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Objectives of the lecture

* To explain the role of Karl Marx in the critique of
“bourgeois” political economy

* To place his economic thought in the general
philosophical and political context of the period

* To analyse his economic writings, especially Capital
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Karl Marx (1818-1883)
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Lenin in front of the Marx-Engels
monument in Moscow on the first

anniversary of the October Revolution,
7 November 1918
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hild-of eight, -of the bamister Heinrich Marx- |2

Jin-Trier, a-town-then- part-of the Kingdom-

Marz iz-enrolled at the Friednich-Wilhelm -Gymmnasium m-Trier-at the-ag e
"\E'. eral-revolutions-and uprisings takes place-in Europe-and-the- Americas throughout-1830 and the following-

: -overthrown in-the French-Tuly-Eevelution]
chution-which-eventually-leads to the-establishment-of an-

3, t"radf: n- H.L“tnr"ﬂ
15-October, -at- vente: enrolled by his-father-at-the University-of Bonn-as-a law-
student, -desp ite

ieliche-Friedrich-Wilhelms-
52 member-of the-

s-father, Hemrich, -dies-in- Trier]
,the first-mazz revolutio |:|a.1"_.-'-1.-\'nr1-:er:';" o 'ement, -emerges-in-Englands

young-working woman-with-radical -opinions. They-
though they never marry
itung-1s published before it1s-completely-banned the following -

Westphalen T
-activit’-.-‘-iu-G:‘:rn:lan} 15 impossible, Marx moves to Pan




28 August, meets Friedrich Engels at the Caf de la Régence in Paris, this second encounter becomes the
start of thewr lifelong friendship and mtellectual collaboration ~

Winter, works on the Economic and Philosophic Manuseripts, [Okonomisch-philosophische Monuskripte
aus dem Jakre 1844] also kmown as the Paris Mamuscripts, first published n 1932

3 February, under pressure of the Prussian government MMarx is expelled from Paris and moves to Brussels
24 February, publishes The Hody Family, written together with Engels the vear befors

1845 Spring, writes the “Theses on Feuerbach™ [Thesen fiber Feuerbach], first published by Engels m 1883
6 September, birth of Jenny and Karl Marx's second danghter Laura
1346 Summer, finishes work on The German Ideology [Die deutsche Ideologiz] together with Engels, however
they find no publisher and the work: is not publizhed unti] 1932
July, The Poverty of Philosophy [Misére de la philosophis], written in French, 1z published in Parns and
Bruszels as an answer to the economic and philozophical arguments of French anarchizt Piemre-Jozeph
Proudhon set forth in hiz 1846 book The System of Economic Contradictions, or The Philosophy of Poverty
1847 [Systéme des contradiciions économigues ou Philosophie de [a misére].
Late August, foundation of the German Workers' Society in Bruszels
28 November to § December, participates in the first congress of the Communist League in London and is
tasked, together with Engels, to write 2 manifesto on behalf of the group
17 December, birth of Jenny and Karl Marx's eldest son Edgar (1847-13855) in Brussels
24 February, publication of the Communist Manifesto [Manifes? der Eommunistischen Pariel] m Genmnan
4 March, arrested in Brussels and expelled to Paris
1348 1 June, editor-in-chief of the Newe Rheinische Zeitung, writes approximately 80 articles until 19 May 1849
In what remaims the most widespread revolutionary wave in European history, several revelutions takes
place thronghout 1848 and the beginning of the following vear, before reactionary forces regains control and
the revolutions collapse
Marx iz ordersd by the French authorities to leave Paris within 24 hours
After bemg deported from Paris, Marx amives in London, where his family joins him on Septemnber 17.
1349 In Lendon, he helps organize the work of the Commumist Leagne’s Central Authoerity, and sets up a
Committes of Support for German Political Refugees
A fourth chuld, son Hemnrich Guido, 1z bom to the Marxes
Engels ammives in London
Marx and Engels publizh six issues of the magarine, News Rheinische Zeitung. Politisch-Gronomische
1850 Revue, which prints Marx™ The Class Struggles in France, 1848 to 1850 [Die Klassenkdmpfe in Frankreich
1848 biz 1850] and Engels’ The Peasant War in Germany [Der deutsche Bauernirieg]
March 28, Marx’s danghter Franzizka iz bomn
1351 Angust 1851-Darch 1862 Marx and Engels confribute articles to the New Tork Daily Tribune on national
liberation movements, international affairs, and the economics and politics of leading capitalist state
Marx writes The Eighteenth Brumaire of Louis Bonaparte [Der [8te Brumaire des Louis Napoleon],
1852 developing on the theory of revolation. In hMay 1832, it was printed in New York by the joumal Die
- Revolution; publisher Jozseph Weydemeyer
Marx’s danghter Franzizka dies
1855 16 January, the Marx's youngest child Eleanor (1833-1393) 1= bom in London
6 April, the som Edgar dies in London at the age of 8 from gastric fever
Winter of 1857-8. Marx writes The Grundrisse der Eritik der Politischen Okonomie. The senies of seven
1857 notehooks was rough-drafted by harx, chiefly for purposes of self-clarification, during the. Left aside by
Marx in 1858, it remained unpublizhed until 1939.
June 11, A Contribution to the Critique of Political Economy, Fart One, [Zur Kritik der Politischen
1359 Ckormomiz] 15 publizhed in Berlin
24 November, publication of Charles Darwm's (1808-1882) On the Origin of Species
1861 April 1361-April 1863 The US Civil War




Angust 1861-July 1863, Marx works cn an economic manuscript containing all parts of the fture Capital,
including its historical and critical section, Theories of Surplus Falue

1863 30 November, Marx's mother, Henrette, dies in Trier
September 28. At 2 meating in 5t. Martm’s Hall, London, the International Working Men's Association (the

1364 Firat Intemnational) iz founded. hiarx iz elected a member of itz Provizional Committes, which later became
Imown as the General Council
September 25-29. The first conference of the Intemational is held im London. Marx helps to prepare it, and

1365 s
takes part mn it
September 14. Volume I of Capital, [Capital. A Critique of Political Econamy. Volume I: The Process of

1867 Prodhuction of Capital (German: Dax Kapital. EKritik der politischen Okonomie Erster Band Buch I Der
Produltionsprocess des Eapitals) Marx™ principal economic study, comes off the presses

1368 Apnl 2 Marx’s danghter Laurz marries Paul Lafargue, a French socialist
September 1-2, The Battle of Sedan culminates in the defeat of the French amy
September 4 Following the French defeat 2t Sedan, a revolution breaks out in Paris, resulting in the downfall

1370 of the Second Empire and proclaiming the French Eepublic
September, Engels moves from Manchester to Londen
22 April, birth of Viadimir Lenin
1 January, formation of the German Empire
21 March, Otto von Bismarck becomes Chancellor of Germany

1871 March 18, Proletarian revolution in Paris
April 18-May 30. Marx works on an address of the General Couneil, The Ciwl War in France, which
stresses the worldwide sigmificance of the Paris Commune 2= the first attempt at establizhing a proletarian
dictatorship.

1872 July 1872-June 1873, The second German edition of Volume I of Capital appears in nine mstalments
22-27 May, the Socialist Workers' Party of Gennany 1z founded at the unitv congress in Gotha. At the
congress the party adopts the Gotha Program, calling for universal suffrage, freedom of association, limits

1875 on the worlang day, and for other laws protecting the rights and health of workers. Marx despatches to
Germany his marginal notes on the draft programme drawn up for the forthcomimg unity congress in Gotha.
Subsequently, it came to be known as the Crifique of the Gotha Programme [Fritik des Gothaer
Programms] which was first published in 1891 on Engels’s mitiative

1878 18 December, birth of Jozeph Stalin

1879 1 November, birth of Leon Trotsky

1881 2 December, Marx's wife Jenmy dies in London after a long illness
11 January, At the age of 38, Marx's eldest daughter Jenny died

1883 14 March, Marx diez in hizs home in London
17 March, Marx iz buried at Highgate Cemetery
After the death of Marx, Engels dedicates himself to the editing and publication of their works

1885 Engels publishes the second volume of Das Kapital

1391 January 22, birth of Antonio Gramsci

1393 26 December, birth of Mao Zedong

1894 After nine vears of work Engels publishes the third volume of Das Kapital

1395 3 August, at the age of 74, Engels dies in London of throat cancer

1398 31 March, at the age of 43, Eleanor Marx commits suicide

1905 Karl Kautsley publishes Marz's mamuscript Theories of Surplus Value, often referred to as the "fourth volume

of Das Kapital", in three volumes between 1903 and 1910




Eugene Delacroix: Le 28 juillet 1830. La Liberté guidant le peuple.
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Gustave Wappers - Episode of the September Days 1830, on the Grand Place of Brussels
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Marcin Zaleski: Taking of the Warsaw Arsenal. 29 November 1830 — 21 October 1831
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Hippolyte Lecomte, Combat de la rue de Rohan, le 29 juillet 1830
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Suppression of the Second Canut revolt in
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Map of the People’s Spring by Bertrand Jolivet
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Horace Vernet: On the barricades on the Rue Soufflot, Paris, 25 June 1848
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Revolution of 1848: “Fire of the water tower square of the royal palace on
February 24, 1848”, Painting by Eugene Hagnauer
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Galician slaughter (Polish: RzezZ galicyjska) by Jan Lewicki (1795-1871),
depicting the massacre of Polish nobles by Polish peasants in Galicia in 1846.
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F. Werner, Barricade at the University on 26 May 1848 in 1 ienna.
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Event Sheet from the Revolutionary Days of March 1848, 18/19, March 1848, with a Barricade Scene
trom Breite Strasse, Berlin, from “Memory of the Liberation Struggle in the Fateful Night of 18-19
March 18487, Chalk Lithograph, coloured, printed by Winckelmann, Eigenth. v. C. Gluick,
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Otto Bache (1839—1927) Danish soldiers return to Copenhagen, 1849
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The Five Days of Milan by Carlo Bossoli, 18—-22 March 1848
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& Hungarian hussars in battle

Proclamation of the Serbian : ) _
during the Hungarian Revolution

Vojvodina in May 1848 during the
Serb Revolution

: re Trial of the Irish patriots at =
The Battle of Buda in May
1849 by M&r Th Clonmel. Young Irelanders
Y e e receiving their sentence of death.
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revolutionaries in
Bucharest in 1848,
carrying the Romanian
tricolor

26



sl

A photograph of the Great Chartist Meeting on Kennington Common, London, 1848

NJ Theocarakis UoA: The critique of political economy: Karl Marx




THE CONFLICT I PARIS: ASSAULT ON GENERAL CHAXZY.
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Paris Commune
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Paris Commune
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Friedrich Engels (1820-1895)

Die heilige Familie, (mit Marx) 1845

Grundsatze des Kommunismus, 1847

Manifest der Kommunistischen Partei, (mit Marx) 1848

Der deutsche Bauernkrieg. 1850

Revolution und Konterrevolution in Deutschland. 1851 bis 1852

Zur Wohnungsfrage. 1872

Von der Autoritat, 1872/73

Dialektik der Natur 1873 bis 1886

darin Anteil der Arbeit an der Menschwerdung des Affen. 1876

Herrn Eugen Dihrings Umwalzung der Wissenschaft (der ,Anti-Diihring”), 1878
Die Entwicklung des Sozialismus von der Utopie zur Wissenschaft, 1880

Der Ursprung der Familie, des Privateigenthums und des Staats, 1884

Ludwig Feuerbach und der Ausgang der klassischen deutschen Philosophie, 1886
Die Rolle der Gewalt in der Geschichte. 1887 bis 1888

Zur Kritik des sozialdemokratischen Programmentwurfs. 1891

Friedrich Engels
(1820-1895)
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Outlines for a critique of political economy. 1844

The Condition of the Working Class in England. Leipzig 1845.

The German Ildeology, (with Marx) 1845

The Holy Family, or Critigue of Critical Critique. Against Bruno Bauer & Co. (with
Marx) Frankfurt am Main 1845.

Principles of Communism, 1847

Manifesto of the Communist Party. (with Marx) London 1848

The German Peasant War. Hamburg 1850. Second edition Leipzig 1870

“Revolution and Counter-Revolution in Germany”. New York Daily Tribune 1851 to
1852

Reflections on the war in Germany, 1866

A Commentary on =Das Kapital< by Karl Marx. Volume 1, 1868

The History of Ireland. 1870

On the Housing Question. 1872

On Authority, 1872/73

Dialectic of Nature 1873 to 1886
including The Part Played by Labour in the Transition from Ape to Man. 1876

Mr. Eugen Duhring's Revolution in Science. Philosophy, Political Economy,
Socialism. Leipzig 1878

Socialism: Utopian and Scientific, 1880

The Origin of the Family, Private Property, and the State. Hottingen-Zurich 1884, 2nd
edition. J. H. W. Dietz, Stuttgart 1886

The History of the Communist League, 1885

Friedrich Engels Ludwig Feuerbach and the End of Classical German Philosophy, 1886
The Role of Violence in History. 1887 to 1888
(1 820_1 895 ) On the Critique of the Social Democratic Draift Programme. 1891

The History of Early Christianity. 1894

The Peasant Question in France and Germany. November 1894
I
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Karl Marx (1818-1883)

Jenny von Westphalen
(1814-1881)
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Karl Marx (1818-1883)
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Karl Marx (1818-1883)

Die heilige Familie,
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Karl Marx (1818-1883)
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Karl Marx (1818-1883)

Berlin SBB-PK, Fe 4873-3,1<a>R
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Karl Marx (1818-1883)
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Karl Marx (1818-1883)

I'A. Z1ovto¢ «O1 mepumétele tov Kepadaiov otnv EALGOay, Kouuovvietixkny Emifscpnon,
TeVY0C 42, 26/9/1945. Avadnuoocicvon Epnuepioo 2Lvvrarxtav 2017,
https://issuu.com/efsyn/docs/es20170128 marx

["évvne Mg «H npdoinyn tov Kepaiaiov otnv EALGda», Oéoerg, tevyog 139:
Ampiliog - Iovviog 2017
http://www.theseis.com/index.php?option=com_content&view=article&id=1376:categor
y-1376&catid=158&Itemid=113
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OloxAnpwuéves exkdooeis tov Kepaltoiov ata eAinvika

Map&, KapA (1927-28), To Kepalaiov, t0p0o¢ log, petagpdletal and emMTPONN EMGTNUOVOV VIO TNV
otevbuvon A. & A. lovpvapa, AdBva: «Axadnuaikdvy Aebvéc BipAonwAgiov.

Moap&, Kaph (1954-1965), To Kepdlaio, topor 1-3, uetdepacn Kol epUnveLTIKEG onuelwcelc I'dvvn A.
Yxovpraty, Adnva: £kdoom Tov peTAPPACTY), K0oTog TOUoC o€ 5.000 avtitvma. Topog log: 1954 -
1957. Topog 20¢: 1959-1965. Topog 3oc: 1965.

MopE, Kaph (1954, 1956, 1963, 1976, 1979), To Kepdlaio, tdépot 1-3:

Toupog log. 1954: «Néa EAlGda» (Povpavia), petdppoon EAMpvov yAowocopobov tov eEmTEPIKO,
Dempnon - empéleln E0IKOV 0TKOVOUOAIY®V Kol KOV®mVIoAOY®v, 5.000 avtitvma. Avatdonmon 1963
o€ 0VO0 NUWTOUOVGS, petdppacn EAMvev yYAowscouadnv tov eEmtepikov, Bempnon - emUELELD. ELOTKDV
OIKOVOUOAOY®V KOl KOW®VIOAOY®V, ABNva: &xd. «Mopowon». Avatdmmwon 1976: upetdepoon
[Tavayiwte Mavpoppdtng, Abnva: «X0yxpovn Emoyn», 5.000 avtitvma. Extiuopevog aptBudg
avTITOTOV 6€ aAETAAANAES avatvmoels: 50.000.

Topog 20¢. 1956: «lloMtikéc won Aoyoteyvikég Exoooeigy (Povpavia), upetdeopoon EAMvov
YA®GGOUAODV TOL EMTEPIKOV, Be®dPNon - EMUEAELN EOTKOV OIKOVOUOAOY®MV KOl KOWOVIOAIY®V,
5.000 avrtitvma. Avatdnwon 1963, petdppaon EAMveov yYAowccouadnv tov eEmtepikon, Bempnon -
EMUEAELD ELOTKOV OTKOVOUOAOY®V Kol KOWVWOVIOAOY®wV, ABNva: ekd. «Moppwony». Avatunwon 1976:
ABnva: «Xoyypovn Emoyn», petappacn Ioavayiwmns Mavpoppatnec, 5.000 avtitvra. Extipopevog
aplOuog avtitomey o€ aAlendAiniec avoartvnmaoelc: 20.000-25.000.

Topog 30¢. 1979: petdoppaon Iavayiwtng Mavpoppdtng, Adnva: «Xoyypovn Emoyn», 5.000 avtitvma.
Extipopevog apBuog avtitdnwv e allemdAinies avatvnmoeis: 15.000-20.000.

Marx, Karl (2016), 7o Kepdioio, topog log, Ava: ekd. KWYM, Metdoppaon: Oavaone I'kiovpac.
Emomuovikn Empuéiewn: Oavdong I'xiovpoag, Oowudg NovtoodOmoviog, 1.500 avrtitvma + o
dEPLATOOETN OELPE dOKOGI®V aplOUNUEVOV aVTITOTOV.



Arooraouatixés exoooeic tov Kepolaiov

Mapé, Kaph (1927), To Kepdioio, topog log, Mépn 1 & 2, and w Volksausgabe tov K.
Kdovtoki, petdppaon kor IIporoyoc otnv ednvikn éxooon II. IHovirdmoviov ko I
Aovpa, AOMva: Exootikn Etaipeio « AOnvay, A. 1. PaAAnc.

Map&, Kaph (1928), H yéveon tov kepoaiaiov, AOMva: «Axadnuaikov» AeBvéc BifAonwmAgiov.

Map&, Kaph (1929), To Kepaioiov, 1Op0¢ 206, kepdiao 1-14, petappdletor amd €mTPON
eEMOTNUOVOV O v olevbuvon A. & A. THovpvapa, AOva: «Axadnuaikovy AteBveég
BiAonwAiegiov.

Map&, Kaph (1945-a), H yéveon tov kepalaiov, AOva: exo. Mdapn-Kopovt(n. Avatdmmon:
uetdppacn Avrt@vn Aovpa, tpoioyoc [lepikAn Poddkn, AOnva: exd. Kopovi(r, 2000.

Map&, Kapr (1975), To mpotoéc ovoompevons tov kepolalov, HETAPPOUCT] OO EMITPOTNY| TOV
KKE to 1951, AOnva: exd. Elpfvn.

Map&, Kaph (1983), Amoteiéouoto ths aueons o1001kaciog Topaywyns (Tunue,), UETOAPPOOT) -
npoOLoyog Zayapiog Agpadag, AOnva: Oocig, . 6: 111-125.

Map&, Kaph (1984), Arwoteléouato ths aueong oraoikaaioc wapaywyng [VI ovéxooto kepdiaio],
uetdppaon Eiprpvn Mrydon, Etcayoym A. Koteakng, AOva: ekd. «A/cuvexeion.

Maoap&, KapA (1991), Eurndpevuo ko ypnuo. 1o mpoto kepdiaio amxo v apaty Ekooon tov « 1o
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Karl Marx (1818-1883)

Marx-Engels
Gesamtausgabe
(MEGA)

Marx-Engels-Werke (MEW)
% Marx wirklich studieren!

engels https://marx-wirklich-studieren.net/marx-
engels-werke-als-pdf-zum-download

https://www.bbaw.de/en/researc
h/marx-engels-gesamtausgabe-
the-complete-works-of-marx-and-

https://archive.org/details/mega-marx-engels-gesamtausgabe/Karl%20Marx%20-
%20Die%20ethnologischen%20Exzerpthefte
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Karl Marx (1818-1883)

V.LLENIN

COLLECTED WORKS

The Three Sources and Three Component Parts of

Marxism

The Marxist [...] is the legitimate successor to the best that
man produced in the nineteenth century, as represented by

VOLUME German philosophy, English political economy and French
19 o socialism.
March-December 1015 1. German philosophy. “Marx did not stop at eighteenth-

PROGRESS PUBLISHERS
MOSCOW

Prosveshcheniye No. 3,
March, 1913
Signed: V. I.

e N

century materialism: he developed philosophy to a higher
level, he enriched it with the achievements of German
classical philosophy, especially of Hegel’s system, which
in its turn had led to the materialism of Feuerbach, [...]
dialectics. [...] His historical materialism was a great
achievement in scientific thinking. [...] man’s social
knowledge (i.e., his various views and doctrines—
philosophical, religious, political and so forth) reflects the
economic system of society. Political institutions are a
superstructure on the economic foundation.

English political economy

French socialism
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Karl Marx (1818-1883)

V.LLENIN

COLLECTED WORKS

VOLUME
10
March- December 1913

PROGRESS PUBLISHERS
MOSCOW

Prosveshcheniye No. 3,

March, 1913
Signed: V. I.

1.
2

The Three Sources and Three Component Parts of Marxism

German philosophy

English political economy. Classical political economy, before
Marx, evolved in England, the most developed of the capitalist
countries. Adam Smith and David Ricardo, by their investigations of
the economic system, laid the foundations of the labour theory of
value. Marx continued their work; he provided a proof of the theory
and developed it consistently. He showed that the value of every
commodity is determined by the quantity of socially necessary labour
time spent on its production. [...] Where the bourgeois economists
saw a relation between things (the exchange of one commodity for
another) Marx revealed a relation between people. The exchange of
commodities expresses the connection between individual producers
through the market. Money signifies that the connection is becoming
closer and closer, inseparably uniting the entite economic life of the
individual producers into one whole. Capzz‘a/ signifies a further
development of this connection: man’s labour-power becomes a
commodity. The wage-worker sells his labour-power to the owner of
land, factories and instruments of labour. The worker spends one part
of the day covering the cost of maintaining himself and his family
(wages), while the other part of the day he works without
remuneration, creating for the capitalist surplus-value, the source of
profit, the source of the wealth of the capitalist class. [...] The
doctrine of surplus-value is the corner-stone of Marx’s economic
theory.
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Karl Marx (1818-1883)

The Three Sources and Three Component Parts of

V.LLENIN Marxism

COLLECTED WORKS .
German philosophy

English political economy.

VOLUME French socialism. When feudalism was overthrown and
10 “free” capitalist society appeared in the world, it at once
March- December 1913 became apparent that this freedom meant a new system of
oppression and exploitation of the working people. Various
socialist doctrines immediately emerged as a reflection of and
protest against this oppression. Early socialism, however,
was utopian socialism. It criticised capitalist society, it
condemned and damned it, it dreamed of its destruction, it
had visions of a better order and endeavoured to convince the
rich of the immorality of exploitation. But utopian socialism
PROGRESS PUBLISHERS could not indicate the real solution. It could not explain the
Moscow real nature of wage-slavery under capitalism, it could not
reveal the laws of capitalist development, or show what social
) force is capable of becoming the creator of a new society. [...]
Prosveshcheniye No. 3, The genius of Marx lies in his having been the first to deduce
March, 1913 from this the lesson world history teaches and to apply that
Signed: V. I. lesson consistently. The deduction he made is the doctrine of
the class struggle.

W=
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lﬂ' COMMUNIST MANIFESTO.

i 4 g
BOURGEOIS AND PROLETARIANS.*

The history of all hitherto existing societyt is the
history of class struggles.

Freeman and slave, patrician and plebeian, lord
and serf, guild-masterf and journeyman, in a word,
oppressor and oppressed, stood in constant opposi-
tion to one another, carried on an uninterrupted,
now hidden, now open fight, a fight that each time
ended, either in a revolutionary re-constitution of
society at large, or in the common ruin of the con-
tending classes,

In the earlier epochs of history, we find almost
everywhere a complicated arrangement of society
into various orders, a manifold graduation of social
rank. In ancient Rome we have patricians,

*By bourgeoisie iz meant the class of modern Capitalists, owners
of the means of social production and employers of wage-labor.
By proletariat, the clazs of modern wage-laborers who, having mo
means of production of their own, are reduced to selling their
labar-power in order to live.

t+hat is, all written history In 1847, the pre-history of socieiy,
the social organization existing previons te recorded history, was
sl tot unkpown, Since then, Haxthsusen discoversd common
ownership of lsnd in Russia, Mavrer proved it to be the .m:i-l
fomndstion from which all Teutonie races slarted in history,
by and by villaze commmnities were found te be. or to have
the pnmnwe form of soclety ;--n-:'ywherve from India to Irel
The inner organization of this primitive Commumnistic mtr nl
lald bars, in its typical form, by Morgan's e¢rowning di
the true nature of the gens and its relstion to the tfibe. lll.
the dissolution of these primeval commmnities society begins to be
differentiated into separate and fipally antagomistie classes I
have sttempted to retrace this process of disseolution i ““The
Origin of the Family. FPrivale Property and the Btate'’

$Guild-master, that iz a full member of a guild, a master
within, not a head of, a guild,
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knights, plebians, slaves; in the middle ages, feudal
lords, vassals, guild-masters, journeymen, appren-
tices, serfs; in almost all of these classes, again,
subordinate. gradations,

The modern bourgeois society that has sprouted
from the ruins of feudal society has not done away
with class antagonisms. It has established new
classes, new conditions of oppression, new forms
of struggle in place of the old ones.

Our epoch, the epoch of the bourgeoisie, pos-
sesses, however, this distinctive feature; it has sim-
plified the class antagonisms. SDEIET.}F as a whole
1s more and more splitting up into two great hostile
camps, into two great classes directly facing each
other: Bourgeoisie and the Proletariat.

‘From the serfs of the middle ages sprang the
chartered burghers of the earliest towns. Irom
these burgesses the first elements of the bourgeoisie
were developed.

Th discovery of America, the rounding of the
Cape, opened up fresh ground for the rising bour-
geoisie. The KEast-Indian and Chinese markets,
the colonization of America, trade with the colon-
ies, the increase in the means of exchange and in
commodities generally, gave to commerce, to navi-
gation, to industry, an impulse never thDrE known,
and thereby, to the revolutionary element in the
¢ottering feudal society, a rapid development,

The feudal system of industry, under which in-
dustrial production was monopolized by close
[ﬂﬂds now no longer sufficed for the growing
wants of the new markets. The manufacturing
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The bourgeoisie, historically, has played a most
olutionary part.

% The bourgeoisie, wherever it has got the upper
ﬁ;m put an end to all feudai patriarchal,

relations: It has pitilessly torn asunder the

: 'iéudal ties that bound man to his “natural
iors,” and has left remaining no other nexus
: : man and man than naked self-interest,
ﬁn callous “cash payment.” Tt has drowned the
most heavenly ecstacies of religious fervor, of chiv-
m enthusiasm, of philistine sentimentalism, in
e icy water of egotistical calculation. It has re-
ved personal worth into exchange value, and in
M of the numberless indefeasible chartered free-

doms—Free Trade. In one word, for exploitation,
veiled by religious and political illusions, it has sub-
stituted naked, shameless, direct, brutal exploit-

The bourgecisis cannot exist without constantly
revolutionizing the instruments of production, and
thereby the relations of production, and with them
the whole relations of society. Conservation of the
old modes of production in unaltered fm‘m. was,
on the contrary, the first condition of existence for
all earlier industrial classes. Constant revolution-
izing of production, uninterrupted disturbance of
all social conditions, everlasting uncertainty and
agitation distinguish the bourgeois epoch from all
earlier ones. All fixed, fast-frozen relations, with
their train of ancient and venerable prejudices and

~ opinions, are swept away, all new-formed ones be-
come ant

ted before they can ossify. All that
is solid melts into air, all that is holy is profaned,

‘and man is at last cumpellad to face with sober

senses, his real conditions of life, and his relations

ation. with his kind.

The bourgeoisie has stripped of its halo every “The need of a cunétantl
: ; : : expanding market for
occupation hitherto honored and looked up to with " ats chinses the bmfrgemsw mger this bt

reverent awe. It has converted the physician, the
lawyer, the priest, the poet, the man of science, into
its paid wage-laborers.

The bourgeoisie has torn away from the family
its sentimental veil, and has reduced the family re-
lation to a mere money relation.

urface of the globe. It must nestle everywhere,
aEBis wﬂ'ywhm estahhsh ounnecuons werywhf:rc
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The bourgeoisie, by the rapid improvement of
all instruments of prul:luch.un, by the immensely
facilitated means of communication, draws all, even
the most barbarian. nations into civilization. The
cheap prices of its commodities are the heavy
artillery with which it batters down all Chinese
walls, with which it forces the barbarians’ intensel
obstinate hatred of foreigners to capitulate. t
compels all nations, on pain of extinction, to adopt
the bourgeois mode of production; it compels them
to introduce what it calls civilization into their
midst, i.e., to become bourgeois themselves. In a
word, it creates a world after its own image.

The bourgeoisie has subjected the country to the
rule of the towns. It has created enormous cities,
has greatly increased the urban tion as com-
pared with the rural, and has thus rescued a con-
siderable part of the population from the idiocy of
rural life pa]ust as it has made the country depend-
ent on the towns, so it has made barbarian and

semi-barbarian countries dependent on the civilized
ones, nations of peasants on nations of bourgeois,
the Fast on the West.

NJ Theocarakis UoA: The critique of Political economy: Karl Marx




COMMUNIST MANIFESTO. 57
IV,

POSITION OF THE COMMUNISTS IN RELA-
: TION TO THE VARIOUS EXISTING
OPPOSITION PARTIES.

Section II. has made clear the relations of the
Comraunists to the existing working class parties,
such as the Chartists in England and the Agrarian
Refurmers in America,

The Communists fight for the attainment of the
immedizie aims, for the enforcement of the mom-
entary interests of the working class, but in the
movement of the present, they also represent and
take care of the future of that movement. In
France the Communists ally themselves with the
Secial-Democrats* against the conservative and
radical bourgeoisie, reserving, however, the right
to take up a critical position in regard to phrases
and illusicns traditionally handed down from the
great Revolution.

In Switzerland they support the Radicals, with-
- out losing sight of the fact that this party consists
af antagonistic elements, partly of Democratic So-
 cialists, in the French sense, partly of radical bour-

is.

In Poland they support the party that insists on
& agrarian revolution, as the prime condition for
national emancipation, that party which fomented
Mmsurrechnn of Cracow in 1846,

 *The party then represented in parlisment by Ledru-Rollin, in
by Louis Rlanc, in the daily press by the Reforme, The
of Bocial Dmmrur signified, with these ite inventors, a
m of the Democratic or Republican party more or leas tingsd

NJ Theocarakis UoA: The critique of Political economy: Karl Marx

58 COMMUNIST MANIFESTO.

In Germany they fight with the bourgeoisie when-
ever it acts in a revolutionary way, against the ab-
solute monarchy, the feudal squirearchy, and the

petty bourgeoisie,

But they never cease, for a single instant, to instill
into the working class the clearest possible recogni-
tion of the hostile antagonism between bourgeoisie
and proletariat, in order that the German workers
may straightway use, as so many weapons against
the bourgeoisie, the social and political ton-
ditions that the bourgeoisie must necessaril
duce along with its supremacy, and in order ﬂmt
after the fall of the reactionary classes in Ger-
many, the fight against the bourgeoisie itself may
immediately begin.

The Communists turn their attention chiefly to
Germany, because that country is on the eve of a
bourgeois revolution, that is bound to be carried out
under more advanced conditions of European civil-
ization, and with a more developed proletaniat, than
that of England was in the seventeenth, and of
France in the eighteenth century, and because the
bourgeois revolution in Germany will be but the
prelude to an immediately following proletarian re-
volution.

In short, the Communists everywhere support
every revolutionary movement against the existing
social and political order of things.

In all these movements ﬂw:{. bring to the front,
as the leading question in each, the property ques-
tion, no matter what its degree of development at
the time,
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A Contribution to the Critique of Political Economy

‘1'he hrst work which 1 undertook to dispel the doubts
assailing me was a critical re-examination of the Hegelian
philosophy of law; the introduction to this work being
rublishcd in the Deutsch-Franzésische Jahrbiicher® issued in
aris in 1844. My inquiry led me to the conclusion that
neither legal relations mor political forms could be com-
prehended whether by themselves or on the basis of a so-
called general development of the human mind, but that
on the contrary they originate in the material conditions
of life, the totality of which Hegel, following the example
of English and French thinkers of the eighteenth century,
embraces within the term “civil society”; that the anatomy
of this civil society, however, has to be sought in political -
economy. The study of this, which I began in Paris, I con-
tinued in Brussels, where I moved owing to an expulsion
order issued by M. Guizot. The general conclusion at which
I arrived and which, once reached, became the guiding
principle of my studies can be summarised as follows. In -
the social production of their existence, men inevitably
enter into definite relations, which are independent of their
will, namely relations of production appropriate to a given
stage in the development of their material forces of produc-
tion. The totality of these relations of production constitutes
the economic structure of society, the real foundation, on
which arises a legal and political superstructure and to
which correspond definite forms of social consciousness. The
mode of production of material life conditions the general
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A Contribution to the Critique of Political Economy

process of social, political and intellectual life. It is not the
consciousness of men that determines their existence, but
their social existence that determines their consciousness. At
a certain stage of development, the material productive
forces of society come into conflict with the existing rela-
tions of production or—this merely expresses the same thing
in legal terms—with the property relations within the
framework of which they have operated hitherto. From
forms of development of the productive forces these rela-
tions turn into their fetters. Then begins an era of social
revolution, The changes in the economic foundation lead
sooner or later to the transformation of the whole immense
superstructure. In studying such transformations it is
always necessary to distinguish between the material trans-
formation of the economic conditions of production, which
can be determined with the precision of natural science, and
the legal, political, religious, artistic or philosophic—in
short, ideological forms in which men become conscious of
this conflict and fight it out. Just as one does not judge an
individual by what he thinks about himself, so one cannot
judge such a period of transformation by its consciousness,
but, on the contrary, this consciousness must be explained
from the contradictions of material life, from the conflict
existing between the social forces of production and the
relations of production. No social order is ever destroyed
before all the productive forces for which it is sufficient
have been developed, and new superior relations of produe-
tion never replace older ones before the material conditions
for their existence have matured within the framework of
the old society. Mankind thus inevitably sets itself only
such tasks as it is able to solve, since closer examination
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the old society. Mankind thus inevitably sets itself only
such tasks as it is able to solve, since closer examination
will always shoiv that the problem itself arises only when
the material conditions for its solution are already present
or at least in the course of formation. In broad outline, the
Asiatic, ancient, feudal and modern bourgeois modes of
production may be designated as epochs marking progress
in the economic development of society. The bourgeois mode
of production is the Ji)a.st antagnmstlc form of the social
process of production—antagonistic not in the sense of
individual antagonism but nis an antagonism that emanates
from the individuals’ social conditions of existence—but the
productive forces developing within bourgeois society create
also the material conditions for a solution of this antagonism.

The prehistory of human society accordingly closes with this
social formation.
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Karl Marx (1818-1883)

Historical materialism
Base and superstructure

Productive forces and relations of production
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Karl Marx (1818-1883)

Economic and Philosophic Manuscripts of

1844
Alienation

1. The worker does not own the means of
production

2. He does not own the product of his
labour

3. He does not control the process of
production

Alienated labour turns man's activity into a
means of subsistence
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Since 1848 capitalist production has developed rapidly in
Germany, and at the present time it is in the full bloom of specu-
lation and swindling. But fate is still unpropitious to our profes-
sional economists. At the time when they were able to deal with
political economy in an unprejudiced way, modern economic con-
ditions were absent from the reality of Germany. And as soon as
these conditions did come into existence, it was under circum-
stances that no longer permitted their impartial investigation with-
in the bounds of the bourgeois horizon. In so far as political eco-
nomy is bourgeois, ie. in so far as it views the capitalist order as
the absolute and ultimate form of social production, instead of as a
historically transient stage of development, it can only remain a
science while the class struggle remains latent or manifests itself
only in isolated and sporadic phenomena.

Let us take England. Its classical political economy belongs to a
period in which the class struggle was as vet undeveloped. Its last
great representative, Ricardo, ultimately (and consciously) made
the antagonism of class interests, of wages and profits, of profits
and rent, the starting-point of his investigations, naively taking
this antagonism for a social law of nature, But with this contri-
bution the bourgeois science of economics had reached the limits
beyond which it could not pass. Already in Ricardo’s lifetime, and
in opposition to him, it was met by criticism in the person of
Sismondi!

The. succeeding period, from 1820 to 1830, was notable in
England for the lively scientific activity which took place in the
field of political economy. It was the period of both the vulgarizing
and the extending of Ricardo's theory, and of the contest of that
theory with the old school. Splendid tournaments were held.
What was achieved at that time is little known on the European
Continent, because the polemic is for the most part scattered over
articles in reviews, piéces d'occasion and pamphlets. The unpre-
judiced character of this polemic — although Ricardo's theory
already serves, in exceptional cases, as a weapon with which to
attack the bourgeois economic system - is explained by the cir-
cumstances of the time. On the one hand, large-scale industry itself

1. See my work Zur Kritik der Politischen Okonomie, p. 39 [English trans-
lation, p. 61].
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was only just emerging from its childhood, as is shown by the fact
that the periodic cycle of its modern life opens for the first time
with the crisis of 1825. On the other hand, the class struggle be-
tween capital and labour was forced into the background, politic-
ally by the discord between the governments and the feudal
aristocracy gathered around the Holy Alliance, assembled in one
camp, and the mass of the people, led by the bourgeoisie, in the
other camp, and economically by the quarrel between industrial
capital and aristocratic landed property. This latter quarrel was
concealed in France by the antagonism between small-scale,
fragmented property and big landownership, but in England it
broke out openly after the passing of the Corn Laws. The litera-
ture of political economy in England at this time calls to mind the
economic ‘storm and stress period” which in France followed the
death of Dr Quesnay,* but only as an Indian summer reminds us
of spring. With the year 1830 there came the crisis which was to be
decisive, once and for all.

In France and England the bourgeoisie had conquered political
power. From that time on, the class struggle tock on more and
more explicit and threatening forms, both in practice and in
theory. It sounded the knell of scientific bourgeois economics. It
was thenceforth no longer a question whether this or that theorem
was true, but whether it was useful to capital or harmful, expedient
or inexpedient, in accordance with police regulations or contrary
to them. In place of disinterested inquirers there stepped hired
prize-fighters; in place of genuine scientific research, the bad
conscience and evil intent of apologetics. Still, even the importun-
ate pamphlets with which the Anti-Corn Law League, led by the
manufacturers Cobden and Bright, deluged the world offer a his-
torical interest, if no scientific one, on account of their polemic
against the landed aristocracy. But since then the free-trade
legislation inaugurated by Sir Robert Peel has deprived vng‘ar
economics even of this, its last sting.

The Continental revolution of 1848 also had its reaction in

*Dr Quesnay died in 1774, His death was immediately followed by Turgot’s
attempt to put Physiocratic ideas into practice, while he was Louis XVI's
Controller-General (1774-6). His fall in 1776 opened a period of political and
ecpnomic crisis which culminated in the French Revolution. It is this which
Marx has in mind, rather than the (somewhat exiguous) theoretical writings of
the geriod after 1774,
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England. Men who still claimed some scientific standing and
aspired to be something more than mere sophists and sycophants
of the ruling classes tried to harmonize the political economy of
capital with the claims, no longer to be ignored, of the proletariat.
Hence a shallow syncretism, of which John Stuart Mill is the best
representative. This is a declaration of bankruptcy by ‘bourgeois’
economics, an event already illuminated in a masterly manner by
the great Russian scholar and critic N. Chernyshevsky, in his
Outlines of Political Economy According to Mill.

In Germany, therefore, the capitalist mode of production came
to maturity after its antagonistic character had already been re-
vealed, with much sound and fury, by the historical struggles
which took place in France and England. Moreover, the German
proletariat had in the meantime already attained a far clearer
theoretical awareness than the German bourgeoisie.. Thus, at the
very moment when a bourgeois science of political economy at
last seemed possible in Germany, it had in reality again become
impossible. _

Under these circumstances its spokesmen divided into two
groups. The one set, prudent, practical business folk, flocked to
the banner of Bastiat, the most superficial and therefore the most
successful representative of apologetic vulgar economics; the
other set, proud of the professorial dignity of their science, fol-
lowed John Stuart Mill in his attempt to reconcile the irreconcil-
able, Just as in the classical period of bourgeois economics, so also
in the period of its decline, the Germans remained mere pupils,
imitators and followers, petty retailers and hawkers in the service
of the great foreign wholesale concern.

The peculiar historical development of German society there-
fore excluded any original development of “bourgeois’ economics
there, but did not exclude its critique. In so far as such a critique
represents a class, it can only represent the class whose historical
task is the overthrow of the capitalist mode of production and the
final abolition of all classes - the proletariat.

The learned and unlearned spokesmen of the German bour-
geoisie tried at first to kill Das Kapital with silence, a technique
which had succeeded with my earlier writings, As soon as they
found that these tactics no longer fitted the conditions of the time,
they wrote prescriptions ‘for tranquillizing the bourgeois mind’,
on the pretext of criticizing my book. But they found in the work-
ers’ press — see for example Joseph Dietzgen's articles in the
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Volksstaat* - champions stronger than themselves, to whom they
still owe a reply even now.?

An excellent Russian translation of Capital appeared in the
spring of 1872 in St Petershurg. The edition of 3,000 copies is
already nearly exhausted. As early as 1871, N, Sieber, Professor of
Political Economy in the University of Kiev, in his work David
Ricardo’s Theory of Value and of Capital, referred to my theory of
value, money and capital as in its fundamentals a necessary sequel
to the teaching of Smith and Ricardo. What astonishes a Western
European when he reads this solid piece of work is the author’s
consistent and firm grasp of the purely theoretical position.

That the method employed in Capitfal has been little understood
is shown by the various mutually contradictory conceptions that
have been formed of it.

Thus the Paris Revue Positivistet reproaches me for, on the one
hand, treating economics metaphysically, and, on the other hand -
imagine this! — confining myself merely .to the critical analysis of
the actual facts, instead of writing recipes (Comtist ones?) for the
cook-shops of the future. Professor Sieber has already given the
answer to the reproach about metaphysics: ‘In so far as it deals

2. The mealy-mouthed babblers of German vulgar economics grumbled
about the style of my book. No one can feel the literary shortcomings of
Capital more strongly than I mivself. Yet I will quote in this connection one
English and one Russian notice, for the benefit and enjoyment of these gentle-
men and their public. The Sarurday Review, an entirely hostile journal, said
in its notice of the first edition: *The presentation of the subject invests the
dricst economic questions with a certain peculiar charm.” The Sr Perersburg
Journal (Sanki-Peterburgskyve Vyedomosty), in its issue of 20 April 1872, says:
‘The presentation of the subject, with the exception of one or two excessively
specialized parts, is distinguished by its comprehensibility to the general
reader, its clearness, and, in spite of the high scientific level of the questions
discussed, by an unusual liveliness. In this respect the author in no way
resembles . . . the majority of German scholars, who . . . write their books in a
language so dry and obscure that the heads of ordinary mortals are crack

blrit.' I

* Dietzgen's articles on Capital actually appeared in Nos. 31, 34, 35and 36
of the Demokratisches Wochenblair in 1868, After the founding congress of the
German Social Democratic Workers’ Party in 1869 the paper was made its
official organ, and renamed Der Folksstaal.

t La Philosophie Positive, Revue was the journal of the followers of Auguste
Comte. It appeared in Paris between 1867 and 1883, under the editorship of
E. Littré,
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Chapter 1: The Commodity

1. THE TWO FACTORS OF THE COMMODITY: USE-VALUE
AND VALUE (SUBSTANCE OF VALUE, MAGNITUDE OF
VALUE)

The wealth of societies in which the capitalist mode of production
prevails appears as an.'immense collection of commodities ' ; the
individual commodity appears as its elementary form. Qur in-
vestigation therefore begins with the analysis of the commodity.
The commodity is, first of all, an external object, a thing which

through ifs qualities satisfies human n needs of whatever kind. The
nature of these needs, whether they arise, for eéxample, from the
stomach, or the imagination, makes no difference.? Nor does it
matter here how the thing satisfies man’s need, whether directly as
a means of subsistence, ie. an object of consumptmn, or in-

directly as a means of production.

Every useful thing, for example, iron, paper, etc, may be

looked at from the two points of view of quality and quantity.
Every useful thing is a whole composed of many properties; it can
therefore be useful in various ways. The discovery of these ways
and hence of the manifold uses of things is the work of history.?
So alsoistheinvention of socially recognized standards of measure-
ment for the quantities of these useful objects. The diversity nf the

1. Karl Marx, Zur Kritik der Politischen Okonomie, Berlin, ISSB Bz 3
(English translation, p. 27].

2. *Desire implies want; 1t is the appetite of the mind, and as natural as
hunger to the body . . . The greatest number (of things) have their value from
supplying the wants of the mind' (Nicholas Barbon, A Discourse on Coining
the New Money Lighter. In Answer to Mr Locke's Considerations efc., London,
1696, pp. 2, 3). .

3, *Things have an intrinsick vertue’ (this is Barbon's special term for use-
value) *which in all places have the same vertue; as the loadstone to attract
iron* {op. cit., p. 6). The magnet’s property of attracting iron only became
useful once it had led to the discovery of magnetic polarity.,
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measures for commodities arises in part from the diverse nature
of the objects to be measured, and in part from convention.

The.usefulness of-a-thing makes it a use-value.* But this useful-
ness does not dangle in mid-air. It is conditioned by the physical
properties of the commadity, and has no existence apart from the
latter; Tt is therefore the physical body of the commaodity itself,
for instance iron, corn, a diamond, which is the use-value or
useful thing, This property of a commodity is independent of the
amount of labour required to appropriate its useful qualities.
When examining use-values, we always assume we are dealing
with definite quantities, such as dozens of watches, yards of linen,
or tons of iron. The use-values of commodities provide the
material for a special branch of knowledge, namely the com-
merctal knowledge of commeodities.® Use-yalues are only realized
[verwirklicht]ip use or in consumption. They constitute the material
content of wealth, whatever its social form may be. In the form of
society to be mnmder&d here they are alsu the material bearers
[Trdger] of . . . exchange-value.

Exchange-v: valua appears first of all as the quantitative relation,
the pmpcrtmn iti which use-valués of orie kind exchange for use-
values. of ifn;otf_,]mj;nd ¢ This relalion chafiges constantly with
time and place. Hence exchange-value appears to be something
accidental and purely relative, and consequently an intrinsic
value, i.e. an exchangc-value that is inseparably connected with
the commodity, inherent in it, seems a contradiction in T.erms T Let
us consider the matter more closely.

4, *“The natural worth of anything consists in its fitness to supply the neces-
sities, or serve the conveniences of human life” (John Locke, *Some Considera-
tions on the Consequences of the Lowering of Interest® (1691), in Works,
London, 1777, ¥ol. 2, p. 28). In English writers of the seventeenth century we
still often find the word “worth® used for use-value and ‘value' for exchange-
value. This i3 quite in accordance with the spirit of a language that likes to use
a Teutonic word for the'actual thing, and a Romance word for its reflection.

5. Im bourgeois society the legal fiction prevails that each person, as a buver,
has an encyclopedic knowledge of commodities.

6. *Value consists in the exchange relation between one thing and another,
between a given amount of one product and a given amount of another® (Le
Trosne, De l'imtérét social, in Physiocrates, ed. Daire, Paris, 1846, p. 889,

7. *Nothing can have an intrinsick value’ (N, Barbon, op. cit., p. 6); or as
Butler says:

*The value of a thing
Is just as much as it will bring.*
*Samuel Butler, Hudibras, Part 2, Canto 1, lines 465-6, * For what is worth
in any thing, but 50 much money as "twillbring?”

.
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As use-values, commodities differ above all in quality, while as
exchange-values they can only differ in quantlty, and therefore do
not contain an atoni 6f use-value.

If then we disregard the use-value of commodities, only one
property remains, that of being products of labour. But even the
product of labour has already been transformed in our hands. If
we make abstraction from its use-value, we abstract also from the
material constituents and forms which make it a use-value. It is
no longer a table, a house, a piece of yarn or any other useful
thing. All its sensuous characteristics are extinguished. Nor is it
any longer the product of the labour of the joiner, the mason or
the spinner, or of any other particular kind of productive labour.
With the disappearance of the useful character of the products of
labour, the useful character of the k nds of labour embodied in
them also disappears; this in turn entails the disappearance of the
different concrete forms of labour. They can no longer be dis-
tinguished, but are all together reduced to the same kind of
labour, human labour in the abstract.
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A use-value, or useful amcle therefore, has value only because
abstract -Eumanj_ﬂ:}{!ur 1s _obj ﬂ.ﬁl,lﬁil_[_zz'rgegenﬂanﬂmﬁr] or
materialized in it. Huw, then, is the magnitude of this value to be
measured? By means of the quantity of the “value-forming sub-
stance’, the labDur, mntamed in the artlcle. T]‘IIS _guantity is
on the Pa:tlcular scale ale of huu:sz da }Latu

It might seem that t if the value of a commodity is determined by
the quantity of labour expended to produce it, it would be the
more valuable the more unskilful and lazy the worker who pro-
duced it, because he would need more time to complete the article.
However, the labour that forms the substance of value is equal
human labour, the cxpendlturr: of xdmuca].human lahcurvpower
The total labour-power of society, which is manifested ifi the
values of the world of commeodities, counts here as one homo-
geneous mass of human labour-power, although composed of
innumerable individual units of labour-power. Each of these
units is the same as any other, to the extent that it has the charac-
ter of a socially average unit of labour-power and acts as such,
i.e. only needs, in order to produce a commodity, the labour time
which is necessary on an average, or in other words is socially neces-
sary. Socially necessary labour-time is the labour-time required to
produce any use-value under the conditions of production normal
for a given society and with the average degree of skill and
intensity of labour prevalent in that society. The introduction of
power-looms into England, for example, probably reduced by one
half the labour required to convert a given quantity of yarn into
woven fabric. In order to do this, the English hand-loom weaver in
fact needed the same amount of labour-time as before; but the
product of his individual hour of labour now only represented half
an hour of social labour, and consequently fell to one half its
former value.
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"~ Money necessarily crystallizes out of the process of exchange, in
which different products of labour -are in fact equated with each
other, and thus converted into commodities. The historical
broadening and deepening of the phenomenon of exchange de-
velops the opposition between use-value and value which is latent
‘in the nature of the commodity. The need to give an external ex-
_pression to this opposition for the purposes of commercial inter-
~course produces the drive towards an independent form of value,
‘which finds neither rest nor peace until an independent form has
‘been achieved by the differentiation of commodities into com-
?.i;lodities and money. At the same rate, then, as the transformation
~of the products of labour into commodities is accomplished, one
‘particular commodity is transformed into money.*

I. THE- MEASURE OF VALUES

Throughout this work I assume that gold is the money conimodity,
forthe sake of simplicity. ,

The first main function of gold is to supply commodities with the
material for the expression of their values, or to represent their
values as magnitudes of the same denomination, qualitatively
equal and quantitatively comparable. It thus acts as a universal
measure of value, and only through performing this function does
gold, the specificequivalent commodity, become money.

It is not money that renders the commodities commensurable.
Quite the contrary. Because all commaodities, as values, are objecti-
fied human labour, and therefore in themselves commensurable,
their values can be communally measured in one and the same
specific commodity, and this commodity can be converted into the
common measure of their values, that is into money. Money as a
measure of value is the necessary form of appearance of the

measure of value which is immanent in commodities, namely
lahour-time.!
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Karl Marx (1818-1883)

 Commodity and fetishism of commodity
* (Capitalism: Generalised commodity

production
e Value: Social relation with a quantitative

dimension
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Karl Marx (1818-1883)

Useful labour [creates use-values]
Abstract labour |[creates exchange values]|

Socially necessary labour-time is the labour-time
required to produce any use-value under the
conditions of production normal for a given society
and with the average degree of skill and intensity of
labour prevalent in that society.

Reduction of skilled to simple labour
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Karl Marx (1818-1883)

Social character of commodity production
Conditions

1. Degree of productive specialisation, so that each producer
produces the same product or part of it

2. Complete separation of exchange value and use value

3. Extensive, developed market with the generalised use of
money

Naiveté of the harmonious organization of production through
exchange (invisible hand)
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Karl Marx (1818-1883)

Simple commodity production
C-M-C
Capitalist circulation
M-C-M

M-C-M’

~ M-C-M’is in fact therefore the general formula for capital, in
‘the form in which it appears directly in the sphere of circulation.

g%  NJ Theocarakis UoA: The critique of Political economy: Karl Marx
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Karl Marx (1818-1883)

Surplus value, exchange and sphere of
exchange

M’-M = surplus value

e  NJ Theocarakis UoA: The critique of Political economy: Karl Marx
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254 The Transformation of Money inte Capital

As the copscious bearer [Trdger] of this movement, the possessor
of money becomes a capitalist. His person, or rather his pocket,
is the point from which the money starts, and to which it returns.
The objective content of the circulation we have been discussing -
the valorization of value — is his subjective purpose, and it is only
in so far as the appropriation of ever more wealth in the abstract
is the sole driving force behind his operations that he functions as
a capitalist, i.e. as capital personified and endowed with conscious-
ness and a will. Use-values must therefore never be treated as the
immediate aim of the capitalist;” nor must the profit on any single
transaction. His aim is rather the unceasing movement of profit-
making.® This boundless drive for enrichment, this passionate
chase after value,” {s common to the capitalist and the miser; but
while the miser is merely a capitalist gone mad, the capitalist is
a rational miser. The ceaseless augmentation of value, which the
miser seeks to attain by saving'® his money from circulation, is

other, some people have been led to look upon the preservation and increase of
money ad infimitwmas the final goal of economics " (Aristotle, De Republica, ¢d.
Bekker, lib. I, c. 8, 9, passim).*

7. *Commodities* (here used in the sense of use-values) ‘are not the ter-
minating object of the trading capitalist, money is his terminating object* (T.
Chalmers, On Political Economy etc., 2nd edn, Glasgow, 1832, pp. 165-6).

8. *“Though the merchant does not count the profit he has just made as
nothing, he nevertheless always has his eye on his future profit’ (A, Genovesi,
Lezioni di economia civile (1763), printed in Custedi’s edition of the Italian
economists, Parte moderna, Vol. 8, p. 139). )

9. *The inextingmshable passion for gain, the auri sacra fames,t will always
lead capitalists ' (MacCulloch, The Principles o f Political Economy, London,
1830, p. 179). This view, of course, does not prevent the same MacCulloch

and his associates, when theyare in theoretical difficulties, asfor example in the*

treatment of over-production, from transforming the same capitalist into a
good citizen, whose sole concern is for use-values, and who even develops an
insatiable hunger for boots, hats, eggs, calico and other extremely common
kinds of use-value.

10. Eelew [to save] is a characteristic Greek expression for hoarding. S0 in
English the word *to save " means both rerren [to rescue] and iparen [to savel,

*English edition : Works af Aristotle, Vol. X, Oxford, 1921, *Politica”, trs.
B. Jowett, paras, 1256 and 1257, Much of this differs significantly from Marx’s
translation into German, as a result of his practice of quoting so as to bring
out the meaning relevant to his argument. Thus *gaining wealth through ex-
change’ turns in Marx's handsinto *circulation’, ‘the art of household manage-
ment " into “economics’, and 'the art of getting wealth’ into *chrematistics’,

1* Accursed hunger for gold®.
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" achieved by the more acute capitalist by means of throwing his

money again and again into circulation.?
The independent form, i.e. the monetary form, which the value
-of commodities assumes in simple circulation, does nothing but
mediate the exchange of commodities, and it vanishes in the final

~-yresult of the movement. On the other hand, in the circulation

M-C-M both the money and the commodity function only as

- different modes of existence of value itself, the money as its

general mode of existence, the commaodity as its particular or, so
to speak, disguised mode.*? It is constantly changing from one
form into the other, without becoming lost in this movement; it

thiss becomes transformed into an automatic subject, If we pin.

down the specific forms of appearance assumed in turn by self-

- valorizing value in the course of its life, we reach the following

elucidation: capital is money, capital is commodities.'? In truth,

- however, value is here the subject* of a process in which, while
© . constantly assuming the form in turn of money and commodities,
" it changes its own magnitude, throws off surplus-value from itself

considered as original value, and thus valorizesitselfindependently.

* For the movementin the course of which it adds surplus-value is

its own movement, its valorization is therefore self-valorization

 [Selbstverwertung]. By virtue of being value, it has acquired the
""oceult ability to add value to itself. It brings forth living offspring,

oratleastlays golden eggs.
As the dominant subject [iiber greifendes Subjekt] of this process,
in which it alternately assumes and loses the form of money and
- the form of commodities, but preserves and expands itself through
all these changes, value requires above all an independent form by
means of which its identity with itself may be asserted. Only-in the
shape of money does it possess this form. Money therefore forms
the starting-point and the conclusion of every valorization process.

11. * Things possess an infinite quality when moving in a circle which they

lack when advancing in a straight line” (Galiani, op. cit, p. 136).

12. *It is not the material whichforms capital, but the value of that material”
(J.B. Say, Traité d'écononie politigue, 3rd edn, Paris, 1817, Vol, 2, p. 429). -

13, * Currency (!) employed in producing articles . . . is capital’ (Macleod,

The Theory and Practice of Banking, London, 1855, Vol 1, Ch. 1, p. 55).

‘Capital is commodities’ (James Mill, Elements of Political Economy, London,
1821, p. 74).

*i.e, the independently acting agent.
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Chapter 6: The Sale and Purchase of
Labour-Power

The change in value of the money which has to be transformed
into capital cannot take place in the money itself, since in its
function as means of purchase and payment it does no more than
realize [realisieren] the price of the commodity it buys or pays for,
while, when itsticksto its own peculiar form, it petrifies into a mass
of value of constant magnitude.! Just as little can this change origin-
ate in the second act of circulation, the resale of the commeodity,
for this act merely converts the commodity from its natural form
back into its money-form. The change must therefore take place
in the commodity which is bought in the first act of circulation,
M-C, but not in its value, for it is equivalents which are being ex-
changed, and the commodity is paid for at its full value. The
change can therefore originate only in the actual use-value of the
commaodity, i.e. in its consumption. In order to extract value out
of the consumption of a commeodity, our friend the money-owner
must be lucky enough to find within the sphere of circulation, on
the market, a commaodity whose use-value possesses the peculiar
property of being a source of value, whose actual consumption is
theref oreitself an objectification [ Fergegenstdndlichung] of labour,
hence a creation of value, The possessor of money does find such
a special commodity on the market: the capacity for labour
[Arbeitsvermiigen], in other words labour-power [Arbeitskraft].
We mean by labour-power, or labour-capacity, the aggregate
of those mental and physical capabilities existing in the physical
form, the living personality, of a human being, capabilities which
he sets in motion whenever he produces a use-value of any kind.
But in order that the owner of money may find labour-power
on the market as a commodity, various conditions must first be
fulfilled. In and for itself, the exchange of commodities implies

1. *In the form of money. . . capital is productive of no profit' (Ricardo,
Principles of Political Economy, p. 267).
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no other relations of dependence than those which result from its
own nature. On this assumption, labour-power can appear on the
market as a commodity only if, and in so far as, its possessor, the
individual whose labour-power it is, offers it for sale or sells it as
a commaodity. In order that its possessor may sell it as a commod-
ity, he must have it at his disposal, he must be the free proprietor
of his own labour-capacity, hence of his person.? He and the
owner of money meet in the market, and enter into relations with
each other on a footing of equality as owners of commeodities,
with the sole difference that one is a buyer, the other a seller;
both are therefore equal in the eyes of the law. For this relation to
continue, the proprietor of labour-power must always sell it for a
limited period only, for if he were to sell it in a lump, once and
for all, he would be selling himself, converting himself from a free
man into a slave, from an owner of a commodity into a com-
modity. He must constantly treat his labour-power as his own
property, his own commodity, and he can do this only by placing
it at the disposal of the buyer, i.e. handing it over to the buyer for
him to consume, for a definite period of time, temporarily. In
this way he manages both to alienate [verdussern] his labour-
power and to avoid renouncing his rights of ownership over it.?

2. In ency lopedias of classical antiquity one can read such nonsense as this:
In the ancient world capital was fully developed, *except for the absence of the
free worker® and of a system of credit’. Mommsen too, in his History of Rome,
commits one blunder after ancther in this respect.

3. Hence legislation in various countries fixes a maximum length for labour
contracts. Wherever free labour is the rule, the law regulates the conditions for
terminating this contract. In some states, particularly in Mexico (and before
the American Civil War in the territories taken by the United States from
Mexico, as also in practice in the Danubian Principalities until Cuza’s coup
d"éart), slavery is hidden under the form of peonage. By means of advances

* Just as the word * Arbefs" can be rendered both as *work ® and as *labour?®,
50 also the word ° Arbeiter’ can be rendered as *worker” and as ‘labourer”.

‘We prefer “worker’ to *labourer’ in g:n:ral although in the case of © agnc'u!-,

tural labourer* we have made an exception. This is because the word * labnurcr
has an old-fashioned and indeed a somewhat bourgeois flavour.
{Prince Alexander Cuza, Hospodar of fthe Danubian Principalities (Rom-

ania) from 1859 to 1866, in April 1864 proposed a land reform which w&s:
rejected by the Assemb]y. dominated as that was by the magnates. Tn May
1864 he dissolved the Assembly and issued a new Constitutional Statute,

endorsed by a popular plebiscite. This allowed him to impose the Agrarian

Law of August 1864 on the country. By this law, all feudal dues and tithes were'

swept away (with generous compensation of course) and the serfs were legally
enfranchised.
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272 The Transformation of Money into Capital

The second essential condition which allows the owner of
money to find labour-power in the market as a commeodity is this,
that the possessor of labour-power, instead of being able to sell
commodities in which his labour has been objectified, must
rather be compelled to offer for sale as a commodity that very
labour-power which exists only in his living body.

In order that a man may be able to sell commodities other than
his labour-power, he must of course possess means of production,
such as raw materials, instruments of labour, etc. No boots can
be made without leather. He requires also the means of sub-
sistence, Nobody - not even a practitioner of Zukunftsmusik* - can
live on the products of the future, or on use-values whose pro-
duction has not yet been completed; just as on the first day of his
appearance on the world's stage, man must still consume every
day, before and while he produces. If products are produced as
commodities, they must be sold after they have been produced,
and they can only satisfy the producer’s needs after they have been
sold. The time necessary for sale must be counted as well as the
time of production.

For the transformason of money into capital, therefore, the
owner of money must find the free worker available on the
commodity-market; and this worker must be free in the double
sense that as a free individual he can dispose of his labour-power
as his own commodity, and that, on the other hand, he has no
other commodity for sale, i.e. he is rid of them, he is free of all the

repayable in labour, which are handed down from generation to generation,
oot only the individual worker, but also his family, become in fact the property
of other persons and their families. Juarez abolished peonage, but the so-
called Emperor Maximilian re-established it by a decree which was aptly
denounced in the House of Representatives in Washington as a decree for the
re-introduction of slavery into Mexico. *Single products of my particular
physical and mental skill and of my power to act I can alienate to someone else
and I can give him the use of my abilities for a restricted period, because, on
the strength of this restriction, my abilities acquire an external relation to the
totality and universality of my being. By alienating the whole of my time, as
crystallized in my work, and everything I produced, I would be making into
another’s property the substance of my being, my universal activity and actual-
ity, my personality ' (Hegel, Philosophie des Rechis, Bedin, 1840, p. 104, para.
67) [English translation, p. 54).

*‘Music of the future®, in other words castles in the air, or dreams which
may or may not be realized.
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objects needed for the realization [Verwirklichung] of his labour-
power.

Why this free worker confronts him in the sphere of circulation
is a question which does not interest the owner of money, for he
finds the labour-market in existence as a particular branch of the
commodity-market. And for the present it interests us just as
little. We confine ourselves to the fact theoretically, as he does
practically. One thing, however, is clear: nature does not produce
on the one hand owners of money or commodities, and on the
other hand men possessing nothing but their own labour-power.
This relation has no basis in natural history, nor does it have a
social basis common to all periods of human history, Tt is clearly
the result of a past historical development, the product of many
economic revolutions, of the extinction of a whole series of older
formations of social production.

The economic catepories already discussed similarly bear a
historical imprint. Definite historical conditions are involved in
the existence of the product as a commodity. In order to become
a commodity, the product must cease to be produced as the
immediate means of subsistence of the producer himself. Had we
gone further, and inquired under what circumstances all, or even
the majority of products take the form of commodities, we should
have found that this only happens on the basis of one particular
mode of production, the capitalist one. Such an investigation,
however, would have been foreign to the analysis of commodities.
The production and circulation of commodities can still take
place even though the great mass of the objects produced are
intended for the immediate requirements of their producers, and
are not turned into commodities, so that the process of social
production is as yet by no means dominated in its length and
breadth by exchange-value. The appearance of products as com-
modities requires a level of development of the division of labour
within society such that the separation of use-value from exchange-
value, a separation which first begins with barter, has already
been completed. But such a degree of development is common
to many economic formations of society [dkonomische Gesell-
schaftsformationen], with the most diverse historical characteristics;

If we go on to consider money, its existence implies thata
definite stage in the development of commodity exchange has
been reached. The various forms of money (money as the mere
equivalent of commodities, money as means of circulation, money
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as means of payment, money as hoard, or money as world
currency) indicate very different levels of the process of social
production, according to the extent and relative preponderance
of one function or the other. Yet we know by experience that a
relatively feeble development of commodity circulation suffices
for the creation of all these forms. It is otherwise with capital.
The historical conditions of its existence are by no means given
with the mere circulation of money and commodities. It arises
only when the owner of the means of production and subsistence
finds the free worker available, on the market, as the seller of his
own labour-power. And this one historical pre-condition comprises
a world’s history. Capital, therefore, announces from the outset a
new epoch in the process of social production.*

This peculiar commodity, labour-power, must now be examined
more closely. Like all other commodities it has a value.® How is
that value determined?

The value of labour-power is determined, as in the case of every
other commodity, by the labour-time necessary for the production,
and consequently also the reproduction, of this specific article. In
so far as it bas value, it represents no more than a definite quantity
of the average social labour objectified in it. Labour-power exists
only as a capacity of the living individual. Its production con-
sequently presupposes his existence. Given the existence of the
individual, the production of labour-power consists in his repro-
duction of himself or his maintenance. For his maintenance he
requires a certain quantity of the means of subsistence. Therefore
the labour-time necessary for the production of labour-power is
the same as that necessary for the production of those means of
subsistence; in other words, the value of labour-power is the value
of the means of subsistence necessary for the maintenance of its
owner. However, labour-power becomes a reality only by being ex-
pressed; it is activated only through labour. But in the course of
this activity, i.e. labour, a definite quantity of human muscle,
nerve, brain, etc. is expended, and these things have to be re-

4. The capitalist epoch is therefore characterized by the fact that labour-
power, in the eyes of the worker himself, takes on the form of a commodity

which is his property; his labour consequently takes on the form of wage-
abour. On the other hand, it is only from this moment that the commodity-

placed. Since more is expended, more must be received.® If the
owner of labour-power works today, tomorrow he must again be
able to repeat the same process in the same conditions as regards
health and strength. His means of subsistence must therefore be
sufficient to maintain him in his normal state as a working in-
dividual. His natural needs, such as food, clothing, fuel and
housing vary according to the climatic and other physical peculi-
arities of his country. On the other hand, the number and extent
of his so-called necessary requirements, as also the manner in which
they are satisfied, are themselves products of history, and depend
therefore to a great extent on the level of civilization attained by
a country; in particular they depend on the conditions in which,
and consequently on the habits and expectations with which, the
class of free workers has been formed.” In contrast, therefore, with
the case of other commodities, the determination of the value of
labour-power contains a historical and moral element. Neverthe-
less, in a given country at a given period, the average amount of the
means of subsistence necessary for the worker is a known darum.

The owner of labour-power is mortal. If then his appearance in
the market is to be continuous; and the continuous transfor-
mation of money into-capital assumes this, the seller of labour-
power must perpetuate himself *in the way that every living in-
dividual perpetuates himself, by procreation’.® The labour-power
withdrawn from the market by wear and tear, and by death, must
be continually replaced by, at the very least, an equal amount of
fresh labour-power. Hence the sum of means of subsistence neces-
sary for the production of labour-power must include the means
necessary for the worker's replacements, i.e. his children, in order
that this race of peculiar commodity-owners may perpetuate its
presence on the market.®

In order to modify the general nature of the human organism in

6. In ancient Rome, therefore, the villicus, as the overseer of the agricultural
slaves, received ‘more meagre fare than working slaves, because his work was
lighter " (T. Mommsen, Rdmische Geschichie, 1856, p. B10).

7. Cf. W. T. Thornton, Over-Population and [1s Remedy, London, 1846, =

8. Petty. v

9. ‘Its* (labour’s) “natural price . .. consists in such a quantity of neces-
saries and comforts of life, as, from the nature of the climate, and the habits of

form of the products of labour becomes universal,

5. *The value or worth of a man, is as of all other things his price - that is to
say, 5o much as would be given for the use of his power ' (T. Hobbes, Leviathan,

in Works, ed. Molesworth, London, 183944, Vol. 3, p. 76).

NJ Theocarakis UoA: The critique of Political economy: Karl Marx

the country, are necessary to support the labourer, and to enable him to rear
such a family as may preserve, in the market, an undiminished supply of
labour® (R. Torrens, An Essay on the Exiernal Corn Trade, London, 1815, p.
62). The wordlabour is here wrongly used for labour-power.
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such a way that it acquires skill and dexterity in a given branch of
industry, and becomes labour-power of a developed and specific
kind, a special education or training is needed, and this in turn
costs an equivalent in commodities of a greater or lesser amount.
The costs of education vary according to the degree of complexity
of the labour-power required. These expenses (exceedingly small
in the case of ordinary labour-power) form a part of the total
value spent in producingit,

The value of labour-power can be resolved into the value of a
definite quantity of the means of subsistence. It therefore varies
with the value of the means of subsistence, i.e. with the quantity of
labour-time required to produce them.

Some of the means of subsistence, such as food and fuel, are
consumed every day, and must therefore be replaced every day.
Others, such as clothes and furniture, last for longer periods and
need to be replaced only at longer intervals. Articles of one kind
must be bought or paid for every day, others every week, others
every quarter and so on. But in whatever way the sum total of
these outlays may be spread over the year, they must be covered
by the average income, taking one day with another. If the total
of the commodities required every day for the production of
labour-power = A, and of those required every week = B, and
of those required every quarter = C, and so on, the daily average
3654 + 52B+4C +..

365

this mass of commodities required for the average day con-
tains 6 hours of social labour, then every day half a day of average
social labour is objectified in labour-power, or in other words half
a day of labour is required for the daily production of labour-
power. This quantity of labour forms the value of a day’s labour-
power, or the value of the labour-power reproduced every day. If
half a day of average social labour is present in 3 shillings, then
3 shillings is the price corresponding to the value of a day’s labour-
power. If its owner therefore offers it for sale at 3 shillings a day,
its selling price is equil to its value, and according to our original
assumption the owner of money, who is intent on transforming
his 3 shillings into capital, pays this value.

The ultimate or minimum limit of the value of labour-power is
formed by the value of the commodities which have to be sup-
plied every day to the bearer of labour-power, the man, so that he
can renew his life-process. That is to say, the limit is formed by the

of these commodities = ", Suppose that
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value of the physically indispensable means of subsistence. If the
price of labour-power falls to this minimum, it falls below its
value, since under such circumstances it can be maintained and
developed only in a crippled state, and the value of every com-
modity is determined by the labour-time required to provide it in
its normal quality.

It is an extraordinarily cheap kind of sentimentality which de-
clares that this method of determining the value of labour-power,
a method prescribed by the very nature of the case, is brutal, and
which laments with Rossi in this matter: * To conceive capacity for
labour (puissance de travail) in abstraction from the workers’
means of subsistence during the production process is to conceive
a phantom (érre de raison). When we speak of labour, or capacity
for labour, we speak at the same time of the worker and his means
of subsistence, of the worker and his wages."'® When we speak of
capacity for labour, we do not speak of labour, any more than we
speak of digestion when we speak of capacity for digestion. As is
well known, the latter process requires something more than a
good stomach. When we speak of capacity for labour, we do not
abstract from the necessary means of subsistence. On the contrary,
their value is expressed in its value, If his capacity for labour re-
mains unsold, this is of no advantage to the worker. He will rather
feel it to be a cruel nature-imposed necessity that his capacity for
labour has required for its production a definite quantity of the
means of subsistence, and will continue to require this for its re-
production. Then, like Sismondi, he will discover that ‘the capa-
city for labour . . . is nothing unless it is sold .1

One consequence of the peculiar nature of labour-power as a
commodity is this, that it does not in reality pass straight away
into the hands of the buyer on the conclusion of the contract
between buyer and seller. Its value, like that of every other com-
modity, is already determined before it enters into circulation, for
a definite quantity of social labour has been spent on the produec-
tion of the labour-power. But its use-value consists in the sub-
sequent exercise of that power. The alienation [Verdusserung] of
labour-power and its real manifestation [Ausserung], i.c. the period
of its existence as a use-value, do not coincide in time. But in thoseé
cases in which the formal alienation by sale of the use-value of a

10. Rossi, Cours d'économie politigue, Brussels, 1842, pp. 370-71.
11. Sismondi, Nouvelles Principesete, Vol. 1,p. 113,
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We now know the manner of determining the value paid by the
owner of money to the owner of this peculiar commodity, labour-
power. The use-value which the former gets in exchange manifests
itself only in the actual utilization, in the process of the consump-
tion of the labour-power. The money-owner buys everything
necessary for this process, such as raw material, in the market, and
pays the full price for it, The process of the consumption of labour-
power is at the same time the production process of commodities
and of surplus-value. The consumption of labour-power is com-
pleted, as in the case of every other commodity, outside the market
or the sphere of circulation. Let us therefore, in company with the
owner of money and the owner of labour-power, leave this noisy
sphere, where everything takes place on the surface and in full view
of everyone, and follow them into the hidden abode of production,

Only in the sphere of production
can surplus value be generated
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on whose threshold there hangs the notice * No admittance except
on business’. Here we shall see, not only how capital produces, but
how capital is itself produced. The secret of profit-making must at
last be laid bare.

“"The sphere of circulation or commodity exchange, within ‘whose

boundaries the sale and purchase of Ia.baur-powcr goes on, is in

fact a very Eden of the innate rights of man. It is the excluswe
realm of Freedom, Equality, Property and Bentham. |Frccdﬂm be-
caiise both buyer and seller of a commaodity, let us say of labour-
power, are determined only by their own free will. They contract
as free persons, who are equal before the law. Their contract is the
final resultin which their joint will finds a common legal expression,
Equality, because each enters into relation with the other, as with
a simple owner of commodities, and they exchange equivalent for
equivalent. Property, because each disposes only of what is his
own. And Bentham, because each looks only to his own advantage,
The only force bringing them together, and putting them into
relation with each other, is the selfishness, the gain and the private
interest of each. Each pays heed to himself only, and no one
worries about the others. And precisely for that reason, either in
accordance with the pre-established harmony of things, or under
the auspices of an omniscient providence, they all work together
to their mutual advantage, for the common weal, and in the com-
mon interest.

When we leave this sphere of simple circulation or the exchange
of commodities, which provides the *free-trader vulgaris’ with his
views, his concepts and the standard by which he judges the society
of capital and wage-labour, a certain change takes place, or so it
appears, in the physiognomy of our dramatis personae. He who
was previously the money-owner now strides out in front as a
capitalist; the possessor of labour-power follows as his worker,
The one smirks self-importantly and is intent on business; the
other is timid and holds back, like someone who has brought his

own hide to market and now has nothing else to expect but - a
tanning,
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Chapter 8: Constant Capital and Variable
Capital

The various factors of the labour process play different parts in
forming the value of the product.

The worker adds fresh value to the material of his labour by
expending on it a given amount of additional labour, no matter
what the specific content, purpose and technical character of that
labour may be. On the other hand, the values of the means of pro-
duction used up in the process are preserved, and present them-
selves afresh as constituent parts of the value of the product; the
values of the cotton and the spindle, for instance, re-appear again
in the value of the yarn. The value of the means of production is
theref ore preserved by being transferred to the product. This trans-
fer takes place during the conversion of those meansinto a product,
in other words during the labour process. It is mediated through
labour. But how is this done?

The worker does not perform two pieces of work simultaneously,
one in order to add value to the cotton, the other in order to pre-
serve the value of the means of production, or, what amounts to
the same thing, to transfer to the yarn, as product, the value of
the cotton on which he works, and part of the value of the spindle
with which he works. But by the very act of adding new value he
preserves their former values. Since however the addition of new
value to the material of his labour, and the preservation of its
former value, are two entirely distinct results, it is plain that this
twofold nature of the result can be explained only by the twofold
nature of his labour; it must at the same time create value through
one of its properties and preserve or transfer value through anothei:

Now how does every worker add fresh labour-time and there-
fore fresh value? Evidently, only by working productively in a
particular way. The spinner adds labour-time by spinning; the
weaver by weaving, the smith by forging. But although these
operations add labour as such, and therefore new values, it is only

NJ Theocarakis UoA: The critique of Political economy: Karl Marx
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Karl Marx (1818-1883)

Chapter 9; The Rate of Surplus-Value

I. THE DEGREE OF EXPLOITATION OF LABOUR-POWER

The surplus-value generated in the production process by C, the
capital advanced, i.e. the valorization of the value of the capital C,
presents itself to us first as the amount by which the value of the
product exceeds the value of its constituent elements.

The capital C is made up of two components, one the sum of
money ¢ laid out on means of production, and the other the sum
of money v expended on labour-power; ¢ represents the portion
of value which has been turned into constant capital, v that turned
into variable capital. At the beginning, then, C = ¢ + v: for
example, if £500 is the capital advanced, its components may be
such that the £500 = £410 constant + £90 variable. When the
process of production is finished, we get a commodity whose
value = (¢ 4+ v) + s, where s is the surplus-value; or, taking our
former figures, the value of this commodity is (£410 constant 4
£90 variable) + £90 surplus. The original capital has now changed
from C to €', from £500 to £590. The difference is 5, or a surplus-
value of £90. Since the value of the constituent elements of the
product is equal to the value of the capital advanced, it is a'mere
tautology to say that the excess of the value of the product over
the value of its constituent elements is equal to the valorization of
:;111: value of the capital advanced, or to the surplus-value pro-

uced.
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Since, on the one hand, the variable capital and the labour-
power purchased by that capital are equal in value, and the value
of this labour-power determines the necessary part of the working
day; and since, on the other hand, the surplus-value is determined
by the surplus part of the working day, it follows that surplus-
value is in the same ratio to variable capital as surplus labour is to

necessary labour. In other words, the rate of surplus valut:,—i =

surplus labour

surplus labour . 8
. Both ratios, — and express the
necessary labour % 5 AN fecessary labour’ T

same thing in different ways; in the one case in the form of
objectified labour, in the other in the form of living, fluid labour.

The rate of surplus-value is therefore an exact expression for
the degree of exploitation of labour-power by capital, or of the
worker by the capitalist.”

c+v=>(c+Vv)+s

s/v=surplus value/variable capital=
surplus labour/necessary labour
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5. THE STRUGGLE FOR A NORMAL WORKING DAY. LAWS
FOR THE COMPULSORY EXTENSION OF THE WORKING
DAY, FROM THE MIDDLE OF THE FOURTEENTH TO THE
END OF THE SEVENTEENTH CENTURY

*What is a working day? What is the length of time during which
capital may consume the labour-power whose daily value it has
paid for? How far may the working day be extended beyond the
amount of labour-time necessary for the reproduction of labour-
power itself ?7° We have seen that capital’s reply to these questions is
this: the working day contains the full 24 hours, with the deduction
of the few hours of rest without which labour-power is absolutely
incapable of renewing its services, Hence it is self-cvident that the
worker is nothing other than labour-power for the duration of his
whole life,and that therefore all his disposable time is by nature and
by right labour-time, to be devoted to the self-valorization of
capital. Time for education, for intellectual development, for the
fulfilment of social functions, for social intercourse, for the free
play of thevital forces of his body and hismind, eventhe resttime of
Sunday (and that in a country of Sabbatarians!)™® - what foolish-
ness! But in its blind and measureless drive, itsinsatiableappetitefor
surplus labour, capital oversteps not only the moral but even the
merely physical limits of the working day. It usurps the time for
growth, development and healthy maintenance of the body. It steals

if it is night, or by the noise, if it is day." Mr White gives cases where a boy
worked for 36 consecutive hours, and others where boys of 12 drudged on
until 2 in the morning, and then slept in the works till 5 a.m. (3 hours!) only to
resume their work, * The amount of work,’ say Tremenheere and Tufnell, who
drafted the general report, *done by boys, youths, girls, and women, in the
course of their daily or nightly spell of labour, is certainly extraordinary®
{ibid., pp. xliii and xliv). Meanwhile, late at night perhaps, Mr Glass-Capital,
stuffed full with abstinence, and primed with port wine, reels home from his
club, droning out idiotically * Britons never, nevershall be slaves!”

72, In England even now in rural districts a labourer is occasionally con-.
demned to imprisonment for desecrating the Sabbath by working in his front.

garden. The same man would be punished (or breach of contract ifhe remained
away from his metal, paper or glass works on Sunday, even on account of
some religious foible. The orthodox Parliament will entertain no complaint
of Sabbath-breaking if it occurs in the *process of valorization® of capital. A
petition of August 1863 in which the London day-labourers in fish and poultry
shops asked for the abolition of Sunday labour states that their work lasts
an average of 16 hours a day for the first 6 days of the week, & 1o 10 hours on
Sunday. We also learn from this petition that the delicate gourmands among
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the time required for the consumption of fresh air and sunlight. Tt
haggles over the meal-times, where possible incorporating them
into the production process itself, so that food is added to the
worker as to a mere means of production, as coal is supplied to the
boiler, and grease and oil to the machinery. It reduces the sound
sleep needed for the restoration, renewal and refreshment of the
vital forces to the exact amount of torpor essential to the revival of
an absolutely exhauvsted organism. It is not the normal mainten-
ance of labour-power which determines the limits of the working
day here, but rather the greatest possible daily expenditure of
labour-power, no matter how diseased, compulsory and painful it
may be, which determines the limits of the workers® period of rest.
Capital asks no questions about the length of life of labour-power.
What interests it is purely and simply the maximum of labour-
power that can be set in motion in a working day. It attains this
objective by shortening the life of labour-power, in the same way
as a greedy farmer snatches more produce from the soil by robbing
it of its fertility,

By extending the working day, therefore, capitalist production,
which isessentially the production of surplus-value, the absorption
of surplus labour, not only produces a deterioration of human
labour-power by robbing it of its normal moral and physical con-
ditions of development and activity, but also produces the pre-
mature exhaustion and death of this labour-power itself.”® It

the aristocratic hypocrites of Exeter Hall* particularly encourage this *Sunday
labour”. These “saints”, so zealous in cute curanda,} show they are Christians
by the humility with which they bear the over-work, the deprivation and the
hunger of others, Qbseguium ventris isiis (the workers”) perniciosius est.}

73. *We have given in our previous reports the statements of several
experienced manufacturers to the effect that over-hours ... certainly tend
prematurely to exhaust the working power of the men’ (op. cit, 64, p. xiii),

* A large hall on the morth side of the Strand, builtin 1831, and pulled down
in 1907, It was used throughout its existence for meetings by religipus bodies
of various kinds, but especially by the Church Missionary Society. ‘Exeter
Hall* was in Marx's time a shorthand expression for that tendency among the
English ruling classes which stood for the extension of English power in
Africa with the aim of converling the ‘natives’ to Christianity, and at the
same time stamping out the slave trade, It is associated with the name ui’
Wilberforce.

t*In attending to their bodily pleasures® (Horace, Epistles, 1, 2, 29).

IHorace's actual words were: *obsequinm ventris mihi perniciosius est cur?"
(*why is gluttony more ruinous to my stomach?). Hence, here, *gluttony is
more ruinous to their (the workers’) stomachs’. (Horace, Sarires, Bk II,
Satire 7, line 104.) -
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I. A GROWING DEMAND FOR LABOUR-POWER
ACCOMPANIES ACCUMULATION IF THE COMPOSITION OF
CAPITAL REMAINS THE SAME

In this chapter we shall consider the influence of the growth of
capital on the fate of the working class. The most important factor
in this investigation is the composition of capital, and the changes
it undergoes in the course of the process of accumulation,

The composition of capital is to be understood in a twofold
sense. As value, it is determined by the proportion in which it is
divided into constant capital, or the value of the means of produc-
tion, and variable capital, or the value of labour-power, the sum
total of wages. As material, as it functions in the process of pro-
duction, all capital is divided into means of production and living
labour-power. This latter composition is determined by the re-
lation between the mass of the means of production employed
on the one hand, and the mass of labour necessary for their em-
ployment on the other. I call the former the value-composition,
the latter the technical composition of capital. There is a close
correlation between the two. To express this, I call the value-
composition of capital, in so far as it is determined by its technical
composition and mirrors the changes in the latter, the organic
composition of capital. Wherever I refer to the composition of
capital, without further qualification, its organic composition is
always understood.

The many individual capitals investedin a particular branch of
production have compositions which differ from each other to a
greater or lesser extent. The average of their individual composi-
tions gives us the composition of the total capital in the branch of
production under consideration. Finally, the average of all the
average compositions in all branches of production gives us the

NJ Theocarakis UoA: The critique of Political economy: Karl Marx

Constant capital (¢): all tools,
machinery, buildings, raw materials,
non-human means of production. They
contribute to the value of the finished
product the value they contain.
Variable capital (v) is the labour
power purchased by the capitalist.
Capital (C) = constant capital (c) +
variable capital (v)

C=c+v = C'=c+v+s

Surplus value (s): the difference
between labour and labour power

c/v = organic composition of capital
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Karl Marx (1818-1883)

Necessary work, surplus labour and the creation and exploitation
of surplus value

The part of the working day in which labour power is produced is
necessary labour. The remaining part of the working day is
surplus labour.

M-C...P..C'-M
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Chapter 1: The Circuit of Money Capital

The circuit of capital comprises three stages. As we have depicted
them in Volume 1, these form the following series:

First stage: The capitalist appears on the commeodity and labour
markets as a buyer; his money is transformed into commodities, it goes
through the act of circulation M-C.

Second stage: Productive consumption by the capitalist of the com-
modities purchased, He functions as capitalist producer of commodities;
his capital passes through the production process. The result: com-
modities of greater value than their elements of production,

Third stage: The capitalist returns to the market as a seller; his com-
modities are transformed into money, they pass through the act of
circulation C-M.

Thus the formula for the circuit of money capital is

M-C...P...C-M".
The dots indicate that the circulation process is interrupted, while C’
and M’ denote an increase in C and M as the result of surplus-value,

In Volume 1, the first and third stages were discussed only in so far
as this was necessary for the understanding of the second stage, the
capitalist production process. Thus the different forms with which
capital clothes itself in its different stages, alternately assuming them
and casting them aside, remained uninvestigated. These will now be the
immediate object of our inquiry.

In order to grasp these forms in their pure state, we must first of all
abstract from all aspects that have nothing to do with the change and
constitution of the forms as such. We shall therefore assume here, both
that commodities are sold at their values, and that the circumstances in
which this takes place do not change. We shall also ignore any changes
of value that may occur in the course of the cyclical process.!

1. This introductory section is taken from Manuscript I'1.
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Capital Vol. 2

Reproduction schemes

Sector 1: Capital goods
Sector 2: Consumption goods

Simple reproduction

cg +vy+s5=0C C=c1+c
¢+ vr+s=VF. V=uv1+v2+ 51 + 5.

Cr =T T 5.
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Capital Vol. 2

Extended reproduction

C=cy+c3+ q(sy + 52)
V=v+v+ (1 —qg)(s; +52).

NJ Theocarakis UoA: The critique of Political economy: Karl Marx
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Karl Marx (1818-1883)

The reproduction schemes show that crisis-free
growth is possible, but not likely.

Marx believed

* in the theory of overproduction

* inthe disproportionality of the sectors of
production and

* inthe role of the reserve army of labour in
creating crises

e  NJ Theocarakis UoA: The critique of Political economy: Karl Marx
il
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Part Three

The Law of the
Tendential Fall in the
Rate of Profit
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Capital Vol. 3

Transformation problem: labour values to prices of

production
E [f the profit rate is uniform and the
g degree of exploitation is the same
_ _ \% across branches this would mean
r = T that the organic composition of
C+V C + 1 capital would be the same.
V Chapter 9: Formation of a General Rate

of Profit (Average Rate of Profit),
and Transformation of Commodity
Values into Prices of Production
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~ The same rate of surplus-value, therefore, and an unchanged
level of exploitation of labour, is expressed in a falling rate of
profit, as the value of the constant capital and hence the total
capital grows with the constant capital’s material volume.

“If we further assume now that this gradual change in the com-
position of capital does not just char.}ictelize certain individual

NJ Theocarakis UoA: The critique of Political economy: Karl Marx

318 The Law of the Tendential Fall in the Rate of Profit

spheres of production, but occurs in more or less all spheres, or at
least the decisive ones, and that it therefore involves changes in
the average organic composition of the total capital belonging to a
given society, then this gradual growth in the constant capital, in
relation to the variable, must necessarily result in a gradual fall in
the general rate of profit, given that the rate of surplus-value, or
the level of exploitation of labour by capital, remains the same.
Moreover, it has been shown to be a law of the capitalist mode of
production that its development does in fact involve a relative
decline in the relation of variable capital to constant,and hence also
to the total capital set in motion. * This simply means that the
same number of workers or the same quantity of labour-power
that is made available by a variable capital of a given value, as a
result of the specific methods of production that develop within
capitalist production, sets in motion, works up, and productively
consumes, within the same period, an ever-growing mass of means
of labour, machinery and fixed capital of all kinds, and raw and
ancillary materials — in other words, the same number of workers
operate with a constant capital of ever-growing scale. This
progressive decline in the variable capital in relation to the constant
capital, and hence in relation to the total capital as well, is identical
with the progressively rising organic composition, on average, of
the social capital as a whole. It is just another expression for the
progressive development of the social .productivity of labour,
which is shown by the way that the growing use of machinery and
fixed capital generally enables more raw and ancillary materials to
be transformed into products in the same time by the same
number of workers, i.e. with less labour. There corresponds to this
growing volume of constant capital — although this expresses only
at a certain remove the growth in the actual mass of use-values
which the constant capital consists of in material terms — a
continual cheapening of the product. Each individual product,
taken by itself, contains a smaller sum of labour than at a lower
stage of development of production, where the capital laid out on
labour stands in a far higher ratio to that laid out on means of
production. The hypothetical series we constructed at the opening
of this chapter therefore expresses the actual tendency of capitalist
production. With the progressive decline in the variable capital in
relation to the constant capital, this tendency leads to a rising
organic composition of the total capital, and the direct result of

* See Volume 1, Chapter 25, 2, pp. 772-81.
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The Law of the
Tendential Fall in the
Rate of Profit

S
rd=— =V

NJ Theocarakis UoA: The critique of Political economy: Karl Marx

Chapter 14: Counteracting Factors

I. MORE INTENSE EXPLOITATION OF LABOUR

2. REDUCTION OF WAGES BELOW THEIR VALUE

3. CHEAPENING OF THE ELEMENTS OF CONSTANT CAPITAL

4. THE RELATIVE SURPLUS POPULATION

5. FOREIGN TRADE

6. THE INCREASE IN SHARE CAPITAL
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Karl Marx (1818-1883)

Concentration of capital

1.Competition between capitals displaces the small
firms

2.Competition pushes firms to increase productivity
and ever greater mechanisation and hence scale of

production

Concentration and centralization of capital

NJ Theocarakis UoA: The critique of Political economy: Karl Marx 101




End of Lecture
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