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Alfred Marshall (1842-1924)

503

V, xv, 5.

o

Ricardo’s theory of cost of production in relation to value Ricardo’s
. s . ' . theory of
occupies so important a place in the history of economics that value.
any misunderstanding as to its real character must necessarily
be very mischievous; and unfortunately it is so expressed as
almost to invite misunderstanding. In consequence there is
a widely spread belief that it has needed to be reconstructed

by the present generation of economists. Cause is shown in

Appendix I for not accepting this opinion; and for holding 2€ avtiBeon pe tov
on the contrary that the foundations of the theory as they Jevons, o Marshall 6¢
were left by Ricardo remain intact; that much has been Bewpel OtL 0 Ricardo

added to them, and that very much has been built upon
them, but that little has been taken from them. It is
there argued that he knew that demand played an essential
part in governing value, but that he regarded its action as
less obscure than that of cost of production, and therefore
passed it lightly over in the notes which he made for the
use of his friends, and himself; for he never essayed to
write & formal treatise: also that he regarded cost of

EXeL AaBog
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Alfred Marshall (1842-1924)

POAOG poBnpatikwy

In contrast, we have the famous letter to Arthur Bowley of 27 February
1906:

But | know I had a growing feeling in the later years of my work at the
subject that a good mathematical theorem dealing with economic hy-
pothesis was very unlikely to be good economics: and I went more and
more on the rules—(1) use mathematics as a short hand language,
rather than as an engine of inquiry. (2) Keep to them till you have
done, (3) Translate into English. (4) Then illustrate by examples that
are important in real life. (5) Burn the mathematics. (6) If you can't
succeed in four, burn three. This last 1 did often. . . . I think you should
do all you can to prevent people from using mathematics in cases in
which the English language is as short as the mathematical. (Groene-
wegen 1995, 413)
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Alfred Marshall (1842-1924)

MATHEMATICAL APPENDIX. MaBnpatikd oto mapapTnpa Twv

Principles

Nore L (p. 93). The law of diminution of marginal utility may be
expressed thus:—If u be the total utility of an amount x of a commeodity
to a given person at & given time, then marginal utdity 18 measured by
%"Jx; while 'g meagsures the sarginal degree of utility. Jevons and
some other writers use “Final utility” to indicate what Jevons elsewhere
calls Final degree of utility. There is room for doubt as to which mode of
expression 1s the more convenient: no question of principle is involved in

the decision. Subject to the gqualifications mentioned in the text g is

always negative.

Nore IL (p. 96). If m is the amount of money or general purchasing
power at & person's disposal at any time, and u representa its total utility
to him, then g—:' represents the marginal degree of utility of money to him.

If p is the price which he is just willing to pay for an amount z of the
commodity which gives him & total pleasure u, then

du

adp-_-.ﬁu; and —— - =—.

and therefore P
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Alfred Marshall (1842-1924)

AlaypapaTo OTLC UTIOCNUELWOELC

outrun the difficulties of some very real and practical problems O MapoaAlavog oTtaupog:
of value. Forindeed the demand and supply schedules do not loopporia tng mpoodopac
¥ Compare V. . 1. To represgnt the equilibrium of demand and supply KOLL Zr']-[n ong

geometrically we may draw the demand and supply curves together as in Fig. 19.

I then OR represents the rate at which production is being actually carried on,

and Bd the demand price is greater than Rs the supply

price, the production is exceptionally profitable, and will ¥ D TFig.19.

be increased. R, the amount-inder, as we may call it,

will move to the right. On the other band, if Rd is less

than Bs, R will move to the left. I Rd is equal to Rs,

that is, if R is vertically under a pont of intersection of

the curves, demand and supply are in equilibrium,
This may be taken as the typical diagram for stable

equilibrium for & commodity that obeys the law of

diminishing return, But if we bad made 85" a hori- o

zontal straight line, we should have represented the

case of “constant return,” in which the supply price 18 the same for all amounts

of the commodity. And if we had made 83" inclined negatively, but less steeply 346

than DD’ (the necessity for this condition will appear more fully later on), we

should have got a case of stable equihbrium for a commodity which obeys the law

of increasing return. In either case the above reasoning remains unchanged v oy 6.

without the alteration of a word or a letter; but the last case introduces difficulties i

which we bave arranged to postpone.
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Alfred Marshall (1842-1924)

KaprtuAn {Atnong mpoKUTITEL Ao T otabepn
oplakn xpnowotnta (marginal utility) tou xprpatog

MUx/Px=MUm ou ou
0x — ou — })x :Q
Px=MUx/MUm P Om ou

om

‘ ﬁd H edpaiwon tng vEOKAQGLKAG OLKOVOULKNG Bewplag
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Alfred Marshall (1842-1924)

Edapuoyr| TnG Loo-opLlokng apxng

CHAPTER II

TEMPORARY EQUILIBRIUM OF DEMAND AND SUPPLY.
To b akL oTo

i ilibri v, o1 . .
§ 1. TaE simplest case of balance or equilibrium between 8400C oTOMATA Va

desire and effort is found when a person satisfies one of his A simple

wants by his own direct work. When a boy picks black- ::fﬁ?g“,;;;f, polevel Batopoupa
bexries for his own eating, the action of picking is probably jet¥een 4Tav N opLaKH

itself pleasurable for a while; and for some time longer the efort. , ,

pleasure of eating is more than enough to repay the trouble KOTtwaon arno 1o

of picking. But after he has eaten a good deal, the desire pHalepa slval ton pe

for more diminishes; while the task of picking begins to :
cause weariness, which may indeed be a feeling of monotony v EUXprLO'TﬂOT] tou
rather than of fatigue. Equilibrium 18 reached when at last opLakou

his eagerness to play and his disinclination for the work of !

picking counterbalance the desire for eating. The satisfaction Batououpou

which he can get from picking fruit has arrived at its mazi-

mum: for up to that time every fresh picking has added more

to his pleasure than it has taken away; and after that time

any further picking would take away from his pleasure more

than it would add*.

H edpaiwon tng vEOKAQGLKAG OLKOVOULKNG Bewplag




Alfred Marshall (1842-1924)

ATIO pLaL kaBapd umokeLpevikn Bewpla atioc o pa Bewpia Loopporiag
Pocodopag Kol {NTNONG OE KAVOVIKEG TLUEC.

H xpnolpotnta €xeL onpacio KUpilwg yla To TAEOVACELO TOU KOTOVAAWTH
(consumer surplus)

EAaotikotnta {tnong °
And as with the demand of one person so with that of Fig. (10},
8 whole market. And we may say generally:—The elasticily
(or responsiveness) of demand in a market is great or small
according as the amount demanded increases much or little »
for a given fall in price, and diminishes much or little for o [h~a
a given rise in pricel. L e

o M H =

The excess of the price which he would be
willing to pay rather than go without the thing, over that
which he actually does pay, is the economic measure of this
surplus satisfaction. It may be called consumer’s surplus.

H edpaiwon tng vEOKAQGLKAG OLKOVOULKNG Bewplag 18




Alfred Marshall (1842-1924)

————

Other things being equal
Ceteris paribus
Mepikn 100oppoTria

H e6paiwaon TNg VEOKAAGLKAG OLKOVOULKAG Bewplog
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Alfred Marshall (1842-1924)

- -——r —

It would be possible to extend the scope of such systems of equations as
Norz XIV. we have been considering, and to increase their detail, until they embraced
within themselves the whole of the demand side of the problem of
distribution. But while a mathematical illustration of the mode of action
of a definite set of causes may be complete in itself, and strictly accurate
within its clearly defined limits, it is otherwise with any attempt to grasp
the whole of a complex problem of real life, or even any considerable part of
it, in & series of equations. For many important considerations, especially
those connecied with the manifold influences of the element of time, do not
lend themselves easily to mathematical expression: they must either be
omitted altogether, or clipped and pruned till they resemble the conventional
birds and animals of decorative art. And hence arises a tendency towards
sasigning wrong proportions to economic forces; those elements being most
emphasized which lend themeelves most easily to analytical methods. No
doubt this danger is inherent in every application not only of mathematical
analysis, but of snalysis of any kind, to the problems of real life. It is &

danger which more than any other the economist must have in mind at
avery furn. But to avoid it altogether, would be to abandon the chief
means of ascientific progress: and in discussions written specially for
mathematieal readers it is no doubt right to be very bold in the search
for wide generalizations.

H edpaiwon tng vEOKAQGLKAG OLKOVOULKNG Bewplag




Alfred Marshall (1842-1924)

There is

no sharp
division

between
long and
short

Classifi-
cation of
problema
of value

which they
refer.

§ 8. Of course there is no hard and sharp line of division
between “long” and “short” periods. Nature has drawn no
such lines in the economic conditions of actual life; and in
dealing with practical problems they are not wanted. Just
as we contrast civilized with uncivilized races, and establish
many general propositions about either group, though no
hard and fast division can be drawn between the two; so we
contrast long and short periods without attempting any rigid
demarcation between them. If it is necessary for the pur-
poses of any particular argument to divide one case sharply
from the other, it can be done by a special interpretation
clause: but the occasions on which this is necessary are
neither frequent nor important.

Four classes stand out. In each, price is governed by
the relations between demand and supply. As regards
market prices, Supply is taken to mean the stock of the
commodity in question which is on hand, or at all events “in

H xpovikn mepiodoc otnv oltkovoulkn avaAlvon. Alakpivel 4 €idn:

H edpaiwon tng vEOKAQGLKAG OLKOVOULKNG Bewplag
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Alfred Marshall (1842-1924)

LONG AND SHORT PERIODS 379

sight.” As regards normal prices, when the term Normal is v,v,s.
taken to relate to short periods of a few months or a year, =~
Supply means broadly what can be produced for the price

in question with the existing stock of plant, personal and
impersonal, in the given time. As regards mormal prices,

when the term Normal is to refer to long periods of several

years, Supply means what can be produced by plant, which

itself can be remuneratively produced and applied within the

given time; while lastly, there are very gradual or Secular
movements of normal price, caused by the gradual growth

of knowledge, of population and of capital, and the changing
conditions of demand and supply from one generation to
anotherl,

Ayopaia (market), BpaxunpoBeoun (short), pakponpoBeoun (long), moAv
HokpompoBeopun (secular)

H edpaiwon tng vEOKAQGLKAG OLKOVOULKNG Bewplag 22




Alfred Marshall (1842-1924)

Walras
D
P . @ / >
\ Py
—= <::| Marshall
/ \ TToia eivai n
avefaptnth

D
gyeTapAnth; H Tiun R
n TTOCOTNTA

0 q

2tov Walras n emavadopd oto onpeio Loopporiag yivetal pEow TG LETABOANRG
TWV TIHWV, otov Marshall péow tng petaBoAng Twv MOCOTHTWY OL OTIOLEC lval
Kal N ave€aptntn petaPAntn, €€ ou Kal ot KaUmUAES {ATNong Kal tpocodopag
£XOUV TLC TOOOTNTEG 0TOV 0PL{OVTLO AEoval Kall TLC TLUEC OToV KABETO.
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Alfred Marshall (1842-1924)

We might as reasonably dispute whethey it is the upper
or the under blade of a pair of scissors that cuts a piece of
paper, as whether value is governed by utility or cost of
production. It is true that when one blade is held still,
and the cutting is effected by moving the other, we may say
with careless brevity that the cutting is done by the second;
but the statement is not strictly accurate, and is to be
excused only so long as it claims to be merely a popular and
not a strictly scientific account of what happens,

H edpaiwon tng vEOKAQGLKAG OLKOVOULKNG Bewplag
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Alfred Marshall (1842-1924)

Au€ouoec amodOoelg KALLAKOLG
EoWTEPLKEC
E€wTepPLKEC

AVTUTPOOWTIEVUTIKN ETLXElPNON
BLOAOYIKEG pHeETODOPEC
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Alfred Marshall (1842-1924)

A sum- Looking more closely at the economies arising from an

Halor increase in the scale of production of any kind of goods, we

chaptersof £,)nd that they fell into two classes—those dependent on the
general development of the industry, and those dependent on
the resources of the individual houses of business engaged
in it and the efficiency of their management; that is, into
exiernal and internal economies.

H edpaiwon tng vEOKAQGLKAG OLKOVOULKNG Bewplag
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But here we may read a lesson from the young trees of
the forest as they struggle upwards through the benumbing
shade of their older rivals. Many succumb on the way, and
a few only survive; those few become stronger with every year,

H edpaiwon tng vEOKAQGLKAG OLKOVOULKNG Bewplag

they get a larger share of light and air with every increase of
their height, and at last in their turn they tower above their
neighbours, and seem as though they would grow on for ever,
and for ever become stronger as they grow. But they do not.
One tree will last longer in full vigour and attain a greater
gize than another; but sooner or later age tells on them
all. Though the taller ones have a better access to light
and air than their rivals, they gradually lose vitality; and
one after another they give place to others, which, though of
less material strength, have on their side the vigour of youth.

And as with the growth of trees, so was it with the growth
of businesses as a general rule before the great recent
development of vast joint-stock companies, which often
stagnate, but do not readily die. Now that rule is far from
universal, but it still holds in many industries and trades.
Nature still presses on the private business by limiting the
length of the life of its original founders, and by limiting
even more narrowly that part of their lives in which their
faculties retain full vigour. And so, after a while, the
guidance of the business falls into the hands of people with
less energy and less creative genius, if not with less active
interest in its prosperity. If it is turned into a joint-stock
company, it may retain the advantages of division of labour,
of specialized skill and machinery: it may even increase them
by a further increase of its capital; and under favourable
conditions it may secure & permanent and prominent place
in the work of production. But it is likely to have lost so
much of its elasticity and progressive force, that the advan-
tages are no longer exclusively on its side in its competition
with younger and smaller rivals.
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by Walter Stoneman, bromide print,
1917, NPG
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Francis Ysidro Edgeworth (1845-1926)

ECONOMICAL CALCULUS.

DeriNimioNs.—The first principle of Eeconomics? is
that every agent is actuated only by self-interest. The
workings of this principle may be viewed under two
aspects, according as the agent acts without, or with, the

consent of others aflected by his actions. In wide

senses, the first species of action may be called w..7 ; the
second, contract.

The field of competition with reference to a contract,
or contracts, under consideration consists of all the
individuals who are willing and able to recontract about
the articles under consideration.

H e6paiwaon TNg VEOKAAGLKAG OLKOVOULKAG Bewplog
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Francis Ysidro Edgeworth (1845-1926)

There is free communication throughout a normal.
competitive field. You might suppose the constituent

individuals collected at a point, or connected by tele- 210 TeAeLo 1'[85'(0 v

phones—an ideal supposition, but sufficiently approxi- QvVTayWwVLOUOoU Ta

mate to existence or tendency for the purposes of ayabd eival mAnpwg

abstract science. SLOULPETA KAt 0 0PLOPOC
A peifect field of competition professes in addition TWV CUPHETEXOVTWVY

certain properties pecuharly favourable to mathematical
calculation ; namely, a certain indefinite multiplicity and
dividedness, analogous to that infinity and infinitesimality

amnepoc. OAot pmopoulv
va dLampaypatevovtal

which facilitate so large a portion of Mathematical KAl va emava-
Physics (consider the theory of Atoms, and all applica- Slampaypatevovtal e
tions of the Differential Calculus). The conditions of OAOUC

a perfect field are four; the first pair referrible’ to the
heading multiplicity or continuity, the second to divided-
ness or fluidity.

[. Any individual is free to recontract with any out
of an indefinite number, e.g., in the last example there
are an indefinite number of Xs and similarly of Ys.

IT. Any individual is free to contract (at the same
time) with an indefinite number ; e.g., any X (and simi-
larly Y) may deal with any number of Ys. This con-
dition combined with the first appears to involve

H edpaiwon tng vEOKAQGLKAG OLKOVOULKNG Bewplag 31




Francis Ysidro Edgeworth (1845-1926)

the indefinite divisibility of ! each article of contract
(1f any X deal with an indefinite number of Ys he must
give each an indefinitely small portion of z); which
might be erected into a separate condition.

III. Any individual is free to recontract with another
independently of, without the consent being required of,
any third party, e.g., there is among the Ys (and simi-
larly among the Xs) no combination or precontract be-
tween two or more contractors that none of them will
recontract without the consent of all. Any Y then may
accept the offer of any X irrespectively of other Ys.

IV. Any individual is free to contract with another
independently of a third party ; e.g., in simple exchange
each contract is between two only, but secus in the
entangled contract described in the example (p. 17),
where it may be a condition of production that there
should be three at least to each bargain.

H e6paiwaon TNg VEOKAAGLKAG OLKOVOULKAG Bewplog




Francis Ysidro Edgeworth (1845-1926)

There will be observed a certain similarity between
the relation of the first to the second condition, and
that of the third to the fourth. The failure of the first
immvolves the faillure of the second, but not wvice versd ;
and the third and fourth are similarly related.

A settlement 1s a contract which cannot be varied
with the consent of all the parties to it.

A final settlement is a settlement which cannot be
varied by recontract within the field of competition.

Contract is indeterminate when there are an indefinite .
number of final settlements.

H e6paiwaon TNg VEOKAAGLKAG OLKOVOULKAG Bewplog
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To original Edgeworth box

It is not necessary for the purpose of the present
study to carry the analysis further. To gather up and
fix our thoughts, let usimagine a simple case —Robinson
Crusoe contracting with Friday. The articles of contract :
wages to be given by the white, labour to be given by the
black. Let Robinson Crusoe =X. Represent y, the labour
given by Friday, by a horizontal line measured north-
ward from an assumed point, and measure #, the remu-
neration given by Crusoe, from the same point along
an eastward line (See accompanying figure 1.). Then

Fig. 1,

X

any point between these lines represents a contract. It
will very generally be the interest of both parties to
vary the articles of any contract taken at random. But
there is a class of contracts to the varation of which
the consent of both parties cannot be obtained, of settle-

AnpooBévng, Mepi otepavou 18.18.

ments. These settlements are represented by an inde-
finite nuember of points, a locus, the contract-curve CC', or
rather, a certain portion of it which may be supposed
to be wholly in the space between our perpendicular
lines in a direction trending from south-east to north-
west. This available portion of the contract-curve lies
between two points, say n, #, north-west, and y, & south-
east ; which are respectively the intersections with the
contract-curve of the curves of indifference’ for each
party drawn through the origin. Thus the utility
of the contract represented by %,2,1s for Friday zero,
or rather, the same as if there was no contract. At
that point he would as soon be off with the bargain—
work by himself perhaps.

This simple case brings clearly into view the charac-
teristic evil of indeterminate contyact, deadlock, un-
decidable opposition of interests, dxpiros? épis kal
rapayy. It 18 the interest of both parties that there
should be some settlement, one of the contracts repre-
sented by the contract-curve between the lhmits. But
which of these contracts is arbitrary in the absence of
arbitration, the interests of the two adrversd pugnantia
fronte all along the contract-curve, Y desiring to get as
far as possible south-east towards z,5,, X north-west
toward n,z,. And it further appears from the preceding

gne10’ 1 [lelomovvnoog dnaca dielotKet, Kai ob0’ ol peodvteg
Aokedapoviovg obTmg ioyvov AT’ AveLelv avTtois, ob0™ ol mpdtepov

31 éxelvav dpyovieg KOPLoL TV TOAEMV o0V, ALY TIC TV GKPLTOG Koi

TopA TOVTOLG Kol Tapd TOIg BALOIG Aoty EPLg Kol Tapayn.



Francis Ysidro Edgeworth (1845-1926)

This being premised, let us now introduce a second
X and asecond Y ; so that the field of competition con-
sists of two Xsand two Ys. And for the sake of illus-
tration (not of the argument) let us suppose that the
new X has the same requirements, the same nature as
the old X; and similarly that the new Y is equal-
natured with the old.

Then it is evident that there cannot be equilibrium
unless (1) all the field is collected at one point ; (2) that
point is on the contract-curve. For (1) if possible let
one couple be at one point, and another couple at
another point. It will generally be the interest of the
X of one couple and the Y of the other to rush together,
leaving their partners in the lurch. And (2) if the com-
mon point is not on the contract-curve, it will be the
interest of all parties to descend to the contract-curve.

H e6paiwaon TNg VEOKAAGLKAG OLKOVOULKAG Bewplog
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Philip Henry Wicksteed (1844 —1927)

KAQoLKLOTH G, LEAETNTAC TOU
Advtn, petadpaotic Tou
AplototEAouc. AoxoAeital
HOALC To 1882 e ta
OLKOVOULKA. KaBapoc
0OpPLOKOC, O LOVOC LaONTAG
Tou Jevons. Kputik tou Marx
aro Tn OKOTLA Tou Jevons.

'EAELIY LIVES

LOEB CLASSICAL LI

e can now see how -~cost or proauction,” which is
simply and solely “the marginal significance of something
A else,” directly affects the quantity of anything
wmpmduﬂmdthmbymd:wﬂjaﬁmuluprme,
ﬁx::tm that there is a constant tendency for prices to
ginal value conform to cost of production; that is to may, for
“":fh:“ the price of the thing I make and the price of
the thing I might have made instead of it to
coincide; for, obvioualy, I shall always embrace that one of
the alternatives still open that offers the best result, and I
shall thus increase the supply and lower the ma.rgmnl signifi-
cance of the best, and reduce the supply and raise the mnrglnnl
significance of the others, till they balanves)
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Philip Henry Wicksteed (1844 —1927)

The Product being a function of the factors of production we have

P=f@ab,c, ..) OplaKr mopaywytkotnTa
Nopog e€dvtAnong mpoioviog
@swpnua Euler yla opoyeveic
[M=fo B, v, ... OUVOPTAOELC (EV TIPOKELUEVW
npwTtou Babuov)

and the form of the function is invariably such that if we have:

we shall also have:

v[]=f(va, VB, VY, ...

- FEach factor bemg remunerated
not in acuordance w1th the nature of the service 1t renaers, out in accordance with the (margimal)
rate at which its unit is rendering such service, and a practical method of testing and estimating that
rate having been discovered, it remains to enquire, whether from the known properties of F, we can

deduce the propertyj—j-/l d—P B+d—P C+...=P. For it can be shown that the formula

dB

d—if\’ really defines the share of the product which will fall to any factor K., and if it can be

further shewn that when each of the factors has received its share the whole product is exactly
accounted for, we shall then have accomplished our task of co-ordmating the laws of distribution.

H edpaiwon tng vEOKAQGLKAG OLKOVOULKNG Bewplag
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>nueiwon: Oswpnuo tou Euler ylo opoyeveic cuvaptnoeLg
EoTW x:(xl,...,xn)e]R’i

Tote n ouvdptnon f (x) elvat opoyevrc k& Babpol av
VA>0, f(ﬁx) = ﬂkf(x)

To Oewpnpua tou Euler ylo opoyeveic ocuvaptioelg AEeL OTL LoYUEL
of (x of (x
Mx1 +...+Mxn = kf (x)

Ox, Ox

n

Ma k=1 tOTE LOYVEL OTL 8f_<x))¢1 +,,,+af(x)x = f(x)
ox, ox,

n

Av n f(x) elval pla cuvaptnon mapaywyng e otabepeg amodooelg KAipakag — 6nA.,
glval opoyevn ¢ mpwTtou Pabuol — Kat KABE TapaywyLKOC CUVTEAECTAG apeiBeTal Ye TO
0pLAKO TOU TIPOIOV TOTE N afila Tou mpoiovtog ival ion pe to (e€avtAeital oto) cuvoAo
TWV AUOLBWY TWV TIAPAYWYLIKWY CUVTEAECTWV

H edpaiwon tng vEOKAQGLKAG OLKOVOULKNG Bewplag
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Arthur Cecil Pigou (1877 —1959)
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Arthur Cecil Pigou (1877 —1959)

EE€WTePLKOTNTEC
Awadopd LdlwTtikou Kot
KOWWWVLKOU KOOTOUC

Dopoc Pigou
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Hvwpevec NMoAwtelec ApEPLKNC
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John Bates Clark (1847 —1938)
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John Bates Clark (1847 —1938)

J.B. Clark yevviOnke oto Providence otnv moAuteia —
Tou Rhode Island. Amodoitnoe amno to Amherst to
1872, pe petamtuyokad otn MNeppovia koL otnv
EABetia. To mpwto tou BiPAio The Philosophy of
Wealth (1886) deiyvel tnv enidpaon tng MrEpUOVIKAC 4/ SERORE P BSS, cerCiEsy
loToplKAC 2XOANG Kal £Tpede cUUTTABELEC TPOC TOV "
XpLoTlaviko 2oolaAlopo. To peyalo tou €pyo The

Distribution of Wealth (1899), avadépetat otnv o e e o
apxXN TN OPLAKAC TIAPOYWYLKOTNTOG YEVIKEUOVTOLG e
NV Bewpia tng yalonpooodou tou Ricardo. Htav o
TMPWTOC ONUOVTLIKOC AUEPLKAVOC OLKOVOULOAOYOC

““’:’“k
S1eBvouc spPBeleiacg kal amo Toug WOPUTEC NG o ar
American Economic Association to 1885, n omnoia |
TIHLA TN pvApn tou pe to J.B. Clark Medal ywa tov —

KOAAUTEPO OLKOVOUOAOYO KATW Twv 40. RS BEECHIITAL CINTARE

LONDON: MACMILLAN & CO.,, Lo,
1899

Distribution as Determined by a Law of Rent ABrispruersed. .
Jeohn B. Clark
The Quartery Joumnal of Economics, Vol. &, Mao. 3 (Apr., 1891), pp. 289-318
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John Bates Clark (1847 —1938)

So far as the men in an employer’s service are thus
interchangeable, it makes no difference to him which
of them it is that leaves his service. If the man who
departs has been doing some kind of work that is
quite necessary in conducting the business, the
employer has only to put in his place the man who
has been doing the work that is least needed. The
work that is left undone in consequence of one man’s
departure is always of the marginal kind. The men
in a mill arrange themselves in different classes, in
the order that expresses the importance of the work
that they are doing. The first class does something
that is indispensable, the second, something that is
highly important but less so than that which is done
by the first, etc. The last class does a kind of work
that contributes least of all to the productiveness of
the business. If a man belonging to the first class
leaves his employment, the master has only to put
into his place 8 man taken from the last class. It is
the least needed work that will remain undone.
effective importance to his employer of any of thes

niplo"dl-;f-

interchangeable men is measured by the absolute im}§ tective prod- /

portance of the one that does the least necessary work.

H edpaiwon tng vEOKAQGLKAG OLKOVOULKNG Bewplag

uctivity.

y

2TOV OPLLOVTLO A0V HETPALE HOVASES
gpyaciag Kat oTov KABETO To OpLaKo
MPOoiodV TNG epyaciag. To cUVoAo Twv
apolBwy Twv gpyatwy givat AECD, dnA.,
o) apteu()q Twv gpyatwv (AD) eni to
0pLOKO TIPOLOV Tou TeEAEUTALOU £pYATN
(CD). To suBaGov (EBC) mAnpwveL Tov
AANO TTapOYWYLKO cuvteAeatr, 6nA., To
KebaAaLo
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Irving Fisher
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Irving Fisher (1867—-1947)

To mpwTto S16AKTOPLKO oTA
OLKOVOWLKA arto To MavemniotripLo
Tou Yale
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BY
IRVING FISHER
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Y
IRVING FISHER
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Irving Fisher (1867—1947)

o AR 46  THE MAKING OF INDEX NUMBERS

THE MAKING §3. TABLE 62, FORMUL& FOR INDEX NUMBERS
(V is abbreviation lu%fl";.)

OF INDEX NUMBERS Awrrmcpro Tress

I

STMBOLS FOR IDENTIFICATION x
; No. | Letter Naine ’gﬁl APPROVED
a Siudy gf‘ Their 1 |A |Simple P Carli
‘ T Schuckburg-
Varieties, Tests, and Reliability 4 e
Sauerbeck,
Statist
Most others
BY - ;
T—
IRVING FISHER i
PROFESRBOR OF Wﬂx‘l’kﬂll‘, TALE UNIVERSITT =
3* |AT | Weighted I =3 e e
Zpogo ™ Statisti
Zpogo
4t i
Vo il
Zqopo
bt | AII | Weighted IT n
o
oo
6* ; -t
Vo el
Zgopr
7 |AII|Weighted ITT T n
Ipige
® o
Zap —
;e SO
i Zqipo
9 | AIV| Weighted IV TP Pal
Ipa
BOSTON AND NEW TORE — &
HOUGHTON MIFFLIN COMPANY o z0m &
The Bisersive Peens Cambribge zqmg
1922 * Reduces to 53. + Reduces to 54
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1869 Aldaktopikd Topivo (Mnxavikr) “Ot BaolkEg apxEG TNG
LOOPPOTILOG OTa OTEPEA cwpata”

MOALTIKOC NXAVLKOC oTouC 216nNpodpououg,

1880 levikog dtevBuvtric oto Societa delle ferriere italiane

1886 AEKTOPOC OTA OLKOVOULKA KOl management oto
MNaverotuo tng OAwpevtiag

1889 Oadvartoc yoviwyv tou. Mavtpevetal tnv Alessandrina Bakunin
1893 Atadexetat tov Walras otn Awlavvn.

1923 lepouotaotic tou Mussolini. Mavtpevetal tnv Jeanne Regis
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Vilfredo Pareto (1848 —1923)

53. L’argomento diventa melto pid facile ad
dntendersi mediante fignre grafiche.

Tiriame due assi orvtogonali, OA, OB; su OA
portiame le qnantitd di pane, sn
di OB le quantitdh di wino. Per
ecempio o tigura uno di pane,
ob ligura une di vino; il punte
m che lia gnelle due coordinate
indica la combinaziene 1 kg. di
pane e 1 kg, di vino,

84. Cosi #&’intende che po-
tremo rappresentave tnita la Fig. 5.
serie precedente , ed unendo
iusiemei punti di quella gerie con una linea continua,
avremo la linea n m s che dicesi LINEA D'INDIF-
FERENZA 0 CURVA DI INDIFFERENZA (1).

a A ﬁaﬁgA

(1) Questo nome & dovuto al prof. F. Y. Edgeworth.
Egli snpponeva che csistesse ¥Putilite (ofelimitad), e ne
doduceva le curve di indifferenza; Invece ic prendo come
dato di fatto le curve di indifferenza, ¢ da esse traggo

quanto occorre per la teorla deli’equiilbrio, senza che
occorra coudiderare 1'ofelimiti.
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Vilfredo Pareto (1848 —1923)

Qdepotnta

XpNoWOTNTA LN UETPROLUN

Cardinal vs Ordinal
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Vilfredo Pareto (1848 —1923)

ApLoto kata Pareto
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Vilfredo Pareto (1848 —1923)

Pri==x)
3.0
2.5
T [
Fla)= Pr(X > )= { (=) T2 m -
T < Ty 1.5
1.0
il Répart:tion des revenus (1), — Paranalogicavee
des faits de méme espéce, il est pmhanlc que la i:uur]m
des revenus doit avoir une forme sem- 1 2 3 4 5 "
‘ blable & celle de la fig. 54. Sinous
- faisons moe dzal & un certain revenu x,
mp égal & l la surface mngp nous Nopog tou Pareto yla tn
'dnnne le nombre d'individus qui ont SLavopn Twv
un revenu compris entre z et z + 1, £L008NUATWY
m Mais pour les revenus totaux, la
statistique ne nous fournit de rensei- ,
gnements que pour la parlie ¢gd de la Katavoun Pareto
courbe, et' peut-ttre, dans un trés

petit nombre de cas, pour une petile
portion b4’ de I'autre partie ; Ia partic
al’, ou mieux; ab reste purement hypothélique.

TFig. 54,
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Maffeo Pantaleoni

Enrico Barone
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Knut Wicksell (1851 —1926)

KNUT WICKSELL
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S. H. Frowein
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And the Article
The Enigma of Business Cyedes
Translated by Carl G, Ulr

Original publication date: 1898

Geldzins und Giiterpreise: eine
Studie liber die den Tauschwert
des Geldes bestimmenden
Ursachen. Jena: G. Fischer. 1898

H edpaiwon tng vEOKAQGLKAG OLKOVOULKNG Bewplag

Finanztheoretische
Untersuchungen nebst
Darstellung und Kritik
des Steuerwesens
Schwedens. Jena: G.
Fischer. 1896



Knut Wicksell (1851 —1926)

LECTURES ON

By
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* Oewpla OPLAKAC TAPOAYWYLKOTNTAC KoL
eEavtAnon npoiovtoc.

e AnoteAeopa Wicksell

e Xpovikn 6LapBpwon kepaAaiou

* Qewpla XpAHATOC
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Karl Gustav Cassel (1866—1945)

THE THEORY OF
SOCIAL ECONOMY
R By GUSTAV CASSEL

Professer at the University of Stockbolm

Translated by JOSEPH McCABE
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FIRST FORMULA 137

demand of the whole of the consumers, for any particular
article is settled. If we call the total demand for the
goods during the relevant peried Dy, D, . . . D,, we
cjlan give these magnitudes as functions of the » prices,
thus:
(r) Dy=Filpy - .. pd
Dy=Falpy « « + pa

--------

#1 - . . p, being the prices of the # goods.

But ?En thegequi ibrium of the economy the demand
for each individual article must be in harmony with the
supply of it, as the fixing of prices in accordance with the
principle of scarcity has to restrict the demand until it
can be met out of the available supply of commodities.

Consequently:
DI=SD Diis! LA Dn;""sn

and so according to (1):

@ By ... 205
Falpy - - - #2-6
Fll:?l ‘P‘n)':sll

Hence to solve the pricing problem in the simple case
we are considering, we have only to regard the # prices
as the unknown quantities of the problem, and take them
as given in the usual mathematical way. We are then
in a position to express the demand for the # goods in
these prices according to equations (1), and equations (2)
then follow as a consequence of the principle of scarcity.
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Friedrich Freiherr von Wieser (1851 —1926)
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Friedrich von Wieser (1851 —1926)
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Eugen von Bohm-Bawerk (1851 —1914)
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Eugen von Bohm-Bawerk (1851 —1914)

(1) the
justified expectation of an objectively more abundant satisfaction of future
needs; (2) the subjective underestimation of future needs or overestimation
of future resources, due to incorrect calculations or weakness of will which
causes the apparent superiority of present over future goods; and (3) the
technical superiority of present goods (including present productive goods)

over those in the future.

, , Otwpia kedahaiou
Oewpla ETULTOKLOU
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Xpnuatodotnon

ekmaLldeuTIKOU €pyou Tou dtdbdokovta.

To mopov ekmaldeuTLKO UALKO €XeL avarmtuxBel ota mAaiola tou

To £pyo «Avolkta Akadnpaika Madnipata oto Maveniotipio ABnvwv»

EXEL XpnuatodotAoeL povo tnv avadlapopdwaon Tou eKTTOLOEUTIKOU

UALKOU.

To £pyo vAomoleital oto rAaiolo Tou Emyelpnotakol Mpoypappatoc

«Ekmaiidevon kot Ata Blou Mabnon» kat cuyxpnuatodoteital oo tnv
Evpwmnaikni Evwon (Evpwraiko Kowvwviko Tapeio) kot oo BvVikoug

TTOPOUC.

* X 5

*
*
*

* 5 x

Evpwmnaikn ‘Evwon

Eupwmnaiké Kovwvikoé Tapeio

ENIXEIPHXIAKO [MPOrPAMMA
EKMAIAEYZH KAI AlA BIOY MAGHZH

ENEVOVON GTNY UOVWYIA TNE. YVWOH

YNOYPTEIO MAIAEIAL KAl OPHIKEYMATQN
EIAIKH YNHPEXZIA AIAXEIPIZHE

Me tn cuyxpnparodotnon tng EAAGdag kat Tn¢ Evpwmaikng Evwong

m npdypappa yia v avdntuén

—EZNA
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