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Alfred Marshall (1842-1924)

503

V, xv, 5

Ricardo’s theory of cost of production in relation to value Ricardo’s
. s . ' . theory of
occupies so important a place in the history of economics that value.
any misunderstanding as to its real character must necessarily
be very mischievous; and unfortunately it is so expressed as
almost to invite misunderstanding. In consequence there is
a widely spread belief that it has needed to be reconstructed

by the present generation of economists. Cause is shown in

Appendix I for not accepting this opinion; and for holding 2€ avtiBeon pe tov
on the contrary that the foundations of the theory as they Jevons, o Marshall 6¢
were left by Ricardo remain intact; that much has been Bewpet 611 0 Ricardo

added to them, and that very much has been built upon
them, but that little has been taken from them. It is
there argued that he knew that demand played an essential
part in governing value, but that he regarded its action as
less obscure than that of cost of production, and therefore
passed it lightly over in the notes which he made for the
use of his friends, and himself; for he never essayed to
write & formal treatise: also that he regarded cost of

EXELAABOC
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Alfred Marshall (1842-1924)

POAOGC poBnpaTikwy

In contrast, we have the famous letter to Arthur Bowley of 27 February
1906:

But | know I had a growing feeling in the later years of my work at the
subject that a good mathematical theorem dealing with economic hy-
pothesis was very unlikely to be good economics: and I went more and
more on the rules—(1) use mathematics as a short hand language,
rather than as an engine of inquiry. (2) Keep to them till you have
done, (3) Translate into English. (4) Then illustrate by examples that
are important in real life. (5) Burn the mathematics. (6) If you can't
succeed in four, burn three. This last I did often. . . . I think you should
do all you can to prevent people from using mathematics in cases in
which the English language is as short as the mathematical. (Groene-
wegen 1995, 413)
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Alfred Marshall (1842-1924)

MATHEMATICAL APPENDIX.

Nore L (p. 93). The law of diminution of marginal utility may be
expressed thus:—If u be the total utility of an amount x of a commodity
to a given person at & given time, then marginal utdlity 18 measured by
s—-:.t!.z; while g meagures the marginal degree of utility. Jevons and
some other writers use “Final utility” to indicate what Jevons elsewhere
calls Final degree of utility. There is room for doubt as to which mode of
expresasion 1s the more convenient: no guestion of principle is involved in

the decision. Subject to the qualifications mentioned in the text
always negative.

o
dz?

Nore IL (p. 96). If m is the amount of money or general purchasing
power &t a person's disposal at any time, and u representa its total utility
to him, then :T‘: representa the marginal degree of utility of money to him.

It p is the price which he is just willing to pay for an amount z of the
commodity which gives him a total pleasure u, then

du dudp _du

If p’ is the price which he is just willing to pay for an amount z* of
ahother commodity, which affords him a total pleasure «’, then
L ddy v
dm'ds ~ dz’’

and therefore

e et
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Alfred Marshall (1842-1924)

AlaypapupaTo OTLC UTIOCNUELWOELC

outrun the difficulties of some very real and practical problems O MapooaAlavog otaupog:
of value. Forindeed the demand and supply schedules do not loopporia tng mpoodopac

¥ Compare V. 1. 1. To represgnt the equilibrium of demand and supply A
geometrically we may draw the dr::and and supply curves together as in Fig. 19. Kat Cntn Gn q
H then OR represents the rate at which production is being actually carried om,
and Rd the demand price is greater than Rs the supply
price, the production is exceptionally profitable, and will v D Fig. 19
be increased. R, the amount-inder, 23 we may call it,
will move to the right. On the other hand, if Rd is less
than Bs, R will move to the left. I Rd is equal to Rs,
that is, of B is vertically under a pont of intersection of
the curves, demand and supply sre in equilibrium,

This may be taken as the typical diagram for stable
equilibrium for & commodity that obeys the law of
diminishing return. But if we bad made 88 a hori- )
zontal straight line, we should have represented the
case of “constant return,” in which the supply price 18 the same for all amounts
of the commodity. And if we had made 83' inclined negatively, but less steeply 346
than DD’ (the necessity for this eondition will appear more fully later on), we
should have got 3 case of stable equilibrium for a commodity which obeys the law
of increasing return. In either case the above reasoning remains unchanged V, m, 6.
without the alteration of a word or a letter; but the last case introduces difficultie:
which we bave arranged to postpone.
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Alfred Marshall (1842-1924)

KaprtuAn {Atnong mpoKUTITEL Ao T otabepn
oplakn xpnowotnta (marginal utility) tov xpApatog

MUXx/Px=MUm oJ ou
ox VU _p_ ox
Px=MUx/MUm P, om ouU

X

om
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16



Alfred Marshall (1842-1924)

Edappoyr| TnG Loo-opLlokng apxng

CHAPTER IL

TEMPORARY EQUILIBRIUM OF DEMAND AND SUFPPLY.
To mtaubakL oto
§ 1. TaE simplest case of balance or equilibrium between V.m, 1. 5A400C oTANOTA Va

desire and effort is found when a person satisfies one of his A simple

wants by his own direct work. When a boy picks black- :;;ﬁ:‘g“;,;;f, HoleVel Batopoupa
bexries for his own eating, the action of picking is probably jet™een dTav n opLax

itself pleasurable for a while; and for some time longer the efort. , ,

pleasure of eating is more than enough to repay the trouble KOTtwaon aro To

of picking. But after he has eaten a good deal, the desire nalepa eival lon pe

for more diminishes; while the task of picking begins to :
cause weariness, which may indeed be a feeling of monotony my EUXprl.O'TI’]OT] tou
rather than of fatigue. Equilibrium 18 reached when at last opLlakov

his eagerness to play and his disinclination for the work of .

picking counterbalance the desire for eating. The satisfaction Baronoupou

which he can get from picking fruit has arrived at its mazi-

mum: for up to that time every fresh picking has added more

to his pleasure than it has taken away; and after that time

any further picking would take away from his pleasure more

than it would add®.
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Alfred Marshall (1842-1924)

ATIO pLaL KoBapd UTTOKELUEVLKE Bewpia aglac og pLla Bswpia Loopporiog
npoodopac Kal {ATNONG OE KAVOVLKEC TLUEC.

H xpnowuotnta €xeL onpocio KUpiwe yla To TAEOVOLOHOL TOU KATAVOAWTA
(consumer surplus)

EAactikotnTa {ATNONG °
And as with the demand of one person so with that of Fig. (10).
s whole market. And we may say generally:—The elasticity
(or responsiveness) of demand in a market is great or small
according as the amount demanded increases much or little B
for a given fall in price, and diminishes much or little for o [h~a
a given rise in pricel. L [~p’

o M H =«

The excess of the price which he would be
willing to pay rather than go without the thing, over that
which he actually does pay, is the economic measure of this
surplus satisfaction. It may be called consumer’s surplus.

H e6paiwaon TG VEOKAQGLKAG OLKOVOULKAG Bewpiag 18




Alfred Marshall (1842-1924)

———

Other things being equal
Ceteris paribus
Mepikn 10oppoTria

H e6paiwaon TG VEOKAQGLKAG OLKOVOULKAG Bewpiag
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Alfred Marshall (1842-1924)

- -——— - ——

It would be possible to extend the scope of such systems of equations as
Norz XIV. we have been considering, and to increase their detail, until they embraced
within themselves the whole of the demand side of the problem of
distribution. But while a mathematical illustration of the mode of action
of a definite set of causes may be complete in itself, and strictly accurate
within its clearly defined limits, it is otherwise with any attempt to grasp
the whole of a complex problem of real life, or even any considerable part of
it, in & series of equations. For many important considerations, especially
those connecied with the manifold influences of the element of time, do not
lend themselves easily to mathematical expression: they must either be
omitted altogether, or clipped and pruned till they resemble the conventional
birds and animals of decorative art. And hence arises a tendency towards
sasigning wrong proportions to economic forces; those elements being most
emphasized which lend themeelves most easily to analytical methods. No
doubt this danger is inherent in every application not only of mathematical
analysis, but of snalysis of any kind, to the problems of real life. It is &

danger which more than any other the economist must have in mind at
every turn. But to avoid it altogether, would be to abandon the chief
means of ascientific progress: and in discussions written specially for
mathematical readers it is no doubt richt to be very bold in the search

for wide generalizations.
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Thera is
no sharp
division
imt.waen
ong and
short
periods.

Classifi-
catuon of
problema
of value
by the
periods to
which they
refer.

§ 8. Of course there is no hard and sharp line of division
between “long” and “short” periods. Nature has drawn no
such lines in the economic conditions of actual life; and in
dealing with practical problems they are not wanted. Just
as we contrast civilized with uncivilized races, and establish
many general propositions about either group, though no
hard and fast division can be drawn between the two; so we
contrast long and short periods without attempting any rigid
demarcation between them. If it is necessary for the pur-
poses of any particular argument to divide one case sharply
from the other, it can be done by a special interpretation
clause: but the occasions on which this is necessary are
neither frequent nor important.

Four classes stand out. In each, price is governed by
the relations between demand and supply. As regards
market prices, Supply is taken to mean the stock of the
commodity in question which is on hand, or at all events “in

H xpovikn mepiodog otnv olkovouLkr availvon. Atokpivel 4 €idn:

H e6paiwaon TG VEOKAQGLKAG OLKOVOULKAG Bewpiag
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Alfred Marshall (1842-1924)

LONG AND SHORT PERIODS 379

sight.” As regards normal prices, when the term Normal is v,v,s.
taken to relate to short periods of a few months or a year, =~
Supply means broadly what can be produced for the price

in question with the existing stock of plant, personal and
impersonal, in the given time. As regards mormal prices,

when the term Normal is to refer to long periods of several

years, Supply means what can be produced by plant, which

itself can be remuneratively produced and applied within the

given time; while lastly, there are very gradual or Secular
movements of normal price, caused by the gradual growth

of knowledge, of population and of capital, and the changing
conditions of demand and supply from one generation to
another?,

Ayopaia (market), BpaxumnpoBeoun (short), pakpomnpdBeoun (long), moAu
HokpomnpoBeopn (secular)
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Walras
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Ytov Walras n emavadopd oto onpeio Looppormiag yivetal HEow TG LETABOANG
TwV TIHWV, otov Marshall péow tng petaBoAng Twv mMocoTHTWY oL OToLEC Elval
Kal n aveéaptntn petaPAntr, €€ ou Kal oL KAUUAEC {NTNoNG Kal tpoodopag
EXOUV TLC TTOOOTNTECG 0TOV 0pL{OVTLO Afova Kal TIC TIMEG OoToV KABETO.
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Alfred Marshall (1842-1924)

We might as reasonably dispute whethey it is the upper
or the under blade of a pair of scissors that cuts a piece of
paper, a8 whether value is governed by utility or cost of
production. It is true that when one blade is held still,
and the cutting is effected by moving the other, we may say
with careless brevity that the cutting is done by the second;
but the statement is not strictly accurate, and is to be
excused only so long as it claims to be merely a popular and
not a strictly scientific account of what happens.

H e6paiwaon TG VEOKAQGLKAG OLKOVOULKAG Bewpiag
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Alfred Marshall (1842-1924)

AUfouoec anodooelg KALpaKoG
EOWTEPLKEC
E€wTEPLKEC

AVTUTPOOWTEVUTLKN ETLXELPNON
BLOAOYLKEC HUETODOPEC
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Alfred Marshall (1842-1924)

A sum- Looking more closely at the economies arising from an

aluwr increase in the scale of production of any kind of goods, we

chaptersof £,,nd that they fell into two classes—those dependent on the
general development of the industry, and those dependent on
the resources of the individual houses of business engaged
in it and the efficiency of their management; that is, into
exiernal and internal economies.

H e6paiwaon TG VEOKAQGLKAG OLKOVOULKAG Bewpiag
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But here we may read a lesson from the young trees of
the forest as they struggle upwards through the benumbing
shade of their older rivals. Many succumb on the way, and
a few only survive; those few become stronger with every year,

H e6paiwaon TG VEOKAQGLKAG OLKOVOULKAG Bewpiag

they get a larger share of light and air with every increase of
their height, and at last in their turn they tower above their
neighbours, and seem as though they would grow on for ever,
and for ever become stronger as they grow. But they do not.
One tree will last longer in full vigour and attain a greater
gize than another; but sooner or later age tells on them
all. Though the taller ones have a better access to light
and air than their rivals, they gradually lose vitality; and
one after another they give place to others, which, though of
less material strength, have on their side the vigour of youth.

And as with the growth of trees, so was it with the growth
of businesses as a general rule before the great recent
development of vast joint-stock companies, which often
stagnate, but do not readily die. Now that rule is far from
universal, but it still holds in many industries and trades.
Nature still presses on the private business by limiting the
length of the life of its original founders, and by limiting
even more narrowly that part of their lives in which their
faculties retain full vigour. And so, after a while, the
guidance of the business falls into the hands of people with
less energy and less creative genius, if not with less active
interest in its prosperity. If it is turned into a joint-stock
company, it may retain the advantages of division of labour,
of specialized skill and machinery: it may even increase them
by a further increase of its capital; and under favourable
conditions it may secure & permanent and prominent place
in the work of production. But it is likely to have lost so
much of its elasticity and progressive force, that the advan-
tages are no longer exclusively on its side in its competition
with younger and smaller rivals,
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Francis Ysidro Edgeworth (1845-1926)

by Walter Stoneman, bromide print,
1917, NPG
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Francis Ysidro Edgeworth (1845-1926)

ECONOMICAL CALCULUS.

DeriNiTions.—The first principle of Economics? is
that every agent is actuated only by self-interest. The
workings of this principle may be viewed under two
aspects, according as the agent acts without, or with, the

consent of others aflected by his actions. In wide

senses, the first species of action may be called .7 ; the
second, contract.

The field of competition with reference to a contract,
or contracts, under consideration consists of all the
individuals who are willing and able to recontract about
the articles under consideration.
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Francis Ysidro Edgeworth (1845-1926)

There is free communication throughout a normal
competitive field. You might suppose the constituent

individuals collected at a point, or connected by tele- 270 TEAELO T[EG,,LO v

phones—an ideal supposition, but sufliciently approxi- QVTaywVvIoHOoU Ta

mate to existence or tendency for the purposes of ayaba eival mANnpwg

abstract science. SLGLDET('I KOlLL O apte u(’)q
A perfect field of competition professes in addition TWV GUUUETEXOVTWV

certain properties peculiarly favourable to mathematical
calculation ; namely, a certain indefinite multiplicity and
dividedness, analogous to that infinity and infinitesimality

anepoc. OAot pumopouv
va Slampaypatevovtal

which facilitate so large a portion of Mathematical KAl va ertava-
Physics (consider the theory of Atoms, and all applica- Slampaypatevovtal Pe
tions of the Diflerential Calculus). The conditions of OAOUC

a perfect field are four ; the first pair referrible® to the
heading muliiplicity or continuity, the second to divided-
ness or fluidity.

I. Any individual is free to recontract with any out
of an indefinite number, e.g., in the last example there
are an indefinite number of Xs and similarly of Ys.

II. Auny individual is free to contract (at the same
time) with an indefinite number ; ¢.., any X (and simi-
larly Y) may deal with any number of Ys. This con-
dition combined with the first appears to involve
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Francis Ysidro Edgeworth (1845-1926)

the indefinite divisibility of ' each article of contract
(if any X deal with an indefinite number of Ys he must
give each an indefinitely small portion of z); which
might be erected into a separate condition.

ITI. Any individual is free to recontract with another
independently of, without the consent being required of,
any third party, e.g., there is among the Ys (and simi-
larly among the Xs) no combination or precontract be-
tween two or more contractors that none of them will
recontract without the consent of all. Any Y then may
accept the offer of any X irrespectively of other Ys.

IV. Any individual is free to contract with another
independently of a third party ; e.¢., in simple exchange
each contract is between two only, but secus in the
entangled contract described in the example (p. 17),
where it may be a condition of production that there
should be three at least to each bargain.
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Francis Ysidro Edgeworth (1845-1926)

There will be observed a certain similarity between
the relation of the first to the second condition, and
that of the third to the fourth. The failure of the first
involves the failure of the second, but not wice versd ;
and the third and fourth are similarly related.

A settlement 13 a contract which cannot be varied
with the consent of all the parties to it.

A final settlement is a settlement which cannot be
varied by recontract within the field of competition.

Contract is indeterminate when there are an indefinite .
number of final settlements.

H edpaiwaon Tng VEOKAAOLKAG OLKOVOULKAG Bewplag
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To original Edgeworth box

It is not necessary for the purpose of the present
study to carry the analysis further. To gather up and
fix our thoughts, let usimagine a simple case —Robinson
Crusoe contracting with Friday. The asticles of contract :
wages to be given by the white, labour to be given by the
black. Let Robinson Crusoe =X. Represent y, the labour
given by Friday, by a horizontal line measured north-
ward from an assumed point, and measure 2, the remu-
neration given by Crusoe, from the same point along

an eastward line (Sce accompanying figure 1.). Then
Fia. 1.
A
Xy’
X

any point between these lines represents a contract. It
will very generally be the interest of both parties to
vary the articles of any contract taken at random. But
there is a class of contracts to the variation of which
the consent of both parties cannot be obtained, of settle-

AnpooBévng, Mepi otepavou 18.18.

ments. These settlements are represented by an inde-
finite number of points, a locus, the contract-curve CC/, or
rather, a certain portion of it which may be supposed
to be wholly in the space between our perpendicular
lines in a direction trending from south-east to north-
west. This available portion of the contract-curve lies
between two points, say 9, 2, north-west, and y, & south-
east ; which are respectively the intersections with the
contract-curve of the curves of indifference’ for each
party drawn through the origin. Thus the utility
of the contract represented by %,2,1s for Friday zero,
or rather, the same as if there was no contract. At
that point he would as soon be off with the bargain—
work by himself perhaps.

This simple case brings clearly into view the charac-
teristic evil of indeterminate contyact, deadlock, un-
decidable opposition of interests, axpurdos? épis kai
rapayn. It 1s the interest of both parties that there
should be some settlement, one of the contracts repre-
sented by the contract-curve between the limits. But
which of these contracts is arbitrary in the absence of
arbitration, the interests of the two adversd pugnuntia
fronte all along the contract-curve, Y desiring to get as
far as possible south-east towards 7,5, X north-west
toward nez,. And it further appears from the preceding

gne1d’ 1| [lehomdvvnoog dnaca SieloTkel, Kol 000’ ol peodvteg
Aakedarpoviovg obtog ioyvov Got’ dvelelv anTovg, oVl ol TpdTeEpOV

31 éketvov dpyoviec KOploL IOV TOAE®V Noav, GAAG TIG |V AKPLTOG Kol

PO TOHTOLG Kol Topd TOIG AAAOLG Gacty EPig Kol Topayn.



Francis Ysidro Edgeworth (1845-1926)

This being premised, let us now introduce a second
X and asecond Y ; so that the field of competition con-
sists of two Xsand two Ys. And for the sake of illus-
tration (not of the argument) let us suppose that the
new X has the same requirements, the same nature as
the old X; and similarly that the new Y is equal-
natured with the old.

Then it is evident that there cannot be equilibrium
unless (1) all the field is collected at one point ; (2) that
point is on the contract-curve. For (1) if possible let
one couple be at one point, and another couple at
another point. It will generally be the interest of the
X of one couple and the Y of the other to rush together,
leaving their partners in the lurch. And (2) if the com-
mon point is not on the contract-curve, it will be the
interest of all parties to descend to the contract-curve.
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Philip Henry Wicksteed (1844 —1927)

THE\\ALPHABET TH E . COMMON SENSE

" POLITICAL ECONOMY-

' Iz INCLUDING A STUDY OF
THE HUMAN BASIS OF ECONOMIC LAW
2 B .
PHILIP H_JJICKSTEED -

: PHILIP H. WICKSTEED, MA.

PART 1

% N
ELEMENTS OF TIIE THEORY OF VALUE OR WORTH

: L'analyse économique proprement ditc ne me semble pas
¢ devoir finalement ére congue ni cultivéc, soit dogmatique-
meat, soit_histori 4 part de L' de Panalyse

sociologique, soit statique, soit dynamique.—Avcustz ComTz.

i
Lonvon

MACMILLAN AND CO.
AND NEW YORK

1888
A\N Vi

MACMILLAN AND CO., LIMITED
ST. MARTIN'S STREET, LONDON
1910

All rights reserved
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Philip Henry Wicksteed (1844 —1927)

KAaolKLOTH G, LEAETNTAC TOU
Advtn, petadpaotic Tou
AplototéAouc. AoxoAeital
HOALG To 1882 e ta
OLKOVOLLLKA. KaBapog
0pPLAKOG, O LOVOC HaBNTAG
Tou Jevons. Kputikni tou Marx
aro Tn OKOTLA Tou Jevons.
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e can now see how ~cost or proauction,” which is
simply and solely “the marginal significance of something
——— else,” directly affects the quantity of anyt.hing
production Produced, and thereby indirectly affects its price,
m“‘nao that there is a constant tendency for prices to
gioal valne conform to cost of production ; thatmtouy,for
“m"" the price of the thing I make and the price of
the thing I might have made instead of it to
coincide ; for, obviously, I shall always embrace that one of
the alternatives still open that offers the best result, and I
shall thus increase the supply and lower the marginal signifi-
cance of the best, and reduce the supply and raise t.he margmal
significance of the others, till they balamves)
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The Product being a function of the factors of production we have

P=f@,b,c, ...) OpLOKI TIOPAYWYLIKOTNTA
Nopog e€dvtAnong mpoioviog
O@swpnua Euler yla opoyeveic
[M=f(o B, 7. ... OUVOPTAOELC (EV TIPOKELUEVW
npwtou Babuov)

and the form of the function is invariably such that if we have:

we shall also have:

v[l=f(va, VB, VY, ....)

- FEach factor bemg remunerated
not in acuordance w1th the nature of the service 1t renaers, out in accordance with the (margial)
rate at which its unit is rendering such service, and a practical method of testing and estimating that
rate having been discovered, it remains to enquire, whether from the known properties of F, we can

deduce the propertyj—f:-/l d—P B+% C+...=P. For it can be shown that the formula

dB

j—iK really defines the share of the product which will fall to any factor K. and if it can be

further shewn that when each of the factors has received its share the whole product is exactly
accounted for, we shall then have accomplished our task of co-ordmating the laws of distribution.

H e6paiwaon TG VEOKAQGLKAG OLKOVOULKAG Bewpiag




>nueiwon: Oswpnuo tou Euler yio opoyeveic cuvaptnoeLg
Eotw X=(X,...,X,)eR]

Téte n ouvdptnon f (X)sivou opoyevic k BaBuou av
VA>0, f(Ax)=2"f(x)

To Oswpnpua tou Euler yia opoyeveic cuvaptAoelg AEEL OTL LOYVEL

Mxl_h”_FMXn = kf (X)
0%, OX,
Ma k=1 tote LoxveL oTL Mxﬁn_Jraf(X)x :f(x)

OX, ox.

n

Av n f(x) elval pla cuvaptnon mapaywyng He otabepeg amodooelg KALakag — dnA.,
elvoll opoyevnc mpwtou Babpou — kal KABE TapoywYLKOC CUVTEAEOTHC apeifetal pe To
OpLOKO TOU TIpoiloV TOTE N afla Tou Ttpoiovtoc eival ton pe to (e€avtAeital oto) cuvoAo
TWV AMOLBWY TWV MapaAYWYLKWY CUVTEAECTWV
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Arthur Cecil Pigou (1877 —1959)

WEALTH AND WELFARE

BY
A. C. PIGOU, M.A.
oy IN THE oF
AUTHOR OF ‘THE AND or PEACE’

“PROTECTIVE AND PREFERENTIAL IMPORT DUTIES,' ETC.

“Disconteat, to be effective, must be shot with the colours of hope."
Cranves

MACMILLAN AND CO, LIMITED
ST. MARTIN'S STREET, LONDON
1912

H e6pailwon TnG VEOKAAOLKIG OLKOVOULKNG Bewplog

41



Arthur Cecil Pigou (1877 —1959)

EEWTEPLKOTNTEC
Aladopad WBLWTLKOU Kot
KOWVWVLKOU KOOTOUC

dopog Pigou
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John Bates Clark (1847 —1938)

J.B. Clark yevviOnke oto Providence otnv moAtteia it
Tou Rhode Island. Amodoitnoe amnod to Amherst to
1872, ue peTamtuylakd otn MNeppavia ko otnv
EABetia. To mpwto tou BLBAio The Philosophy of
Wealth (1886) deiyvel tnv enidpaon tng MrEpUOVIKAC 4 WARGRT 08 WAGM, TATERESE
loTOPLKN G 2XOANC KOl ETPEDE CUUNIAOELEC TIPOC TOV

XpLoTlaviko ZoolaAlopo. To peyalo tou €pyo The

Distribution of Wealth (1899), avadeEpetal otnv JOHN BATES CLARKPH b
apxN TN OPLAKAC TIOLPOLYWYLKOTNTOC YEVIKEUOVTOLG T oo or " xmn Tacsorme or wasTE”
Vv Bewpia tnG yalonpooodou tou Ricardo. Hrtav o

TMPWTOC ONHUOVTLKOG ALEPLKAVOC OLKOVOUOAOYOC T
S1eBvoug epBeleiag kat amod Toug LOPUTEG NG ‘;’jiﬁfj}
American Economic Association to 1885, n onoia

TLUA TN pvApn tou pe to J.B. Clark Medal yuwa tov i
KAAUTEPO OLKOVOUOAOYO KATW Twv 40. .

LONDON: MACMILLAN & CO,, L.
1899
Distribution as Determined by a Law of Rent e
John B. Clark
The Quarterly Journal of Economics, Vol. 5, Mo, 3 (Apr_, 1891), pp. 289-318

BY
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John Bates Clark (1847 —1938)

So far as the men in an employer’s service are thus
interchangeable, it makes no difference to him which 8
of them it is that leaves his service. If the man who
departs has been doing some kind of work that is
quite necessary in conducting the business, the
employer has only to put in his place the man who
has been doing the work that is least needed. The
work that is left undone in consequence of one man’s c
departure is always of the marginal kind. The men ' ~
in a mill arrange themselves in different classes, in
the order that expresses the importance of the work
that they are doing. The first class does something
that is indispensable, the second, something that is
highly important but less so than that which is done 3 ?
by the first, etc. The last class does a kind of work
that contributes least of all to the productiveness of

the business. If a man belonging to the first class 2Tov opt(ovuo afova PETpAUE uovaéeq
leaves his employment, the master has only to put spyacLaq KOl 0TOV KABETO TO 0pLOKO
into his place a man taken from the last class. It is TPOLOV TNG epvaotaq To cUvoAo Twv
the least needed work that will remain undone. opoLBwy Twv epyotwy eivat AECD, 8nA.,
effective importance to his employer of any of thes pein- 0 OlpleliOC Twv epyatwv (AD) enti to

interchangeable men is measured by the absolute im t,ﬂ?,.,,d_ ,  OpLaKo TPoiov Tou TeAeuTaiou epydtn

portance of th that does the least necessary work. UeHVI- (CD). To euBaéov(EBC) TIANPWVEL TOV
SRS Sl M wor y AaANO TTapayWYLKO cuvteAeoTr), 6nA., TO

kedbalalo
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Irving Fisher
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Irving Fisher (1867—1947)

To npwto Stdaktoplkd ota
OLKOVOWLKA artd To MavenmoTipLo
Tou Yale
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Irving Fisher (1867-1947)

B o THE NATURE OF CAPITAL THE RATE OF INTEREST
e AND INCOME |

AMERICAN EcoNOMIC ASSOCIATION
ITS NATURE, DETERMINATION AND

Vol. XI. No. 4. Pages 331-442. RELATION TO ECONOMIC
PHENOMENA
APPRECIATION AND INTEREST .
IRVING FISHER, Pa.D. .
FROFEBSOR OF FOLITICAL ECONOMY; TALE UNIVEEAITY
A STUDY OF THE INFLUENCE OF MONETARY APPRECIA- IRVING FISHER, Pa.D.
TION AND DEPRECIATION ON THE RATE OF INTER- FROVESSOR OF FOLITICAL ECONOMY, TALE UNIVERSITY
EST, WITH APPLICATIONS TO THE BIMETALLIC i
CONTROVERSY AND THE THEORY OF INTEREST.
BY
i
IRVING FISHER,
Assistant Professor of Political Science in Yale University.
AUGUST, 1896.
PUBLISHED FOR THE
AMERICAN ECONOMIC ASSOCIATION Newo Pork
== Tem Macks Uy CoxceaTy THE MACMILLAN COMPANY N Pk
: NEW YORK § LONDON: MACMILLAN & CO., L. THE MACMILLAN COMPANY
' 1906 o«
2 Al rights raserved A rlyl:!l 'm;md

lV"“':':,‘_,.'.f,J )
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Irving Fisher (1867—1947)

THE
THEORY OF INTEREST

Az Determined by
IMPATIENCE
To Spend Incoms
ad
OPPORTUNITY
To ITevest It

BY
IRVING FISHER

PAOFEMOR OF ECONOMICH, YALE UNIVERSITY

xw Yorx : CHART 34
THE MACMILLAN COMPANY The Finsl Income Position (Q.) of Individual 1 Fixed by TFangency
1030 of the W, Line to the M Lino at Qs.
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Irving Fisher (1867—1947)

THE PURCHASING POWER

OF MONEY

ITS DETERMINATION
AND RELATION TO CREDIT
INTEREST AND CRISES

BY
IRVING FISHER

or IN YALE

AMIITED BY

HARRY G. BROWN

I¥ POLITICAL N YALR

NEW AND REVISED FIITION

New otk
THE MACMILLAN COMPANY
1922

AL vights reserved

1911
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MV -0

Moootikn Bewpia Xpripotog

MV=PQ
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=5 it 466 THE MAKING OF INDEX NUMBERS

THE MAKING §3. TABLE 62. FORMULE FOR INDEX NUMBERS
(Viubhwinﬁouloré%)

OF INDEX NUMBERS Ausmpr Y

:;u!ppg FOR IDENTIFICATION 28
. No. | Letter Name
A Study of Their R i g T
. 3 “m Schuckburg-
Varieties, Tests, and Reliability » Soompont
Sauerbeck,
Statist
Most others
=
IRVING FISHER v a2
PROVESSOR wmlogmn. YALE UNIVERSITY 0/
3* |AI | Weighted I F 21 U.-S. Bur. Labor
Zpogo — Statistics
Zpode .
4t @
V= m
Zqopo
5t | AII | Weighted 17 P n
st
Zpog,
6' q_l
S Ean T ¢
Zqopr
7 |AIII|Weighted 117 meo&
2p._q.
8 Q
Zqipo o~
g O
5 Zap
9 |AIV|Weighted IV e 2 Palgrave
Zpq
BOSTON AND NEW YORK 10 a
HOUGHTON MIFFLIN COMPANY v+ Zam @
The Riverside Peess Cambridge Zqip
1922 * Reduces to 53. 1 Reduces to 54.
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Vilfredo Pareto (1848 —1923)

VILFREDO PARETO

COURS
D'ECONOMIE

POLITIQUE

PROFESSE A L'UNIVERSITE DE LAUSANNE

TOME PREMIER

LAUSANNE
F. ROUGE, EDITEUR
Libeairie de I'Umiversiti.
PARIS | LEIPZIG

PICHON, LIBRAIRE ' DUNCKER & HUNMDLOT
N, Jue Soummat, 21 17, Deesdnarstranse, 17

§§1

1896

“Economie mathématique” (1911),
Encyclopédie des sciences mathématiques
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PICCOLA BIBLIOTECA SCIENTIFICA - 13

VILFREDO PARETO

MANUALE

DI

ECONOMIA POLITICA

CON UNA

INTRODUZIONE A1 LA SCIENZA SOCIALE

SOCIETA EBITRICE  LIBRAR(S

MILANO - Via Aasosio, 22 - Gall. De Crist., 54-33

1906
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/ ozvargedts

'/ BIBLIOTHEQUE INTERNATIONALE D'ECONOMIE POLITIQUE
publi¢o sous la dircction do Alfred Bonnet

X 55/0/ f

LES

SYSTEMES SUGIALISTES

o, ||
\\\\-UU f 1i "\

ran P J:,L” P
I ! }IIIfredo PARETO k\ ffﬂt:__,j

Lom-: professé I‘Umnersm’ de Leusanne

TOME'PREMIER

PARIS (5
© V. GIARD & E. BRIERE
i LINRAIRES-EDITEURS
16, pue sovrrLor, 10

1902

(Euvres completes / Vilfredo Pareto ; publiées sous la direction de Giovanni
Busino, Droz, Geneve, 1964-1989, 32 volumes.
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1869 Awdaktopiko Topivo (Mnxavikn) “OL BaolkEG apXEC TNG
LooppoTIiaC oTa OTEPEA owpota”

MOALTLKOG NXAVLKOG 0ToUuG 216npodpopoug,

1880 lNevikog dtevBuvtnc oto Societa delle ferriere italiane

1886 N\EKTOPOIC OTOL OLKOVOULKA KOlL management oto
Navemotiulo tng PAwpevtiag

1889 @avatog yoviwyv tou. Mavtpevetal tnv Alessandrina Bakunin
1893 Awadexetal tov Walras otn Awlavvn.

1923 lepouvoiaotnc tou Mussolini. Mavtpevetal tnv Jeanne Regis
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53. L’ argomento diventa molto pid facile ad
Aintendersi mediante fignre grafiche,
Tiriamo due assi ortogonali, OA, OB; su OA
portiameo le qnantitd di pane, 8n
di OB le quantitd di vino. Per
ecempio oa figura uno di psane, 2
ob figura uno di vino; il punto g
b

MaBnpuatikomoinon Twv OLKOVOULKWY

m che ha quelle due coordinate
indica la combinazione 1 kg. di

pane e 1 kg, di vine, o @ paﬁt.A
84. Cosi a’intende che po-
tremo rappresentare toita la Fig. §.

serie precedente , ed unendo

tusiewei punti di quella gerie con una linea continua,
avremo la linea n m s che dicesi LINEA D'INDIF-
FERENZA 0 CURVA DI INDIFFERENZA (1).

(1) Questo nome & dovuto al prof. ¥, Y. Edgeworth.
Egli snpponeva che csistesse Putilite (ofelimita), e ne ' !
deduceva le curve di indifferenza; Invece io prendo come KaHT[U}\r] a6 Lad)opl-aq
dato di fatto le curve di indifferenza, & da esse traggo
quanto occorre per la teoria deli’equiilbrio, senza che
occorra cousiderare 1'ofelimiti.
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Qdelpotnta

T
I

XpNOoLUOTNTA N LETPAOLUN

Cardinal vs Ordinal
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ApLoto kata Pareto
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Vilfredo Pareto (1848 —1923)

Prix=x)
3.0

2.5

T [}
(=) >z,

F(r)=Pr(X >2) =

T < Ty 1.5

11. Répartition des revenus (1), — Paranalogieavec
des faits de méme espéce, il est probanle que la courbe
des revenus doit avoir une forme sems 1 2 3 4 5 "
blable & celle de la fig. 5%. Sinous
- faisons mo dégal & un certain revenu ,
mp dgal & 1, la surface mngp nous Nopog tou Pareto ywa tn
“donne le nombre d'individus qui ont Stavopn Twv
un revenu compris entre z et x + 1,
Mais pour les revenus totaux, la
statistique ne nous fournit de rensei- ,
gnements que pour la partie ¢gd de la Katavoun Pareto
courbe, et' peut-ttre, dans un trés
petit nombre de cas, pour une petile
portion b)' de I'autre partie ; Ia partie
al’, ou miecux; ab reste purement hypothétique.

4

gLoodNUATWV

Fig. 5%,
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Maffeo Pantaleoni

Enrico Barone
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Maffeo Pantaleoni (1857-1924)
Enrico Barone (1859-1924)

PURE ECONOMICS

BY

PROFESSOR MAFFEO PANTALEONI

TRANSLATED BY

T. BOSTON BRUCE, Ese.

OF THE MIDDLE TEMFLE ; BABRIBTER-AT-LAW

Lonbon

MACMILLAN AND CO, Lmarep
NEW YORE : THE MACMILLAN COMPANY

1898

All ights reserved
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FIRENZE,

6. sarpira. gprrone. 1L MINISTRO DELLA PRODUZIONE NELLO STATO COLLETTIVISTA

1889,

IL MINISTRO DELLA PRODUZIONE NELLO STATO COLLETTIVISTA

EMRICO BARONE

Giomale degli Economisti, SERIE SECONDA, Vol. 37 (Anno 19), (SETTEMBRE 1908). pp.
267-293
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Knut Wicksell (1851 —1926)

KNUT WICKSELL . .
INTEREST AND PRICES Finanztheoretische

Geldzins und Guterpreise
Value ¢ N Untersuchungen nebst
. A STUDY OF THE CAUSES ..
Capltal REGULATING THE VALUE OF MONEY Darstellung und Kritik
and By KNUT WICKSELL des Steuerwesens
Rent Transated by R. F. Kahn SCh Wedens_ Jena: G .
With an Introduction by Bertsf Ohlin FlSCher 1896

And the Article
Tthe Enigma of Business C) yeles
Trauslated by Carl G, Uhr

With a Foreword by
Professor G. L. S. Shackle

Translated by
S. H. Frowein

1954

Original publication date: 1898
George Allen & Unwin Ltd

RUSKIN HOUSE MUSEUM STREET LONDON

Geldzins und Giiterpreise: eine
Studie lber die den Tauschwert
des Geldes bestimmenden
Ursachen. Jena: G. Fischer. 1898

Uber Wert, Kapital und
Rente nach den neueren
nationalokonomischen
Theorien. Jena. 1893.
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LECTURES ON

By
KNUT WICKSELL

TRANSLATED FROM THE SWEDISH BY

E. CLASSEN
AND EDITED WITH AN INTRODUCTION BY

-LIONEL ROBEBINS

Professor of Economics in the Univeraty of London

Vorume ONE

GENERAL THEORY

1934
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By
KNUT WICKSELL
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LIONEL ROBBINS
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1935
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* Oewpla OPLOKAC TAPAYWYLKOTNTAC KoL
eéavtAnon npoiovtoc.

e AnoteAeopa Wicksell

e Xpovikn dLapBpwon kedpaAaiou

* Oswpla xpAHATOC
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Karl Gustav Cassel (1866—1945)

THE THEORY OF
SOCIAL ECONOMY
ey By GUSTAV CASSEL

Professor at the University of Stockbholm

Transiated by JOSEPH McCABE

) VvOL. 1.

Theorelische
Sozialdkonomie

e e e Bty

DR Sy [N, e
=

Theoretische Sozialbkonomie,
Leipzig, C. F. Winter. 1918

T. FISHER UNWIN, LTD.
LONDON: ADELPHI TERRACE

Schumpeter: 90% Walras, 10% vepo.
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FIRST FORMULA 137

demand of the whole of the consumers, for any particular
article is settled. If we call the total demand for the n
goods during the relevant period Dy, D, . . . D, we
can give these magnitudes as functions of the » prices,

thus:
@ Dy~Fyfy . . . 2
Dy=Fa(py + .+ - p0)

--------

21 - . . p, being the prices of the » s,

But in thegequi ibrium of the ge?:ziomy the demand
for each individual article must be in harmony with the
supply of it, as the fixing of prices in accordance with the
principle of scarcity has to restrict the demand until it
can be met out of the available supply of commodities.

Consequently:
D, =8, Dy =S, . . - D=8,

and so according to (1):

@ Efy...00)=5
Fl:(?x <o P S,

F-(?l L2 ?-)“"s-

Hence to solve the pricing problem in the simple case
we arc considering, we have only to regard the » prices
as the unknown quantities of the problem, and take them
as given in the usual mathematical way. We are then
in a position to express the demand for the # goods in
these prices according to equations (1), and equations (2)
then follow as a consequence of the principle of scarcity.
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Eugen von Bohm-Bawerk (1851 —1914)

(1) the
justified expectation of an objectively more abundant satisfaction of future
needs; (2) the subjective underestimation of future needs or overestimation
of future resources, due to incorrect calculations or weakness of will which
causes the apparent superiority of present over future goods; and (3) the
technical superiority of present goods (including present productive goods)

over those in the future.

, , Oeswpla kedpahaiou
Otwplia emTokiou
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