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Jean-Baptiste Say (1767-1832)

KAaotkr TOALTIKY) olkovouia:
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DECONOMIE POLITIQUE,
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SIMPLE EXPQSITION

DE LA MANIERE DONT SE FORMENT, SE DISTRI-
BUENT, ET SE CONSOMMENT LES RICHESSES.

Par JEAN -BATISTE SAY, Membre du Tribunat,

TOME TL
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Jean-Baptiste Say
Gravure de Godefroi Engelmann, d'apres un dessin
d'Achille Devéria (Bibliotheque nationale de France)
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Jean-Baptiste Say (1767-1832)
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Jean-Baptiste Say (1767-1832)

: L’homme dont Pindustrie s'applique & donner de la valeur aux choses ”

‘en leur créant un usage quelconque, ne peut espérer que cette valeur sera S LIVRE PREMIER.
appréciée et payée, que la ou d’autres hommes auront les moyens d'en

faire I'acquisition. Ces moyens, en quoi consistent-ils? En d'autres va- - — - —
teurs, d’autres produits, fruits de leur industrie, de leurs capitaux, de

leurs terres : d'ou il résulte, quoiqu’au premier apergu cela s«amhleun_S - CHAPITRE XXIE
its.

paradoxe, que c'est la production qui ouvre des débouchés aux produ

&ole ou un surplis, mais tout autre produit plus utile. La consommation Des Débouchés,

qui a été faite du produit appelé surplis, a eu lieu aux dépens d’une autre

consommation. De loule maniére, I'achat d'un uil ne dtre fait

non plus. Or, on ne pent se défaire de son argent qu'en demandant & H apuovia Twv ayopwv.

acheter un produit quelconque. On voit donc que le fait seul de la forma-

tion d’un produit ouvre, dés I'instant méme, un débouché 4 d’autres pro- , ,

duits. Agv uTtapxeL TtEPUTTWON

, EVIKEULEVNG UTtEPTIPOCDOPA
6" £kSoon 1841 Y HEVNG uTepripooopag

Nopog tou Say:
LIVRE PREMIER. —CHAPITRE XYV. «H mpoodopd Snuoupyel t

CHAPITRE XV. {ntnon teg»
Des débouchés.
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Nicolas de Condorcet (1743-1794)

Marie Jean Antoine Nicolas de Caritat,
Marquis de Condorcet
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"TABLEAU GENERAL

LA SCIENCE,

QUE A POUR OBJET

-

L'APPLICATION DU CALCUL AUX SCIENCES POLITIQUES
ET MORALES (1),

: :['l”} Journal d'Instruction sociale des 22 juin et 6 jnillet,qszﬁ

e : Sf:zf:esuc::; :;plications‘ sont ifn:;\e:;?l:

Com:;alives aux intéréts soc1AuX, ou a gansyce
f;eﬂz I‘éral'nm'ns dé Pesprit humain, et qv.mo,b.‘at e
deinigr cas, elles n'opt encore ?01},; i c,-;:, o
l’;omme perfectionné par .la so’cle‘te , Jl e e
nom de mathématique sociale élal c€

i jeux 32 cience. . -
nait le n":?}‘-xﬁ ffi:e.:azhématit?ue, quoique ?flge‘

Erxelpet va dSnuoupynoeL pia
LOONUOTIKA KOWWVLKH ETILOTAUN



Nicolas de Condorcet (1743-1794)

SOCIAL CHOICE
AND INDIVIDUAL VALUES

£S5 Al

SUR L'APPLICATION

IDE FANALYSE

A LA

PROBABILITE
DES DECISIONS

Rendues 2 fa pluralité des voix.

By

KENNETE §. ARROW

Par M, LE MARQULS DE CONDORCET, Secrétaire perpétuel
de U'Académie des Sciences, de I'Académie Frangoife, de
Plnfliur  de Bologne, des Académies de Péterfbourg , de
Turinn, de Philadelphie & de Padouc,

Quod fi deficiant vires audacia certe
Laus erit, in magnis & voluiffe fat eft.

DE L'IMPRIMERIE ROYALE
JOHN WILEY & SONS, INC., NEW YORK

CHAPMAN & HALL, LIMITED, LONDON
1951

M DCCLXXXY.

Nopadoéo Condorcet Noapadoo Arrow
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Nicolas de Condorcet (1743-1794)

_ESQUISSE

AU HISTGRIQU}Er————- |

KONTOPEE

DES PROGRES DE L'ESPRIT HUI'r'I.AIﬂ" o

ﬂuumgr posifieme o ConponceT.

Kovtopog, Zyediaoua yla Evayv LOTOPLKO

A PARLS, TTivako Twv mpoodwv Tou avipwrItivou
Ches AGASSE, rue des Poitevins, N°. 18, Tt VEU/,[O(TOQ‘ ) p.erdd)pao n. NwoAETa
S XapbaAla, emipéleta: Xpuoavon AuAdun
L'ax I11. pr ra BOPUsrigue , weE BT IKDIVISIELYE. ' I_I(’)Al,q, 2006
=
I\
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Nicolas de Condorcet (1743-1794)

DUTLINES

Q-.\ﬁ\ aF AN
§  HISTORICAL VIEW

OF THE

PROGRESS OF THE HUMAN MIND :

BETEG A POSTHUMOUS WORK OF THE LATE

M. DE CONDORCET.

TEANSLATED FEOM THE FRENCH.

LERDER
e ——

FRINTED FOL [, JOHESON, [F §T. PAUL"S CHURCH-YARD.

1705
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Nicolas de Condorcet (1743-1794)

4
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Nicolas de Condorcet (1743-1794)

H duvatotnta BeAtiwonc tng avBpwrivng poipag dev €xel opLa
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William Godwin (1756-1836)

William Godwin
by Henry William Pickersgill

Ao Tou¢ IPWTOUC BeWPNTIKOUC
TOU avVapPXLOUOU
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AN
O Q iJ .[ R Y
CONCERKING

POLITICAL JUSTICE,

4%D

ITS FENFLUEHNHCH

GENERAL VIRTUE AND HAPPINESS
BY

WILLIAM GODWIN

IN TWO YVOLUMES

YL L

LONDON:

FRINTED FOR G. Q. ). AND ]. ROBINSOF, PATERNOSTER.AOW,

L= (4 T F R
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William Godwin (1756—-1836)

Mary Wollstonecraft (1759-1797)
John Opie, National Portrait Gallery
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A
VINDICATION

OF THE

RIGHTS OF WOMAN:
'BTRICTURES_
oy

FOLITICAL AND MORAL SUBJECTS.

e ——

By MARY WOLLSTONECRAFT.

——r e —
B
o BSEEER Yy
THE THIRD EDITION,

e ———

LONDON:

FRINTED FOR ), JOBNSON, N¥93, 87, PAUL" clivRen TaRD,

1796,

ATIO TIC TPWTEC «DEULVIOTPLESY
ouvtpodoc tou Godwin
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William Godwin (1756—-1836)

FRANKENSTEIN ;

on,
THE MODERN PROMETHEUS,

et —

I¥ THREE VOLUMESR
[ —

Did T requesi thee, Maker, from oy clay

Tomould mewan? Did 1 solicit thee

From dorkors (o promele mel—
Pamaone Lot

YOL. 1.
Mary Shelley ket
(1797-1851) Percy Bysshe Shelley e syt o T
by Richard Rothwell,
oil on canvas, 1840, NPG (1792'1822) 1818.
Kopn tn¢ Wollstonecraft ko by Amelia Curran

. , oil on canvas, 1819, NPG
tou Godwin, cuyypadEag

, A0 TOUC ONUOVTLKOTEPOUC
tou Frankenstein

AyyAou¢ popavTIKOUG TTOLNTEC
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BOOK I.
CHAP. V.

William Godwin (1756—1836)

hardly be known but by report, If tverly man could witl

=" perfect facility obtain the neceflaries of life, and, obtaining them,

originate, 1.
in extreme
poverty.

feel no uncafy craving after its fuperfluities, temptation would
lofe its power. Private intereft would vifibly accord with public
good ; and civil fociety become all that poetry has feigned of
the golden age. Let us enquire into the principles to which
thefe cvils: owe their exiftence, and the treatment by which they

may be alleviated or remedied.
~

Firft then it is to be obferved, that, in the moft refined ftates
of Europe, the inequality of property has arifen to an alarming
height. Vaft numbers of their inhabitants are deprived of

_ almoft every accommodation that can renderlife tolerable or

fecure. 'Their utmoft induftry fearcely fuffices for their fup-
port. 'The women and children lean with an infupportable
weight upon the efforts of the man, fo that a large family has
in the lower order of life become a proverbial expreffion for an
uncommon degree of poverty and wretchednefs. If ficknefs
or fome of thofe cafualties which are perpetually incident to an
adive and laborious life, be fuperadded to thefe burthens, the
diftrefs is yet greater.

KAaoikn moALtikn otkovopia: Malthus & Ricardo

A fecond fource of thofe deftru@ive paffions by which the . in the of-
sl il . T . tentation of
peace of fociety is interrupted, is to be found in the luxury, the the rich:
pageantry and magnificence with which enormous wealth is

afually accompanied. Human beings are capable of encoun-

A third difadvantage that is apt to c;:rnnpé’c poverty with

3+ in the'r
tyranny :

difcontent confifts in the infolence and ufurpation of the rich.

Firft then, legiflation is in almoft every country grofsly the 1. by kgil-
atian 3

favourer of thé rich nguinf’c the poor. Such is the charaler of

2.by thead- Secandly, the adminiftration of law is not lefs iniquitous than
mimitration

of Taw ; the fpirit in which it is framed. Under the late government of
France the office of judge was a matter of purchafe, partly by an

“Thirdly, the Inequality of conditions ufual!ly maintained by 3. by the in-

L alih_.' of

political inflitution, is calculated greatly to enhance the imagined conditions.

excellence of wealth. In the ancient monarchies of the eaft,

16



William Godwin (1756—1836)

CHAP VL

HUMAN INVENTIONS CAPABLE OF PERPETUAL
IMPEOVEMENT,

PERFECTIBILITY OF MAN—INSTANCED, FIRST, IN LAN-

HE fubje€t of property is the key ftone that completes the
fabric of political juftice. According as our ideas refpect-
ing it are crude or corre&, they will enlighten us as to the con-
fequences of a JSimple form of fociety without goverument, and re-
move the prejidices that attach us to complexity. There is no-
thing that more powerfully tends to diftort our judgment and gpi=
nions, than erroneous notions concerning the gobds of fortune,
Finally, the period that fhall put an end to the fyftem of coercion
and punifbment, is intimately conneted with the circumftance of
property’s being placed upon an equitable bafis.

What 3s the criterion that muft determine whether this or that
fubftance, capable of contributing to the benefit of a human
being, ought to be confidered as your property or mine ? 'To this
queftion there can be but one ::mi".ver—_]uﬂi(:c. Let us then re-

cur to the principles of jultice ¥,

To whom does ahy article of property, luppole a loaf of bread,

jultly belong ? To him who moft wants it, or to whom the pof-
feflion of it will be moft beneficial. IHere are {ix men famifhed

+ with hunger, and the loaf is, abfolutely confidered, capable of fa-
tisfying the cravings of them all. 'Who is it that has a reafonable
claim to benefit by the qualities with which this loaf is en-
dowed i They are all brothers perhaps, and the law of primoge-
niture beftows it exclufively on the eldeft. But does juftice
confirm this award ? The laws of different countries difpofe of
property in a thoufand different ways; but there can be but one
way which is moft conformable to reafon, '

Perfectibility: H poipa twv avBpwnwv pnopet va yivel kaAutepn av aAAaéouv ol Beopol

KAaoikn moALtikn olkovopia: Malthus & Ricardo
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Thomas Robert Malthus (1766-1834)
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Thomas Robert Malthus (1766-1834)

o A o 2 A 7 = :
G A A

by and published for John Linnell, mezzotint,
1834, NPG
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Thomas Robert Malthus (1766-1834)

Principal events in the life of Robert Malthus

Born at The Rookery, Wooton, Surrey, 13 February. Seventh
child and second son of Daniel Malthus.

Educated by Gilbert Wakefield at the Dissenting Academy at
Warrington and later at Wakefield’s home in Bramcote, Not-
tinghamshire,

Undergraduate at Jesus College, Cambridge, where he grad-
uated as Ninth Wrangler in the Mathematics Tripos.
Ordained as Deacon and appointed curate of Okewood, near
his parent’s home in Surrey.

Appointed Fellow of Jesus College.

Wrote “The Crisis, a View of the Present Interesting State of
Great Britain, by a Friend to the Constitution” (unpublished).
First Essay on Population published anonymously.

Travel in Norway, Sweden, and Germany with friends, also
collecting additional material on population.

Published An Investigation of the Causes of the High Price of

Provisions.

Second and much enlarged edition of Essay on Papulation.
Appointed Rector of Walesby, Lincolnshire, a living which he
retained throughout his life, paying a curate to carry out the
duties.

Married Harriet Eckersall: first of their three children born.
Appointed first Professor of General History, Politics, Com-
merce and Finance at East India College, Haileybury, an
establishment designed to train civil servants prior to service in
India.

Published A Letter to Samuel Whithread criticizing Whitbread's
proposals for the Poor Law.,

KAaoikn moALtikn olkovopia: Malthus & Ricardo

1811

1814

1815

1820

1823

1826
1827
1834
1834

Beginning of correspondence and friendship with David
Ricardo.

Published Observations on the Effects of the Corn Laws, in which
he adopted an impartal approach to the merits of free trade
and protection.

Published An Inquiry mto the Nature and Progress of Rent and
The Grounds of an Opinion on the Policy of Restricting the
Importation of Foreign Corn, the latter expressing a ‘deliberate,
yet decided opinion’ in favour of import restrictions.
Published Principles of Political Economy Considered with a View
to their Practical Application, a work partly designed to embody
the conclusions he had reached as a result of teaching political
economy at Haileybury, and partly to answer David Ricardo’s
Principles.

Published The Measure of Value Stated and [llustrated and the
article on ‘Population’ for Encyclopaedia Britannica, later re-
issued as A Summary View of the Principle of Population (1830).
Published sixth and final edition of Essay on Population.
Published Definitions in Political Economy.
Founder member of London Statistical Society.
Died 29 December, buried in Bath Abbey.

An essay on the principle of
population: by T.R. Malthus;
selected and introduced by
Donald Winch, Cambridge UP,
1992




Thomas Robert Malthus (1766-1834)

PRINCIPAL WORKS
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Johnson). Subsequent editions 1803, 1806, 1807, 1817, 1826.

1800. An Investigation of the Cause of the Present High Price of Provisions (London: J. Johnson).

1807. A Letter to Samuel Whitbread, Esq. M.P. on His Proposed Bill for the Amendment of the Poor
Laws (London: J. Johnson and J. Hatchard).
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(London: John Murray).
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Thomas Robert Malthus (1766-1834)

1817. Statement Respecting the East-India College ... (London: John Murray).

1820. Principles of Political Economy: Considered with a View to Their Practical Application
(London: John Murray). Second edition 1836.

1821. *Godwin on Malthus’, Edinburgh Review, 35, July, pp. 362-77.
1823. The Measure of Value Stated and Illustrated ... (London: John Murray).

1823. “‘Population’ in Supplement to the Fourth, Fifth and Sixth Editions of the Encyclopaedia
Britannica.

1823. ‘Tooke — On High and Low Prices’, Quarterly Review, 29(57), April. pp. 214-39.
1824. “Political Economy’, Quarterly Review, 30(60), January, pp. 297-334.
1827. Definitions in Political Economy ... (London: John Murray)

1829. “On the Measure of the Condifions Necessary to the Supply of Commodities’, in Transactions of
the Royal Society of Literature of the United Kingdom, Vol. 1 (London: John Murray), pp. 171-80.

1829. “On the Meaming Which 1s Most Usually and Most Correctly Attached to the Term “Value of a
Commodity™, 1n Transactions of the Roval Society of Literature of the United Kingdom, Vol. 2
(London: John Muwray), pp. 74-81.

1830. A Summary View of the Principle of Population (London: John Murray).

Geoffrey M. Hodgson, “MALTHUS, Thomas Robert (1766-1834)”, Biographical Dictionary of British
Economists, edited by Donald Rutherford (Bristol: Thoemmes Continuum), 2004.
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Thomas Robert Malthus (1766-1834)

Oewpio mMAnBuopuou

KAaotkn moAttikr otkovopio: Malthus & Ricardo
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Thomas Robert Malthus (1766-1834)

Aokiuto i tn¢ apxnc tou
nAnduouou
1" avwvupn €kdoon 1798

KAaotkn moAttikr otkovopio: Malthus & Ricardo

AN ESS5AY

ou.-THE

PRINCIPLE OF POPULATION;

A VIEW. OF TTS-PAST AND FPRESENT EFFECTS

HUMAN HAPPINESS:

IHTH oVL FRESFATT RISPECTIRG TICE FITELR LDMeral
o NEF RINTHON, FEET - MUTH EXTARCET,

By TR MALTHUS, A M
LISW aF JENTE OOLLEGE DLMARTIatE

LOND ON:

| (L1

2" €kdoon enavénpueévn, 1803.
AkohouOnoav adAAec 4 (n 6" to 1826) ue
ULKPEC OANQYEC
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Thomas Robert Malthus (1766-1834)

OL petappuBulotég €xouv adiko: H avBpwrvn poipa
O¢e unopet va BeAtiwBel. H mapolvoa taén npaypatwy
elval emBaAropevn ano tn ¢uon.
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Thomas Robert Malt

nus (1766-1834)

300

250 /

- /

150 /

- /
0 yd

Tpodry = MNAnBuouOC

Taking the whole earth, instead of this island,
emigration would of course be excluded; and,
supposing the present population equal to a thou-
sand millions, the human species would increase
as the numbers, 1, 2, 4, 8, 16, 32, 64, 128, 250,
and subsistence as 1, 2,3, 4, 5,6,7,8,9. Intwo
centuries the population would be to the means
of subsistence as 256 to 9; in three centurics as
4096 to 13, and in two thousand years the dif-
ference would be almost incaleulable.

KAaotkn moAttikr otkovopio: Malthus & Ricardo

H tpodn avédvetal katd aplOunTIkA
npoodo, o MANBUGUOC av Sev TTEPLOPLOTEL,
KOTA YEWHETPLKN. Apa, Sev UTTAPXEL
QPKETN Tpodn yLa 6AoUC.
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Thomas Robert Malthus (1766-1834)

A man who is born into a world already poffefled, if he cannot
get fubfiftence from his parents on whom he has a juft demand, angd
if the fociety do not want his labour, has no claim of right to the
{fimalleit portion of food, and, in fact, has no bufinef to be where he
3s. At nature's mighty feaft there is no vacant cover for him. She
tells him to be gone, and will quickly execute her own orders, if he

-do not work upon the compaffion of fome of her guefts, If thef To (bpl.KTO OlUTO KELMEVO VLA TN
guefts get up and make room for him, other intruders immediate] « ! ' »

appear demanding the fame favour. The report of a provifion for ai}{' VLOPTlr] ¢ d)UO' NG ,

that come, fills the hall with numerous claimants. The order ang’ Elld)aVl.O'Tr] KE OTN 2N EK600T]
harmony of the feaft is difturbed, the plenty that before reigned j , ,
changed into farcity ; and the happinefs of the guefts is dﬂﬂmycl.; Tou Aokiuiou to 1803 aAAa

by the fpe@icle of mifery and dependence in every part of the hall, eoBeliotnke amno tig

and by the clamorous importunity of thofe, who are juftly enraged ,

at not finding the provifion which they had been taught to expedt, ETTOMEVEG.

The guefts learn too late their error, in cnuntcm&ing thofe i orders
to all intruders, iffued by the great miftrefs of the feaft, who, withing
that all her guefts fhould have plenty, and knowing that fhe could

532 Effel? of the knowledge of the BOOK 1V,

not provide for unlimited numbers, humanely refufed to admit frefh
comers when her table was already full.
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O AappPivoc

v Kataywyn
Twv Eldwv

In October 1838, that is, fifteen months after I had
begun my systematic enquiry, I happened to read for
amusement ‘ Malthus on Population,” and being well
prepared to appreciate the struggle for existence
which everywhere goes on from long-continued obser-
vation of the habits of animals and plants, it at once
struck me that under these circumstances favourable
variations would tend to be preserved, and unfavour-
able ones to be destroyed. The result of this would
be the formation of new species. Here then I had at
last got a theory by which to work; but I was so

KAaotkn moAttikr otkovopio: Malthus & Ricardo

ennpealetal amno
Tov Malthus yla

Thomas Robert Malthus (1766-1834)

THE oo HICAT >

l:'_-': m 2
LIFE AND LETTERS -

CHARLES DARWIN,

INCLUDING

AN AUTOBIOGRAPHICAL CHAPTER.

EDITED BY HIS SON,

FRANCIS DARWIN.

IN THREE VOLUMES:—Vot. L

LONDON:
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O,TL koL vat KAvou e — Kal Aedpta va
SWwooUpE 0TOUC ATUXOUC PTWYOUC —
n ¢uvon dev emnttpenel va pave oAoL.

KAaotkn moAttikr otkovopio: Malthus & Ricardo

Suppose, that by a subscription of the rich the
eighteen pence or two shillings, which men earn
now, were made up five shillings: it might be
imagined, perhaps, that they would then be able
to live comfortably, and have a piece of meat
every day for their dinner. But this would be a
very false conclusion. The transfer of three ad-
ditional shillings a day to each labourer would not
increase the quantity of meat in the country.
There is not at present enough for all to have a
moderate share. What would then be the con-
sequence ! the competition among the buyers in
the market of meat would rapidly raise the price
from eight pence or nine pence to two or three
shillings in the pound, and the commodity would
not be divided among many more than it is at
present. When an article is scarce, and cannot
be distributed to all, he that can shew the most
valid patent, that is, he that offers the most money,
becomes the possessor.
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A collection from the rich of eighteen shillings
in the pound, even if distributed in the most judi-
cious manner, would have an effect similar to that
resulting from the supposition which I have just
made ; and no possible sacrifices of the rich, par-
ticularly in money, could for any time prevent the
recurrence of distress among the lower members
of society, whoever they were, '

Elevated as man'is above all other animals by his intel-
lectual faculties, it is not to be supposed that the physical
laws to which he is subjected should be essentially differ-
ent from those which are observed to prevail in other parts
of animated nature. He may increase slower than most
other animale, but food is equally necessary to his support;
and if his natural capacity of increase be greater than can
be permanently supplied with food from a limited termitory,
his increase must be constantly retarded by the difficulty
of procuring the means of subsistence.

It may be safely asserted, therefore, that population, when
unchecked, increases in a geometrical progression of such a
nature as to double itself every twenty-five vears.

KAaoikn moALtikn otkovopia: Malthus & Ricardo

By the laws of nature man cannot live without food.
Whatever may be the rate at which population would in-
crease il unchecked, it never can actually increase in any
country beyond the food necessary to support it.  But, by
the laws of nature in respect to the powers of a limited ter-
ritory, the additions which can be made in equal periods to
the which it produces must, after a short time, cither
be constantly decreasing, which is what would really take
place; or, at the very most, must remain stationary, so as
to increase the means of subsistence only in an arithmeti-

4:_:] progression.

On examining these obstacles to the increase of
population which I have classed under the heads
of preventive and positive checks, it will appear
that they are all resul*rrable into moral restraint,
vice, and misery,

O nNBLKOC AUTOTEPLOPLOUOC [YALOG,
OnA., og peyaAutepn nAwkial, n
Staotpodn [oupmephapBavopevng
Kall TNG avtlioUAANYNG] Kat n
aBALoTNTA MepLopilouV TEAKA TNV
av&non tou mAnbuopou.
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CHAP. V.

Of the Consequences of pursuing the opposite Mode.

Ir is an evident truth that, whatever may be the
rate of increase in the means of subsistence, the
increase of population must be limited by it, at
least after the food has once been divided into
the smallest shares that will support life.  All the
children born, beyond what would be required to
keep up the population to this level, must neces-
sarily perish, unless room be made for them by
the deaths of grown persons. It has appeared
indeed clearly in the course of this work, that in
all old states the marriages and births depend
principally upon the deaths, and that there is no
encouragement to early unions so powerful as a
great mortality. To act consistently therefore,
we should facilitate, instead of foolishly and vainly
endeavouring to impede, the operations of nature
in producing this mortality ; and if we dread the
too frequent visitation of the horrid form of famine,
we should sedulously encourage the other forms
of destruction, which we compel nature to use.
Instead of recommending cleanliness to the poor,
we should encourage contrary habits. In our
towns we should make the streets narrower, crowd
more people into the houses, and court the return

KAaoikn moALtikn olkovopia: Malthus & Ricardo

of the plague. In the country, we should build
our villages near stagnant pools, and particularly
encourage settlements in all marshy and unwhole-
some situations.* But above all, we should re-
probate specific remedies for ravaging diseases;
and those benevolent, but much mistaken men,
who have thought they were doing a service to
mankind by projecting schemes for. the total ex-
tirpation of particular disorders. If by these and
similar means the annual mortality were increased
from 1 in 36 or 40, to 1 in 18 or 20, we might
probably every one of us marry at the age of pu-
berty, and yet few be absolutely starved.

If, however, we all marry at this age, and yet
still continue our exertions to impede the opera-
tions of nature, we may rest assured that all our
efforts will be vain. Nature will not, nor cannot,
be defeated in her purposes. The necessary mor-
tality must come, in some form or other;

'H Ba BaAete puaAo n Ba ppoviicoupe va

oo TAPEL 0 XApog
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Promiscuous intercourse, unnatural passions,
violations of the marriage bed, and improper arts
to conceal the consequences of irregular con-
nexions, are preventive checks that clearly come
under the head of vice.

"When this restraint produces vice, the evils
which follow are but too conspicuous. A promis-
cuous intercourse to such a degree as to prevent
the birth of children, seems to lower, in the most
marked manner, the dignity of human nature. It
cannot be without its effect on men, and nothing
can be more obvious than its tendency to degrade
the female character, and to destroy all its most
amiable and distinguishing characteristics. Add
to which, that among those unfortunate females,
with which all great towns abound, more real
distress and aggravated misery are, perhaps, to be
found, than in any other department of hnman hife.

H dwaotpodn, SnA., n 1N avarmapaywylkn
ouvouoia, eival NBka anapddektn
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H mpdvola yla Toug anopoug ival
adLE€odn. Auavel tov aplBuo toug
Kol otepel TNV Tpodr amnod auvtolc
TIou TNV a€l{ouv MPaAYHATIKA.
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Y& 600UC 0 Aaxvog TG {wng dev
kKAnpwOnke gv punopouv va tpagouv
oAoL. Oool teAka tpadouv Ba npEmeL va
SouA£Pouv okAnpa yla va Seifouv otL
10 atilouv.

KAaotkn moAttikr otkovopio: Malthus & Ricardo
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MpEmeL va XpwOTATE XA PN OTOUC
KaTEXOVTEC. H atopkn tbloktnoia
KOLL TO QTOULKO CUUEPOV
guBuvovtal yLa ToV TIOALTLOUO.
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TeAlkd n {wn eival
guloyia, Kol TTPEMEL va
XPWOTATE XApn oto Beod
Tou (eite akoOpa Kal PE
toon duotuyia.

Me dedopévouc Toug
TLEPLOPLOUOUC TNC dUONG
oL Atuyol autn¢ Tt {wWNC
TIPETIEL VAL Elvall
EUXOPLOTNUEVOL.
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Oewpla atioc

KAaotkn moAttikr otkovopio: Malthus & Ricardo
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POLITICAL ECONOMY
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WITH A VIEW TO THEIR PRACTICAL

APPLICATION.

By tae Rev. T. R. MALTHUS, M.A. F.R.S.

TROFESSOR OF HISTORY AND TOLITICAL ECONOMY IN THE
EAST INDIA COLLEGE, HERTFORDSHIRE.

LONDON:

JOHN MURRAY, ALBEMARLE-STREET.
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Apxéc MoAwtikric Owkovouiag (1820). 2" petd Bavatov 1836
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the quantity of labour of a given description (common-day labour, for
instance) which it can command, it will appear to be unquestionably
the best of any one commodity, and to unite, more nearly than any
other, the qualities of real and nominal measure of exchangeable value.

the relative values of commodities in money, or their prices, are
determined by the relative demand of them, compared with the supply
of them; and this law appears to be so general, that probably not a single
instance of a change of price can be found which may not be satisfacto-
rily traced to some previous change in the causes which affect the
demand or supply.

Antodéyetal Bewpia tNG agiog aAAd avayvwpilel KoL Tov poAo TG
npoodopdc kat {Ntnong

KAaoikn moALtikn otkovopia: Malthus & Ricardo
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Oewpla YEVIKEVULEVNC UTTEPTIPOOPOPAC
(Theory of Gluts)
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OLKOVOULKEC KploeLlg otnv AyyAiol LETA TOUC
NarmoAeovtelouc OAEMOUC.

Epyatikec avatapoaxec (2dpayn touv Peterloo, 1819)

‘i‘ KAaoikn moALtikn olkovopia: Malthus & Ricardo
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Peterloo Massacre
Manchester 1819
Richard Carlile (1790-1843)
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O poAocg NG evepyou
¢itnong

Effectual demand

KAaoukr) moAttikr otkovopia: Malthus & Ricardo
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Amtoppun Tou vopou
Tou Say

KAaoukr) moAttikr otkovopia: Malthus & Ricardo
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_;.f}h third very serious error of the writers above re-
ferred to, and practically the most important of.the
three, consists in supposing that accumulation ensures

OL rapaywytkot

demand ; or that the consumption of the labm':u'er_s_ em- EPYATEC &€ pumopouv
.E]U}’E{l b'jl' tliDSE ‘vh'DS'E__Q]_)JEﬂ.I_S_ to save, WI]'] creﬂle Vol 6nuloupvﬁcouv

such an effectual demand for commodities as to en-
courage a continued increase of produce.

ETOPKN EVEPYO {NTNON

that under all common circumstances, if an increased power of produc-
tion be not accompanied by an increase of unproductive expenditures, it
will inevitably lower profits and throw labourers out of employment.

OL pUn MopaywyLKES SATAVEG ot TOUG APLOTOKPATEG Elval
anapaitnTteg ywa tn dnuoupylia evepyou {Atnone.

ErttotoAr) Malthus otov Ricardo (1821)

MFEAAIN B LS WE wrASs TT mmw ermm

T T L A T R i
On the whole it may be observed, that the specific
use of a body of unproductive consumers, is to give

encouragement to wealth by maintaining such a ba-
lance between produce and consumption as will give
the greatest exchangeable value to the results of the
national industry. If such consumers were to pre-

KAaoikn moALtikn otkovopia: Malthus & Ricardo

44



Thomas Robert Malthus (1766-1834)

Anpwoupyla evepyou
{ntnong pe dnuoota
gpya Kal BeAtiwon twv
TLEPLOUCLWV TWV
YOLOKTNHOVWV KoL
QTOaoXOANCN UTINPETWV
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David Ricardo

by Thomas Phillips
oil on canvas, circa 1821, NPG
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levvnBnke oto Aovbivo to 1772, 30 mawdi amnod 17 pog
oepapadiTikng OLKOYEVELOG LE KOTOYWYN OO TNV
MoptoyaAia rou petoiknoav otnv OAAavdia Kat siyav
HETAVAOTEVOEL Ipoodata otnv AyyAia. O matépag Tou
Atav xpnuotlothc kat o David Ricardo epydoBnke otnv
ETLXELPNON TOU TTATEPA TOU Ao ta 14 xpovia tou. Jta 21
TIAVTPEVETAL pLa XPLOTLAVI KOL artoEeEVWVETAL Ao TNV
OLKOYEVELA TOU. ZEKLWVA HLLOL ETIITUXNHEVN KAPLEPA WG
XPNHUOTLOTAG KAl LETA TN HAXN Tou BatepAd xelpaywyel tnv
ayopa Kol armokopilel o peyaAn meplovoia. Auto tou
eTLTpENEL ota 41 Tou va anocupbel amo tnv EMXELPNUATLKA
dpaon kal va ayopdcel 1o Gatcombe Park, oto
Gloucestershire. «Ayopalel» pia BouAeuTikn €6pa otnv
LpAavdikn ekAoyikn mepidépeta tou Portarlington ko
OUMUETEXEL OTIG ouINTAOELG Tou Bpetavikol KowvoBouliou.
MeBaivel véog amod pia péAuvon tou autiol. Hrtav
TIPOOWTILKOC PiAog aAAG BewpNnTLKOG avTimalog Tou
Malthus.
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TNV ouvepyaoia tou Maurice H. Dobb, The Works and Correspondence of David
Ricardo, ano to Cambridge University Press ywa tnv Royal Economic Society
(1951-1973)

Vol. 1 Principles of Political Economy and Taxation
Vol. 2 Notes on Malthus

Vol. 3 Pamphlets and Papers 1809—1811
Vol. 4 Pamphlets and Papers 1815—1823
Vol. 5 Speeches and Evidence

Vol. 6 Letters 1810—1815

Vol. 7 Letters 1816—1818

Vol. 8 Letters 1819 — June 1821

Vol. 9 Letters 1821-1823

Vol. 10 Biographical Miscellany

Vol. 11 General Index

Maurice Dobb
(1900-1976)

KAaoikn moALtikn olkovopia: Malthus & Ricardo 49




David Ricardo (1772-1823)

AladopLkn yalompooodoc
(Differential rent)

Essay on Profits, 1815

i
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Essay on Profits, 1815
Awadopikn yalonpocodog
KOl TLPWTN ATTOTIELPA YL
Bewpla NG atiog
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ESSAY
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the Profits of Stock ;
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ON IMPORTATION:
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portation of Foreign Corn.”
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AN\EC TPELC
SnUOOCLEVOELC YL
1o (610 BEpa TNV
(Sla xpovia
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AiaBéaoiun ebpopn yn O avraywviopdg peTafu
TWV YaIOKTNHOVWY
. XpnoigomoloUuevn ekpndeviel TRy
gUpopn yn yalompdcodo
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. AiaBéaoipn Kai XpnoidoTToloUHEVN YN aVWTEPNG EVPopiag
. Xpnaoiy. yn KATWwTepng eugopiag

AiaBéoipn aAAd pn

XPNaiy. yn
KaTwTEPNS

gupopiag

O1 kaToxo! yne
KATWTEPNG EUPOpPIag
dev amoAappavouv
TP000d0, aAAd ol
KATOXO0! YNG aVWTEPNS
gugopiag Aaupavouv
Tnv di1apopad Thg
TAPAYWYIKOTNTAS WG
TP0cod0
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O woBog w eival otaBepog. H opiakn yn E 3¢ Aappaver
nipocgodo R. To kEpdog T gival To id10 yia OAES TIG YAIEG
A-E. H pooodog R civar diagopeTikn yia kaBe yn
SIaQOPETIKAG TTAPAYWYIKOTNTAS

Luigi Pasinetti, 1960. “A mathematical formulation of the Ricardian
system”, Review of Economic Studies, 27: 78—98
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Zitog

0 1 ~ - ™

Yitog

Zitog Ooo aUngEl n

20 KOAAALEPYOUEVN VN
LELWVETAL TO TTOCOO0TO
kEpdouc. Meta to L*

0 o dev udilotatal kEpdog
n
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AvtiBeon otouc Nopouc mepl ZItnpwv
[Corn Laws (1815-1846)] tou umodilav
TNV €L0aywWynN oLTtTNPWV Ao To
eEWTEPLKO, EVIOYUOV TOUC YOLOKTAUOVEC
Kol abéavayv Touc poBboug
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[Ipmtn npoonddera yro Osmpio ™ a&ioc.
Av r, 10 T0G00TO KEPSOVG, Y 10 maparydLevo TPoidv ot yempyla o€ TOVOLG Gitov,
L o ap1Budc tov epyatdv ot yempyia, Kot w o ebog Tv epyatdv 6€ OA0VG

ToVG TopElG o€ ortdpt , ToTE 1WoYvEL OTL

r=(Y-wL)/wL

AnA., Ol OXETIKEC TLUEC
TwVv ayabwv ekppdalouvv

TNV TIEPLEXOEVN
omov [ givar L/Y, dnh., o aplBudc epyatdv mov ypetdletal yio vo mopoyel Evag ’ ' '
T6v0g Gitov. Epyaola ava HOVQSQ

ApdVTOG TOV 0plBunTn Kot TOV TOPOVOULAGTY TOL KAAGLOTOG e Y €xovue

r=1-wh/wl

To 060610 KEPOOVG GTY| YEMPYIO TPOKDTTEL YPNOLUOTOIOVTOG OPOVG TOV OEV
eumepiéyovv a&ia.

Ytov Bropmyavikd Topén — E6TM GTNV VYOVTOVPYIN — EYOVLE TO TOGOGTO KEPOOVG

08

re=(pcYe — wL)/WL, 610V 0 deiktng ¢ dAdvel TNV veavTovpyia kat p. 1 o&ia ’ .

TOV VPAGHOTOG AVE LOVEda. Kpl‘[LKI"] TOouv Ma |thUS Ol.
Awpaovtog pe Ye Exovpe ulonl TwVv Epvatwv GEV
re= (e — wioywl, glval povo olrapt.

AAMG 10 KEPSOG KL 6TOVG 6V0 TopElS givar To 1510 Ko Yvmpilovpe OAeg Tig GAAES
petaPAnTég dpa 1 T TOL VOACSUATOS UTOPEL VO TPOKVYEL (G

r=1-whiwl = (p. — wl)/wl,

p.=wl (1-wl)/ wl+wl,

[ (1—-wl 1-wl -
pc:MWLW[L‘:W[E ( W)+1 :W[L‘[M}:W_L:L
wi wi wl wl |
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Képdoc otnv upavioupyla
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l-wl p.—wl,

r=r, =
wli wl
p. = L= wl wl +wl, =wl 1—wl+1 —
wl wl
l—wl+wl\ wil [
pc :ch = —

wi wl I

E¢lowon twv keEpOwV Kal AUVOUE WC TTPOC
TNV TLUA TOU UPACUOTOC
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Arntonelpa Ricardo yla pia epyociokn Bswpia tnc agla
otic Apxec MNMoAwtikncg Owkovoulioac kot @opoAoyioc
(1817)
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CHAPTER 1
On Value

SECTION 1

The value of a mmmaa'ig; or the quantiry of any other commod:'r_y
ﬁr which it will mbdngf, a?})maff on the relative c_;mmn'ry qf
labour which i necessary ﬁ;r iy P?‘E}drﬂfl'fﬂ?!, and nor on the

greater or Jess compensation which is pm'd ﬁ?r that labour.
IT has been observed by Adam Smith, that “the word Value

has two different meanings, and sometimes expresses the urility
of some particular object, and sometimes the power of pur-
chasing other goods which the possession of that object con-
veys. The one may be called value in use; the other value in
exchange. The things,” he continues, “which have the greatest
value in use, have frequently little or no value in exchange;
and, on the contrary, those which have the greatest value in
exchange, have little or no value in use.”? Water and air are
abundantly useful; they are indeed indispensable to existence,
yet, under ordinary circumstances, nothing can be obtained in
exchange for them. Gold, on the contrary, though of little use
compared with air or water, will exchange for a great quantity
of other goods.

Utility then is not the measure of exchangeable value, al-
though it is absolutely essential to it. If a commodity were in
no way useful,—in other words, if it could in no way con-
tribute to our gratification,—it would be destitute of exchange-
able value, however scarce it might be, or whatever quantiry

of labour might be necessary to procure ir.

KAaotkn moAttikr otkovopio: Malthus & Ricardo

H xpnowotnta
anoteAel mpolnobeon
aAAQ OXL LETPO TNG
aélac
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Possessing utility, commodities derive their exchangeable
value from two sources: from their scarcity, and from the
quantity of labour required to obtain them.

There are some commodities, the value of which is deter-
mined by their scarcity alone. No labour can increase the

quantity of such gcod,s, and therefore their value cannot be Ta avaed Ttou (IV(IA(JEL 68V
lowered b}f an increased suppl}'. Some rare statues and pictures, €|'.V oL TOL OTT dV Lol av ae d’

scarce books and coins, wines of a peculiar quality, which can

be made only from grapes grown on a particular soil, of which omaviot T[i.V(IKE(; r'] Kpao ld,
there is a very limited quantity, are all of this description. Their ! ! L

’ OTTOV LOXVEL N TTipooPpopa
value is wholly independent of the quantity of labour originally , X " ? d) P ,
necessary to produce them, and varies with the varying wealth KOl Zntnonr aAAd ta avaea
and indlinations of those who are desirous to possess them. €KELVO TTOU lJ.T[OpOLl)V Vol

These commodities, however, form a very small part of the Bo!’ '
mass of commodities daily exchanged in the market. By far avarapaxoouyv e gpyacla
the greatest part of those goods which are the objects of desire, KOLL TOL oTtoLla TTwAoUVTOL OE
are procured by labour; and they may be muldplied, not in aVTaV(L)VLOTI.KE'q OLVOpéq

one country alone, but in many, almost without any assignable
limit, if we are disposed to bestow the labour necessary to
obtain them.

In speaking then of commodities, of their exchangeable value,
and of the laws which regulate their relative prices, we mean
always such commodities only as can be increased in quantity
by the exertion of human industry, and on the production of

which competition operates without restraint.

KAaotkn moAttikr otkovopio: Malthus & Ricardo 67
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That this is really the foundation of the exchangeable value
of all things, excepting those which cannot be increased by
human industry, is a doctrine of the utmost importance in
political economy; for from no source do so many errors, and
so much difference of opinion in that science proceed, as from
the vague ideas which are attached to the word value.

If the quantity of labour realized in commodities, regulate
their exchangeable value, every increase of the quantity of
labour must augment the value of that commodity on which
it is exercised, as every diminution must lower it.

KAaotkn moAttikr otkovopio: Malthus & Ricardo

H epyoaoia amnoteAel 1o
BepEALO TNG AVTAAAAKTIKAG
aélac
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SECTION II

Labour af dfﬁ’ﬁnr quﬂfiﬂ'ﬁ dzfmr:x{}-' rewarded. This no cause

of variation in the relative value ﬂf commodities.”

IN speaking, however, of labour, as being the foundation of all
value, and the relative quantity of labour as almost exclusively?
determining the relative value of commodities, I must not be
supposed to be inattentive to the different qualities of labour,
and the difhculty of comparing an hour’s or a day’s labour, in
one employment, with the same duration of labour in another.
The estimation® in which different qu:ﬂities of labour are held,
comes soon to be adjusted in the market with sufficient pre-
cision for all practical purposes, and depends much on the
comparative skill of the labourer, and intensity of the labour
performed. The scale, when once formed, is liable to little
variation. If a day’s labour of a working jeweller be more
valuable than a day’s labour of a common labourer, it has long

KAaotkn moAttikr otkovopio: Malthus & Ricardo

Epyaoiec Stadopetikov
TUTIOU €X0UV SLOPOPETLKEC
ToLOTNTEC, AAAA aUTO Oev
aroteAel MPOBANUA yLa TN
Bewpla
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SECTION III

Nor ﬂmzv the labour appffe':.f .f'mmea':}:zm’:'y to commodities ﬂﬁ}cr
their value, bur the labour also which is bestowed on the impfe—
ments, tools, and fmifa‘.'ingf, with which such labour is asisted?

H epyacia mou umnoAoyiletal Sev
elval avutn tou teAeutaiov otadiou,
aAAQ KoL o€ OAQL TOL TTpONYyOU HEVA
otadLa TNG mapaywyng Kol autn Tou
UTTELOEPXETAL OTNV KATAOKEUN TWV
epyaAeiwy, KTnplwv, MAolwv, KA.

KAaotkn moAttikr otkovopio: Malthus & Ricardo

If we look to a state of society in which greater improve-
ments have been made, and in which arts and commerce
Hourish, we shall still find that commodities vary in value
conformably with this principle: in estimating the exchangeable
value of stockings, for example, we shall find that their value,
comparatively with other things, depends on the total quantity
of labour necessary to manufacture them, and bring them to

market. First, there is the labour necessary to cultivate the land
on which the raw cotton is grown; secondly, the labour of
conveying the cotton to the country where the stockings are
to be manufactured, which includes a portion of the labour
bestowed in building the ship in which it is conveyed, and
which is charged in the freight of the goods; thirdly, the labour
of the spinner and weaver; fourthly, a portion of the labour
of the engineer, smith, and carpenter, who erected the buildings
and machinery, by the help of which they are made; fifthly,
the labour of the retail dealer, and of many others, whom it is
unnecessary further to particularize. The aggregate sum of these
various kinds of labour, determines the quantity of other things
for which these stockings will exchange, while the same con-
sideration of the various quantities of labour which have been
bestowed on those other things, will equally govern the portion
of them which will be given for the stockings.
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SECTION IV

The prf:ur:'p& that the quantiry ﬂf labour bestowed on the produr—

tion ﬂ_rf commodities ??gufdi‘ﬁ their relative value, mm:'a':c'mfvijl
mad.fﬁm’ b_}-' the fmpfaj-'mmr qf m.;zrf;lf:izfry and other ﬁxm’ and
durable ::.;zp:'mf.:

H xpovikn dtapBpwon tn¢ mapaywyng TPOTOTOLEL TN
HUETPNON TNC OXETIKAG aflag Twv ayabwv pe tnv
EUTIEPLEXOUEVN epyacia eTeldr) To KEPSOC uTtoAoyileTal o€
KAOe oTtAdL0 TNG MapaAyYWYNnS

KAaoikn moALtikn olkovopia: Malthus & Ricardo
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Ayabo X AyaBo Y

Ac mapoupe duo ayaba ta omola eunepteéxouv Kol ta U0 400 povadeg
gepyaoioc aAld os dtadopetikd otadla tng mapaywync. To ayabo Y €xeL 300
HoVAOEC epyaciog oto TeAKO oTtadlo, evw To ayabo X povo 100.

KAaotkn moAttikr otkovopio: Malthus & Ricardo
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To KooTtoG epyaciog wL, mou pmrke oto otadlo t, IPEMEL va EXEL
kepdog wL (1+1)t, dnA., TO KOOTOG TWV UNXAVNLATWY TIOU
EUTIEPLEXOLV Epyacia o€ tponyoUeva otadla TPETEL va lval

T
Z wL, (1 + r)t
t=1

Apa n TR evog ayabou Ba mpemel va eiva

T
P, = wL§+Zwa(l+r)t (1+r)
t=1

KAaoikn moALtikn olkovopia: Malthus & Ricardo
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Apa oL OXETIKEC TIHEC SUO ayaBwv dev pumopouv va
EKPPALOUV TLC OXETLKEC TTOCOTNTEC TNG EUTIEPLEXOUEVNC
gepyoaoiac, bedbopévou oOtL

T
IERETSES RAL (S N (ERS NS

X — t=1 i =0

T T
Bl el (14r) |(147) L
t=0

t=1

Onwc Ba amattovoe pa kaBapn Bswpia tng epyaociac.
Mo SLopOPETIKA W KOlL 7 OL OXETIKEG akleg petafailovtal

KAaoikn moALtikn olkovopia: Malthus & Ricardo
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AV XpNOLUOTIOL|COULLE TO aPLOUNTLKO MapAdeLlypa TwV ayabwy
X ko Y, Tote yla uobo ico pe 1 eupw kat moocooto kEpdoug 50%
TO KOOTOG Tou Kepalaiov Ba gival avtiotoya

Aya0o6 X
TI0COO0TO
KépSoug 50%
HLo00g 1,00 €
Movadeg

Meplobog epyaociag Kootog epyaociag Kootog kedpalaiou

Movabeg

epyaciog x poboc Kootog epyaoiag x (1+r)At
1 75 75,00 € 112,50 € (1+r)21
2 75 75,00 € 168,75 € (1+r)*2
3 75 75,00 € 253,13 € (1+r)*3
4 75 75,00 € 379,69 € (1+r)74

ZUVOALKO KOOTOG

KkepaAaiov 914,06 €

KAaoikn moALtikn olkovopia: Malthus & Ricardo

AyaBo Y
TIOGOOTO
KépSoug 50%
MULeB0¢ 1,00 €
Movabdeg

MNeplobog epyaciag Kootog epyaciag Kootog kedpahaiou

Movabeg
epyaociag x pobog Kootog epyaciag x (1+r) Mt
1 50 50,00 € 75,00 € (1+r)71
2 50 50,00 € 112,50 € (1+r)"2
Z0UVOALKO KOOTOG
kedalaiov 187,50 €
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Ot i6loL utoAoylopot yla tooooto kEpdoucg 10% Kal oo 2

gupw pacg divouv

AyaB0 X
TT0C00TO
KEpSoug
HLoB6¢

10%
2,00 €

Movabeg

Meplobog epyaoiag Kootog epyaciag Kootog kepaiaiou

Movabeg

epyaoiog x pobocg Kootog epyaciag x (1+r)rt
1 75 150,00 € 165,00 € (1+r)71
2 75 150,00 € 181,50 € (1+r)~2
3 75 150,00 € 199,65 € (1+r)*3
4 75 150,00 € 219,62 € (1+r)74

ZUVOALKO KOGTOG

kedpalaiov 765,77 €

KAaoikn moALtikn olkovopia: Malthus & Ricardo

Ayabo Y
TTOGOO0TO
KépSoug 10%
HLoB6¢ 2,00 €
Movadeg

Meplobog epyaoiog Kootog epyaciag Kootog kedahaiou

Movabeg
gpyaciog x uobog Kootog epyaciag x (1+r) Mt
1 50 100,00 € 110,00 € (1+r)M
2 50 100,00 € 121,00 € (1+r)A2
2UVOALKO KOGTOG
Kepalaiov 231,00 €
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Nocooto képdoug 50% Kkat pobag 1 eupw

50%

MNocooto képdoug 10% Kkat pobog 2 evpw

w 1,00 € r 10% w 2,00 €
B. Kootog B. Kéotog
A.Koéotog kedahaiou (Kootog  T. Kéotog A.Kéotoc kedahaiou (Kootoc  T. Kéotog
gpyaciag  mapeABouocwv kép&oug gpyaociag  mapeABoucwv képSoug
(Movdbeg povadwv epyaciag (A+B)x A. Zuvolko (Movadec povadwv epyaciag (A+B)x A. ZuVOALKO
€PYaoiag X  QVOATOKIOMEVO HE T0COOTO K6oTOG €pyaciagXx QAVOTOKLOUEVO UE TIOC00TO KOoTOG
MwB6g) mooootd képboug)  képdoug (A+B+) M1o06¢)  Too00TO képSOUG)  kéPSOUG (A+B+T)
Ayabo X 100,00 € 914,06 € 507,03€  1.521,09€ AyaB6 X 200,00 € 765,77 € 96,58€ 1.062,34 €
AyaBoY 300,00 € 187,50 € 243,75 € 731,25€  AyaBoY 600,00 € 231,00 € 83,10 € 914,10 €

AP0 OL OXETIKEG TIMEC elva 1.521/731 otnv mpwtn MePUTTWON Kol
1.062/914 otnv deUTePN, EVW TO AyaOA epmepLEXouV TNV WoLa
TTOOoOTNTA EPYACLOC

KAaoikn moALtikn olkovopia: Malthus & Ricardo
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O Ricardo € ate va Bpel Eva amoAuto pETpo tne aflac mou Ba ntav
opETABANTO OTIC PeTABOAEG TNC Slavoung HeTafl KEPSOUC Kal pLoBwvy,
Paxvovtag eva ayabo mou Ba avtavakAoUoE To LECO OPO TNG XPOVLKIC
S1apBpwaonc TN mapaywyrc o€ OAn TNV olkovouia

Tnv «AUon» tnv €dwoe to 1960 o Piero Sraffa e€oBeAilovtag Opwc TNV
gpyaoctio ano tnv «epyactokn» Bswpla tne atlog

Piero Sraffa (1898-1983)

KAaoikn moALtikn olkovopia: Malthus & Ricardo
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Comparative advantage
2 UYKPLTLKO TTAEOVEKTN AL

CHAPTER VII

On Foreign Trade

%% KAaowkr] moAtikn owovopia: Malthus & Ricardo
i
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Under a system of perfectly free commerce, each country
naturally devotes its capital and labour to such employments
as are most beneficial to each. This pursuit of individual ad-
vantage is admirably connected with the universal good of the

whole. By stimulating industry, by rewarding ingenuity, and O CIPEITEC tov 6[89VOU§
by using most efficaciously the peculiar powers bestowed by guropiou: H AyyAia Ba
nature, it distributes labour most effectively and most eco- TIOPAYEL BLOUNXOVLKA
nomically: while, by increasing the general mass of productions, MPOLOVTA KalL Ol

it diffuses general benefit, and binds together by one common , ,

. . . . : UTTOAOLTTEC QYPOTLKA.

tie of interest and intercourse, the universal society of
nations throughout the civilized world. It is this principle
which determines that wine shall be made in France and
Portugal, that corn shall be grown in America and Poland,
and that hardware and other goods shall be manufactured in
England.

KAaotkn moAttikr otkovopio: Malthus & Ricardo
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England may be so circumstanced, that to produce the cloth
may require the labour of 100 men for one year; and if she
attempted to make the wine, it might require the labour of
120 men for the same time. England would therefore find it
her interest to import wine, and to purchase it by the exporta-
tion of cloth.

To produce the wine in Portugal, might require only the
labour of 8o men for one year, and to produce the cloth in the
same country, might require the labour of 9o men for the same
time. It would therefore be advantageous for her to export
wine in exchange for cloth. This exchange might even take place,
notwithstanding that the commodity imported by Portugal
could be produced there with less labour than in England.
Though she could make the cloth with the labour of 90 men,
she would import it from a country where it required the labour
of 100 men to produce it, because it would be advantageous
to her rather to employ her capital in the production of wine,
for which she would obtain more cloth from England, than
she could produce by diverting a portion of her capital from
the cultivation of vines to the manufacture of cloth.

KAaotkn moAttikr otkovopio: Malthus & Ricardo

Akopa kat av n MoptoyaAia ival
TILO TTAPAYWYLKA o tnv AyyAia
oTNnV apaywyn Kot Kpoolol Ko
VPAOHATOC, TIAAL TN CUUDEPEL
va €EAVEL KpOOL KaL VoL ELOAYEL
Udooua, oV EXEL CUYKPLTLKO
TTAEOVEKTN MO OTO Kpaoi

‘Qpeg epyaciog mov anottovviol yla

va ntopax et kpaot kot Vpaopa oo
tnv AyyAia kat tnv MoptoyaAia

AyyAia MoptoyaAia

Kpaot 120 80
Yoaopa 100 90
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H kpttikn Ttng Oewpilog Tou CUYKPLTIKOU TTAEOVEKTAMATOC LoXuplleTal OTL
LOKPOTIPOBEoa oL OpoL epmopiou eival €1¢ BApog TNS Yewpylag, apa
uLa e€elbikevon otn yewpyia epmodilel tnv avamntuén pLlag xwpagc.
AvtiBeta oL ywpec Ba npEmeL va tPoPUAAEOUV TLC VNTILOKEG TOUC
Brounxavieg péxpt va avdépwOouv.

KAaoikn moALtikn olkovopia: Malthus & Ricardo
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Oewplo ANpooLlou XpEouc

‘ ﬁd KAaoikn moALtikn otkovopia: Malthus & Ricardo
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O Ricardo, 0Twc¢ Kol oL TEPLOCOTEPOL KAQGLKOL OLKOVOLOAOYOL €ival
avtiBetoL oto dnuooto Savelopod yla tn xpnpoatodotnon Twy damavwy Tou
KpAtouc. MNapatApnoe Opwc OTL amno kabapd BewpnTikn okormid Sev
uTtdpxeL Stadopd av n damavn xpnuatodoteital peow dopwv, SaveloUoU
miou Ba amonAnpwOel oe CUYKEKPLUEVO SLACTNUA ] LECW OUOAOYWV TIOU
dev Ba amomAnpwvouv 1oTE to KepaAato aAld Ba divouv TokopuepidLo €Lg
TO SLNVEKEC. AUt n avaluon €YLVeE apyoTepPA yvwoTn we «Pwapdlavn
tooduvapia» (Ricardian equivalence)

* On the Principles of Political Economy and Taxation

* [oc¢ E.E.E.] “Funding System”, An article in the Supplement to the Fourth, Fifth
and Sixth Editions of the Encyclopaedia Britannica, 1820

e James Buchanan, “Barro on the Ricardian Equivalence Theorem”, Journal of
Political Economy, 1976, 84 (2): 337-342.

* Andrew B. Abel, “Ricardian equivalence theorem”, oto J. Eatwell, M. Milgate &
P. Newman (eds), The New Palgrave: A Dictionary of Economics, London,
Macmillan, 1987, vol. 4: 174-179.

KAaoikn moALtikn olkovopia: Malthus & Ricardo
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Taxes which are levied on a country for the purpose of sup-
porting war, or for the ordinary expenses of the State, and
which are chiefly devoted to the support of unproductive
labourers, are taken from the productive industry of the
country; and every saving which can be made from such ex-
penses will be generally added to the income, if not to the
capital of the contributors. When, for the expenses of a year’s
war, twenty millions are raised by means of a loan, it is the
wwenty millions which are withdrawn from the productive
capital of the naton. The million per annum which is raised
by taxes to pay] the interest of this loan, is merely transferred
from those who pay it to those who receive it, from the con-
tributor to the tax, to the national creditor. The real expense
is the twenty millions, and not the interest which must be
paid for it.* Whether the interest be or be not paid, the country
will neither be richer nor poorer. Government might at once
have required the twenty millions in the shape of taxes; in

* “Mclon says,’ that the debts of a nation are debts due from the right
hand to the left, by which the body is not weakened. It is truc that the
general wealth is not diminished by the payment of the interest on arrcars
of the debt: The dividends are a value which passes from the hand of the
contributor to the national creditor: Whether it be the national creditor
or the contributor who accumulates or consumes it, is, I agree, of little
importance to the socicty; but the principal of the debt—what has
become of that? It exists no more. The consumption which has followed
the loan has annihilated a czfital which will never yicld any further
revenue. The socicty is deprived not of the amount of interest, since that
passes from onc hand to the other, but of the revenue from a destroyed
capital. This capital, if it had been employed productively by him who
lent it to the State, would cqually have yiclded him an income, but that
income would have been derived from a real production, and would not
have been furnished from the pocket of a fellow citi‘r.cn."—Sa‘y. vol. ii.
p- 357. This is both conceived and cxpressed in the truc spirit of the
science.

' Essai politique sur le commerce, ‘nouvelle édition’, 1761, p. 296.

KAaotkn moAttikr otkovopio: Malthus & Ricardo

which case it would not have been necessary to raise annual
taxes to the amount of a million. This, however, would not
have changed the nature of the transaction. An individual
instead of being called upon to pay 100l per annum, might
have been obliged to pay 2000/ once for all. It might also
have suited his convenience rather to borrow this 2000/, and
to pay 100/. per annum for interest to the lender, than to spare
the larger sum from his own funds. In one case it is a private
transaction between A and B, in the other Government guaran-
tees to B the payment of interest! to be equally paid by A.

On the Principles of
Political Economy and
Taxation
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410

FUNDING SYSTEM.

ing U npER this head we propose, first, to give an ac-
Symem. count of the rise, progress, and modifications of the
‘= e S1nuxi1n6 Funp, accompanied with some observations
as to the probability of its accomplishing the object

for which it was instituted ; and, next, briefly to con-

sider the best mode of providing for our | ex-
penditure both in war and peace,—an inquiry neces-

sarily involving the policy of that SysTem or Foxp-

1¥a of which the Sinking Fund has long been con-
sidered as one of the principal dations and

prope.

I. On the subject of the Sinking Fund, we shall
bave frequent occasion to refer to the statements of
Pn_fmor Hamilton, in his very u]ulb[e‘ publication,

426 F U N

Punding ¢ if our sinking fund should accumulate, in time of
Bymem , to so large a sum that I can take five mil.
G I! ;. lions per annum from it; I can spend L.100,000,000
. e/ i & DIEW war without coming to you for fresh taxes;
the disadvantages of my plan are, that by now tak-

ing L. 7,000,000 per annum from it, and making a

sarplus duties, which, according to the original Fanding
; ‘sppropristed to the u..i"?:,’

ought to have been ap Synem.

fund. -~
** Soon after, the principle of preserving the
inking fund inviolable was abandoned. In 1733,

L. 500,000 was taken from that fund, and applied to
the services of the year."—* In 1734, L. 1,200,000
was taken from the sioking fund for current services;
and, in 1735, it was anticipated and. mortgaged.”
The produce of the sinking fund, at its commence-
ment in 1717, was L.325,437. In 1776, it was at
its highest amount, being then L.3,166,517; in 1780,
it had sunk to L. 2,408,017.

“ The sinking fund would have risen higher, had
it not been depressed, especially in the latter period,

G A L '

provision for speedily, and st regular intervals, !::
!

iating more of this fund to present objects,
:':I?i:;‘fuﬁd will be so much diminished, that I can-
not so soon, by a great many years, avail myself of «m
the five millions for the purpose which I have stat-
ed.” (e B &)
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* To mapOV eKTTALOEUTLKO UALKO UTIOKELTOL OE AOELEC
xpnong Creative Commons.

e o eKTIALOEVTIKO UALKO, OTIWC ELKOVEC, TTOU UTIOKELTOL

o€ aAAov tumou adeslacg xpnong, n adela xpnong
avadpEPETAL PNTWC.
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Xpnuatodotnon

* To mapov ekmaldeuTLKO UALKO €xeL avarmtuxBel ota mAaiola tou
ekmaLldeuTIKOU €pyou Tou dtdbdokovta.

* To £pyo «Avoiktd Akadnpaika Madnipata oto Maveniotipio ABnvwv»

EXEL XpnuatodotAoeL povo tnv avadlapopdwaon Tou eKTTOLOEUTIKOU
UALKOU.

* To £pyo vAomoleital oto rAaiolo Tou Emxelpnotakol Mpoypappatod
«Ekmaiidevon kot Ata Blou Mabnon» kat cuyxpnuatodoteital oo tnv
Evpwmnaikni Evwon (Evpwraiko Kowvwviko Tapeio) kot oo BvVikoug
TTOPOUC.

EMIXEIPHLIAKO MMPOIPAMMA |
EKMAIAEYZH KAI AlA BIOY MAGHZH 5 EZ rIA
EnEvIVan GENV UoVwyic TN YVWET

EE=] ¢ Jnpsypuppn yio v ovinutn

YNOYPTEIO MAIAEIAL KAl BPHEKEYMATON

Evpwmnaikr 'Evwon EIAIKH YMHPEZIA AIAXEIPIZIHE

Evpwmaiké Koivwviko Tapeio . ; .
Me tn cuyxpnpatodotnon tng EAAGSag kat tng Evpwmaiknig Evwong
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