oG

re= (pcYe — WLe)WLe, 6mov o deiktng € dnidvel tnv veavtovpyio ko Pe 1 aéio '

70V VOAGMITOS VL HOVES. Kpttikn) tou Malthus: Ou
Awpovtog pe Ye Exovpe HLOGOL TwvV EpVOL‘EwV 6€V
o= (pe— WlWle glval povo ottapt.

AXLG TO KEPDOOG KOl GTOVS dVO TOEIG gfvarn To 1610 Ko yvwpilovpe OAeS TIg GAAES
HeTaPANTEG Gpal 1) TN TOV VOACLUOTOC UTOPEL VO TPOKVYEL G

r = (1-wh)/wl = (pc — wic)iwle

P, = wl (1-wl)/ wl+wl,

wl_(1—wl 1-wl -
pc:M'i_ch:WIc ( )+1 :ch M :WI‘::I_C
wi wil wil w1
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Anonelpa Ricardo yla pla epyactakn Oswplia tng afla otic Apyec
MoAwtikng Owkovouiag kat @opoloyiag (1817)
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THE WORKS
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David Ricardo
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On the Principles of
Political Economy and
Taxation
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LIBERTY FUND
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‘Exboon Sraffa mou cuvbuadel
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David Ricardo (1772-1823)

CHAPTER I

On Value

SECTION 1

The value of a mmmaa':'x_); or the quantiry c:vf any ather cammodi}.:y

ﬁr which ir will mbdngf, a?pmaff on the relative quantity qf
labour which is necessary ﬁ;r Fiad pma’ucriaﬁ, and not on the
greater or less compensation which is pm’a’ ﬁ?r that labour.

IT has been observed by Adam Smith, that “the word Value
has two different meanings, and sometimes expresses the utility
of some particular object, and sometimes the power of pur-
chasing other goods which the possession of that object con-
veys. The one may be called value in wse; the other value in
exchange. The things,” he continues, “which have the greatest
value in use, have frequently little or no value in exchange;
and, on the contrary, those which have the greatest value in
exchange, have little or no value in use.”? Water and air are
abundantly useful; they are indeed indispensable to existence,
yet, under ordinary circumstances, nothing can be obrained in
exchange for them. Gold, on the contrary, though of little use
compared with air or water, will exchange for a great quantity
of other goods.

Utility then is not the measure of exchangeable value, al-
though it is absolutely essential to it. If a commodity were in
no way useful,—in other words, if it could in no way con-
tribute to our gratification,— it would be destitute of exchange-
able value, however scarce it might be, or whatever quantiry

of labour might be necessary ro procure ir.

KAaoikn oALtikn otkovopia: Malthus & Ricardo

H xpnoluotnta
amnoteAel mpolmoBOeon
aAAG OXL LETPO TNG
aélog
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David Ricardo (1772-1823)

Possessing utility, commodities derive their exchangeable
value from two sources: from their scarcity, and from the
quantity of labour required to obtain them.
There are some commodities, the value of which is deter-
mined by their scarcity alone. No labour can increase the
quantity of such g-::od,s, and therefore their value cannot be Ta ayaed Ttou ava}\l’)EL 68V
lowered by an increased supply. Some rare statues and pictures, eival ToL oTtdvLaL ay ab (’1,

scarce books and coins, wines of a peculiar quality, which can

be made only from grapes grown on a particular soil, of which omaviot TU’.V(IKEC r’] Kpao ld,
there is a very limited quantity, are all of this description. Their 5 ! 4

/ OTTOU LOXVEL N IpooPpopa
value is wholly independent of the quantity of labour originally , X " F,) Cb P ,
necessary to produce them, and varies with the varying wealth KOl Zntnon, aAAd ta avaea
and inclinations of those who are desirous to possess them. €KELVA TTOU LTtOpO OV va

These commodities, however, form a very small part of the , ,
mass of commodities daily exchanged in the market. By far avanapaxeouv HE gpyacta
the greatest part of those goods which are the objects of desire, KOLL TOL oTtola TTWAOUVTOL O£
are procured by labour; and they may be multdplied, not in : :

OVTOYWVLOTLKEG OlYOPEQG

one country alone, but in many, almost without any assignable
limit, if we are disposed to bestow the labour necessary to
obtain them.

In speaking then of commodities, of their exchangeable value,
and of the laws which regulate their relative prices, we mean
always such commodities only as can be increased in quantity
by the exertion of human industry, and on the production of

which competition operates without restraint.

KAaoikn oALtikn otkovopia: Malthus & Ricardo 64




David Ricardo (1772-1823)

That this is really the foundation of the exchangeable value
of all things, excepting those which cannot be increased by
human industry, is a doctrine of the utmost importance in
political economy; for from no source do so many errors, and
so much difference of opinion in that science proceed, as from
the vague ideas which are attached to the word value.

If the quantity of labour realized in commodities, regulate
their exchangeable value, every increase of the quantity of
labour must augment the value of that commeodity on which
it is exercised, as every diminution must lower it.

KAaoikn oALtikn otkovopia: Malthus & Ricardo

H epyaocia amnoteAel To
BepeALO TNG AVTAANOKTLKAG
aélog
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David Ricardo (1772-1823)

SECTION II

Labour 0f a’fﬁvfm qmzfin'f_r dtffrem{}-' rewarded. This no cause

af variation in the relative value af commodities.*

IN speaking, however, of labour, as being the foundation of all
value, and the relative quantity of labour as almost exclusively?
determining the relative value of commodities, I must not be
supposed to be inattentive to the different qualities of labour,
and the difficulty of comparing an hour’s or a day’s labour, in
one employment, with the same duration of labour in another.
The estimation* in which different qualities of labour are held,
comes soon to be adjusted in the market with sufficient pre-
cision for all practical purposes, and depends much on the
comparative skill of the labourer, and intensity of the labour
performed. The scale, when once formed, is liable to little
variation. If a day’s labour of a working jeweller be more
valuable than a day’s labour of a common labourer, it has long

KAaoikn oALtikn otkovopia: Malthus & Ricardo

Epyaoiec Stadopetikov
TUTIOU £X0UV OLODOPETIKEC
TIOLOTNTEC, AAAA auTO Sev
armoteAel mMpOBANUA yLa TN
Bewpla
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David Ricardo (1772-1823)

SECTION III

Nor an{y the labour app:’fﬂf immea'f::szy to commodities ﬂﬁ}cr
their value, bur the labour alio which is bestowed on the impfe—
ments, tools, and fam'fafingf, with which such labour is asisted ?

H epyacia tou umoAoyiletal dev
elval autn tou teAevtaiou otadiou,
oAAQ KoL € OAQL TOL TTPONYOUEVA
otadLla TNG mapaywyng KaL uTr mou
UTIELOEPXETOL OTNV KATAOKEUH TWV
gepyaAeiwv, KTnpiwv, MAolwv, KA.

KAaoikn oALtikn otkovopia: Malthus & Ricardo

If we look to a state of society in which greater improve-
ments have been made, and in which arts and commerce
Hourish, we shall still find that commeodities vary in value
conformably with this principle: in estimating the exchangeable
value of stockings, for example, we shall find that their value,
comparatively with other things, depends on the total quantity

DF L’:lbﬂl.ll' necessary to l'l'lal'll.lElCl'll['E dif_'l'l'l, ﬂ.ﬂd b[‘il’]g thElTl o

market. First, there is the labour necessary to cultivate the land
on which the raw cotton is grown; secondly, the labour of
conveying the cotton to the country where the stockings are
to be manufactured, which includes a portion of the labour
bestowed in building the ship in which it is conveyed, and
which is charged in the freight of the goods; thirdly, the labour
of the spinner and weaver; fourthly, a portion of the labour
of the engineer, smith, and carpenter, who erected the buildings
and machinery, by the help of which they are made; hfthly,
the labour of the retail dealer, and of many others, whom it is
unnecessary further to particularize. The aggregate sum of these
various kinds of labour, determines the quantity of other things
for which these stockings will exchange, while the same con-
sideration of the various quantities of labour which have been
bestowed on those other things, will equally govern the portion
of them which will be given for the stockings.
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David Ricardo (1772-1823)

SECTION IV

The Prf:ur:'p& that the quantity ﬂf labour bestowed on the produr—

tion qf commodities rfgu&;rﬁ their relative value, mmiﬂ‘hmfv{}'
mad.fﬁm’ b}f the fmpfaymmr qf m.;mf.:f?mj.' and other ﬁxm’ and
durable ::.;zp:'mf.:

H xpovikny d1apBpwon TN mapaywyng TPOTOTOLEL TN
HLETPNON TNC OXETIKAC aélac Twv ayabwv pe TV
EUTEPLEXOEVN epyacia eTteldr) To KEPOOC uTtOAOYLlETAL O€E
KABe oTAdLo TNG MOPOAYyWYNS

KAaoikn oALtikn otkovopia: Malthus & Ricardo
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David Ricardo (1772-1823)

Ayabo X AyaBo Y

Ac rdpoupe dVo ayaBa ta omnola epmepLExouv Kat to SUo 400 povadeg
gepyaoiac aAAd os Stadopetikd otadla Tn mapaywyns. To ayabo Y €xeL 300
Hovadec epyacioc oto TeAkO otaddlo, evw to ayabo X povo 100.

KAaoikn oALtikn otkovopia: Malthus & Ricardo
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David Ricardo (1772-1823)

To kOooTOG epyaciog WL, mou pnrike oto otadlo t, mpemeL va £xeL
k€pSog WL (1+r)}, 8nA., TO KOOTOG TWV PNXOVNULATWY TIOU
EUTEPLEXOUV Epyacia og tponyoUeva oTadla TPETMEL va lval

iWL[ (1+r)

Apal n TLur evog ayaBou Ba mpemeL va eival
T

P = why + > WL (1+r1) |(1+r)

t=1

KAaoikn oALtikn otkovopia: Malthus & Ricardo
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David Ricardo (1772-1823)

Apa oL OXETIKEC TIHEC SUO ayaBwv dev pumopouv va
eKPPALOUV TLC OXETLKEC TTOCOTNTEC TNC EUTIEPLEXOUEVNC
gepyoaoiac, bedbougvou oOtL

{wL0 +Zw|_[ 1+1 }1+r i X

I:)x: t=0
i {WL;+ZWLT(1+r)t}(1+r) L

Onwc Ba amattovoe pla kaBapn Bewpla TNG epyaciog.
Mo SLopOoPETIKA W KL ' OL OXETIKEC atlec petafaAlovtal

KAaoikn oALtikn otkovopia: Malthus & Ricardo
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AV XpNOLUOTIOL)COUE TO ApLOUNTLKO apAdelypa Twv ayodwv
X ko Y, Tote yla pobo ioo pe 1 eupw Kal moocooto kEpdoug 50%
TO KOOTOC Tou Kepaaiov Ba sival avtiotoya

Aya006 X
TI0C00TO
KépSoug 50%
HLoB06¢ 1,00 €
Movabeg

Mepilodog epyaociag Kbéotog epyaciag Kootog kepalaiou

Movadeg

epyaciog x uobog Kootog epyaociag x (1+r) 't
1 75 75,00 € 112,50 € (1+r)*1
2 75 75,00 € 168,75 € (1+r)"2
3 75 75,00 € 253,13 € (1+r)"3
4 75 75,00 € 379,69 € (1+r)74

ZUVOALKO KOOTOG

kedpalaiov 914,06 €

KAaoikn oALtikn otkovopia: Malthus & Ricardo

Ayabo Y
TI0O00TO
KEPSOUG 50%
uoBog 1,00 €
Movabeg

MNepilodog epyaociag Kootog epyaociag Kootog kedpalaiou

Movadec
epyaociog x uobog Kootog epyaciog x (1+r)At
1 50 50,00 € 75,00 € (1+r)M1
2 50 50,00 € 112,50 € (1+r)"2
2UVOALKO KOOTOG
kedalaiov 187,50 €

72



David Ricardo (1772-1823)

Ot 6oL urtoAoylopol yia mocooto kEpdouc 10% kat pobo 2
gupw pog divouv

TTOC00TO
KépSoug
pLoBog¢

Movabeg
Meplodog epyaciag

75
75
75
75

A W N R

Aya06 X Ayabo Y
TTOGOO0TO
10% képSoug 10%
2,00€ pLoB06¢ 2,00€
) ) ) ) Movadeg
Kéotog epvaciag  Kootog kepahaiou Nepiodoc epyaociag Kdotog epyaciac  Kdotog kepolaiou
Movabec Movadeg
gpyooiog x pobog Kootog epyaciag x (1+r) Mt epyaoiac x e KAoToc epyaotac x (1+r)At
150,00 € 165,00 € (1+r)*1
1 50 100,00 € 110,00 € (1+r)*1
150,00 € 181,50 € (1+r)"2
A
150,00 € 199,65 € (1+1)"3 2 50 _— 1'00,00€ 121,00 € (1+r)~2
150,00 € 219,62 € (1+1)74 z”::;;"f’ kooTog 23100¢
KE aiou .

ZUVOALKO KOOTOG
kedalaiov 765,77 €

KAaoikn oALtikn otkovopia: Malthus & Ricardo 73



David Ricardo (1772-1823)

Nocooto képdoug 50% kal obag 1 eupw Nocooto kéEpSoug 10% kat poog 2 evpw

r 50% w 1,00€ r 10% w 2,00€
B. K6otog B. Kdotog
A. Kéotog  kedalaiov (Kéotog . Kéotog A.Kéotog kedahaiou (Kéotog . Kéotog
epyaciag napeABovowv KképSoug epyaociag napeABovowv KEpdoug
(Movabeg  povddwv epyaciog (A+B)x A. Zuvolkd (Movdbdeg povadwv epyaciag (A+B)x A. ZuvoAko
EPYOOLOGX  QVOTOKLOUEVO HE TI0000TO K60TOG epyooiogx OVOTOKIOPEVO UE TIOC0CTO KOGTOG
MwoB66)  mocooto képboug) kEpSoug (A+B+T) MwBdc)  TocooTo KEPSOUC) Ké€PSoUG (A+B+T)
Ava86 X 100,00 € 914,06 € 507,03€  1.521,09€ AyaB6 X 200,00 € 765,77 € 96,58€ 1.062,34€
Avabo Y 300,00 € 187,50 € 243,75€  731,25€  AyaB6Y 600,00 € 231,00 € 83,10€  914,10€

ApPOL OL OXETLKEG TLMEC lval 1.521/731 otnv mpwtn nepimTwon Kot
1.062/914 otnv 6€UTEPN, VW TOL Ayaba epmepLExouv tnv dLa
TTOOOTNTO EPYACLOC

KAaoikn oALtikn otkovopia: Malthus & Ricardo
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David Ricardo (1772-1823)

O Ricardo € ate va Bpel Eva amoAuTo HETPO TS aglag mou Ba Atav
AUETAPBANTO OTLC LETAPOAEC TNC SLAVOUNG HETAEL KEPSOUC KAl HLoBwy,
Paxvovtag Eva ayabo mou Ba avtavakAoOUCE TO HECO OPO TNE XPOVLKNC
S1apBpwonc TNG mapaywyng o€ OAn TNV oLkovopia

Tnv «Abon» tnv €dwoe to 1960 o Piero Sraffa e€oPfeAilovtac Opwe TNV
gpyoaoia ano tnv «epyactakn» Bewpla tnc atiog

Piero Sraffa (1898-1983)

KAaoikn oALtikn otkovopia: Malthus & Ricardo

PRODUCTION OF
COMMODITIES
BY MEANS OF
COMMODITIES

PRELUDE TO A CRITIQUE OF
ECONOMIC THEORY

PIERO SRAFFA

BRIDGE UNIVERSITY
PRESS

MAPAIQIMH
EMIMOPEYMATQN
MEZQ EMIMOPEYMATQN

MPEAOYAIO ZTHN KPITIKH
HZ OIKONOMIKHE GEQPIAL

oyIKO onpeinpa: . Kpunac

UZEIZ ZYTXPONA OEMATA

1960

1985
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David Ricardo (1772-1823)

Comparative advantage
2 UYKPLTLKO TTAEOVEKTN AL

CHAPTER VII

On Foreign Trade

LTIKA olkovopia: Malthus & Ricardo
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David Ricardo (1772-1823)

Under a system of perfectly free commerce, each country
naturally devotes its capital and labour to such employments
as are most beneficial to each. This pursuit of individual ad-
vantage is admirably connected with the universal good of the

whole. By stimulating industry, by rewarding ingenuity, and O ClpE;EEC tou &'E?VOUC
by using most efhicaciously the peculiar powers bestowed by gpnoptlou: H AyyAta Ba
nature, it distributes labour most effectively and most eco- T[apdyEL BLOIJ.Y]XCXVLKC'I
nomically: while, by increasing the general mass of productions, T[pO'[C')V'Ca KOLL OL

it diffuses general benefit, and binds together by one common
tie of interest and intercourse, the universal society of
nations throughout the civilized world. It is this principle
which determines that wine shall be made in France and
Portugal, that corn shall be grown in America and Poland,
and that hardware and other goods shall be manufactured in

UTTOAOUITEC OYPOTLKA.

England.

KAaoikn oALtikn otkovopia: Malthus & Ricardo
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England may be so circumstanced, that to produce the cloth
may require the labour of 100 men for one year; and if she
attempted to make the wine, it might require the labour of
120 men for the same time. England would therefore find it
her interest to import wine, and to purchase it by the exporta-
tion of cloth.

To produce the wine in Portugal, might require only the
labour of 80 men for one year, and to produce the cloth in the
same country, might require the labour of 9o men for the same
time. It would therefore be advantageous for her to export
wine in exchange for cloth. This exchange might even take place,
notwithstanding that the commodity imported by Portugal
could be produced there with less labour than in England.
Though she could make the cloth with the labour of 9o men,
she would import it from a country where it required the labour
of 100 men to produce it, because it would be advantageous
to her rather to employ her capital in the production of wine,
for which she would obtain more cloth from England, than
she could produce by diverting a portion of her capital from
the cultivation of vines to the manufacture of cloth.

KAaoikn oALtikn otkovopia: Malthus & Ricardo

Akopa kat av n MoptoyaAia ival
TILO TTAPAYWYLKN oo TtTnv AyyAla
oTNV apaywyn Kot KpaoLou Kal
udAaopatog, mMAAL TN cUpdEPEL
va €EAYEL KPAOL KL VO ELOAYEL
Udoaopa, oV EXEL CUYKPLTLKO
TIAEOVEKTN O OTO KpOoi

Qpe¢ epyaciog mou amattovvtol yLo

va ntapoxOel kpaoi kat Vpaopa ano
v AyyAia kat tnv MoptoyaAia

AyyAila MoptoyaAia

Kpaot 120 80
Ybooua 100 90
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H kpLtikn TG Bewplag Tou oUYKPLTIKOU TTAEOVEKTAMATOC LoXupileTal OTL
LOKPOTIPOBECOL OL OpoL epmopiou elval €1¢ PApoc TGS Yewpylag, apa
uLa e€eldikevon otn yewpyla epmodilel tTnv avamtuén Uog xwpoc.
AvtiBeta oL xywpec Oa mpemel va mpoPpUAAEOUV TLC VNTILAKEC TOUG
Blopnxaviec pexpt vo avépwBouv.

KAaoikn oALtikn otkovopia: Malthus & Ricardo
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Oewplo ANpnOoLlou XpEouc

™ Khaown moAttikr otkovopia: Malthus & Ricardo
I E
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O Ricardo, 0mwc¢ Kal oL TEPLOCOTEPOL KAAGLKOL OLKOVOUOAOYOL €ival
avtiBetolL oto SnNuocLo Savelopo yla T xpnpatodotnon twv damavwy Tou
KpAtouc. MNapatnpnoe Opwe OtL amno kabapd Bewpntikr) okomd dev
uTtapxel dStadopad av n damnavn xpnuatodoteital peow Popwv, Savelopov
Tiov Ba amonmANPwOEL 0€ CUYKEKPLUEVO SLACTNHA 1] LECW OUOAOYWV TIOU
dev Ba amonmAnpwvouv mote 1o kedpaAato arld Ba divouv tokopepidlo €1g
TO OUNVEKEC. AUTN N avaAuon €YLVe apyoTepA YyvwoTn we «Pikapdiavn
Looduvapia» (Ricardian equivalence)

* On the Principles of Political Economy and Taxation

* [w¢ E.E.E.] “Funding System”, An article in the Supplement to the Fourth, Fifth
and Sixth Editions of the Encyclopaedia Britannica, 1820

« James Buchanan, “Barro on the Ricardian Equivalence Theorem”, Journal of
Political Economy, 1976, 84 (2): 337-342.

* Andrew B. Abel, “Ricardian equivalence theorem”, cto J. Eatwell, M. Milgate &
P. Newman (eds), The New Palgrave: A Dictionary of Economics, London,
Macmillan, 1987, vol. 4: 174-179.

KAaoikn oALtikn otkovopia: Malthus & Ricardo
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Taxes which are levied on a country for the purpose of sup-
porting war, or for the ordinary expenses of the State, and
which are chiefly devoted to the support of unproductive
labourers, are taken from the productive industry of the
country; and every saving which can be made from such ex-
penses will be generally added to the income, if not to the
capital of the contributors. When, for the expenses of a year's
war, twenty millions are raised by means of a loan, it is the
wwenty millions which are withdrawn from the productive
capital of the nation. The million per annum which is raised
by taxes to pay| the interest of this loan, is merely transferred
from those who pay it to those who receive it, from the con-
tributor to the tax, to the national creditor. The real expense
is the twenty millions, and not the interest which must be
paid for it.* Whether the interest be or be not paid, the country
will neither be richer nor poorer. Government might at once
have required the twenty millions in the shape of taxes; in

* “Mclon says,’ that the debts of a nation are debts duc from the right
hand to the left, by which the body is not weakened. It is truc that the
gencral wealth is not diminished by the payment of the interest on arrcars
of the debt: The dividends arc a valuc which passcs from the hand of the
contributor to the national creditor: Whether it be the national creditor
or the contributor who accumulates or consumes it, is, I agree, of little
importance to the socicty; but the principal of the dcbt—what has
become of that? It exists no more. The consumption which has followed
the loan has annihilated a capital which will never yicld any further
revenue. The society is dcprivccr not of the amount of interest, since that
passes from onc hand to the other, but of the revenuc from a destroyed
capital. This capital, if it had been employed productively by him who
lent it to the State, would cqually have yiclded him an income, but that
income would have been derived from a real production, and would not
have been furnished from the pocket of a fellow citizen.”—Say vol. ii.
p- 357. This is both conccived and cxpressed in the truc spirit of the
science.

V' Essai politique sur le commerce, ‘nouvclle édition’, 1761, p. 296.

KAaowkr) oAttikn otkovopuia: Malthus & Ricardo

which case it would not have been necessary to raise annual
taxes to the amount of a million. This, however, would not
have changed the nature of the transaction. An individual
instead of being called upon to pay 100/ per annum, might
have been obliged to pay 2000/ once for all. It might also
have suited his convenience rather to borrow this 2000/, and
to pay 100/. per annum for interest to the lender, than to spare
the larger sum from his own funds. In one case it is a private
transaction between A and B, in the other Government guaran-
tees to B the payment of interest' to be equally paid by A.

On the Principles of
Political Economy and
Taxation
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410

FUNDING SYSTEM.

anding Uunn this head we propose, first, to give an ac-
';yu-. count of the rise, progress, and modifications of the
=~~~ SinxinG Fuxp, accompanied with some observations
as to the probability of its accomplishing the object

for which it was instituted ; and, next, briefly to con-

sider the best mode of providing for our | ex-
penditure both in war and peace,—an inquiry neces-

sarily involving the policy of that SysTexm or Foxp-

1xG of which the Sinking Fund has long been con-

as one of the principal recommendations and

prope.

L On the subject of the Sinking Fund, we shall
bave frequent occasion to refer to the statements of
P‘rofe.or Hamilton, in his very valuable public.uiou,

426 F UN

Pundisg ¢ if our sinking fund should accumulate, in time of
, to s0 | a sum that [ can take five mil-

G“L,, ions per annum from it; I can spend L.100,000,000
e, =’ 0 & NEW war without coming to you for fresh taxes;
the disadvantages of my plan are, that by now tak-

ing L. 7,000,000 per annum from it, and making a

surplus duties, which, according to the original plan, F,
gug:tl.obnebeenap wtbeuinking::
und.
** Soon after, the principle of preserving the
sinking fund inviolable was abandooed. In 1738,
L. 500,000 was takeo from that fund, and applied to
the services of the year."—* In 1734, L. 1,200,000
was taken from the sioking fund for current services;
and, in 1785, it was aoticipated and. mortgaged.”
The produce of the sinking fund, at its commence-
ment in 1717, was L.323,437. Io 1776, it was at
its highest amount, being then L.8,166,517; in 1780,
it had sunk to L. 2,408,017.
“ The sinking fund would have risen higher, had
it not been depressed, especially in the latter period,

G A L :

provision for speedily, and st regular intervals, Pending
propriating more of this fund to present objects, & Synen
sinking fund will be 50 much diminished, that I can- o b
not so soon, by a great many years, avail myself of

the five millions for the purpose which I have stat-

ed.” (= B 2)
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* To apOV eKTIALOEUTLKO UALKO UTIOKELTOL OE AOELEC
xpnonc Creative Commons.
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o€ aAAov tumou adelac xpnong, n adela xpnong
avadpEPETAL PNTWC.

[@0SIe)

% KAaown moALtikn otkovopio: Malthus & Ricardo
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Xpnuoatodotnon

* To mopov ekmaldeLTLKO UALKO EXEL avamtuxBel ota mAaioLa Tou
eKTIALOEVTLIKOU €pyou Tou Stddokovta.

* To £pyo «Avoiktd Akadnpaika Madnipata oto Maveniotipo ABnvwv»

EXeL Xpnuatodotioel povo tnv avadlapopdwaon Tou eKTTOLOEUTIKOU
UALKOU.

To €pyo vAomoLeitat oto rAaiolo tou Emuxelpnotakou Mpoypappatod
«Ekmaidsvon kot Ala Biou Madnon» kat cuyxpnuatodoteital ano tnv

Evpwraikn Evwon (Eupwmaiko Kowvwviko Tapeio) kol amo €Bvikoug
TTOPOUC.

EMXEIPHZIAKO MPOIPAMMA
EKI'IAIAEYZH KAI AIA BIOY MAGHZH EZ"A

E-

ﬂﬂﬂvpnpun yia v avantén

YNOYPFEIO MAIAEIAL KAl OPHIKEYMATQON

EvpwnaikiEvwon EIAIKH YMNHPEZIIA AIAXEIPIZHE
Evpwmaiké Kowvwviké Tapeio . e
Me tn ouyxpnupatodotnon tng EAAGSag kat tng Evpwnaikig Evwong

KAaoikn oALtikn otkovopia: Malthus & Ricardo
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